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Note: Blue colour implies sectors recording expansion, while orange colour shows contraction. Bubble size represents

sector's weight in LSM
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Note: The sudden surge in job posting after September
2025 was due to introduction of a new category.
* Diffusion index as reported in SBP BCS
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* Diffusion index as reported in SBP BCS
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('« Affordable NEV supply targets 30% *Charging infrastructure plans 3,000 )

NEYV sales by 2030 through local
manufacturing incentives, 61

licenses for 2/3-wheeler producers,
and 90% localization within 2 years,
supported by Rs 122 billion feebate

public stations by 2030, including 40
highway stations from Peshawar to
Karachi, with affordable tariffs and
smart metering system, and
deployment of a national mapping

| funding from ICE vehicles. tool to provide spatial information.

*Creation of New Energy Vehicles
Center for standards, and
coordination, with quarterly
progress reviews, comprehensive
assessments, and federal-provincial
cooperation through FY-2030 to
bridge gaps.

*Demand incentives include subsid
for two and three wheelers, 50%
reduction in registration fees, toll
exemptions, mandatory government
fleet NEV procurement post-2027,
public transport electrification, and
proposed SBP auto-finance reforms.

Demand
Incentives
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* Spining, weaving, dyeing,
cutting waste, rejects,

» deadstock and off-spec goods

Challenges:

* Limited traceability

* Low value recycling options

2 Pre-Consumer Waste

&2 D

ic Post-C

« Househalds and institutions
+ Waste pickers & scrap dealers
« Urban sorting markets

« Segregation by quality & type
Challenges:

* Highly informal system

+ Poor quality segregation

« Used clothing imports
« Port of Karachi (baled)

+ Manual sorting and grading

| Challenges: Regulatory uncertainty
\ Quality contamination

=] Imported Waste Stream

)

AR St sd p L3 Fef o] 520

* Wearable vs non-wearable
« Fiber type and quality
= Market suitability

_.‘, i sorting & Decision Point

Challenges:
* Manual, labor-intensive
« Limited technology adoption

4% Reuse & Resale
+ Local second-hand markets
« Regional and export resale

. Challenge: Market saturation

& & Mechanical Recycling

+ Fiber opening & shredding

« Open-end yarn, blankets
Challenges: Downcycling dominance
& Limited textile-to-textile

pom—
& Downcycling
* Rags, filling, insulation

Ch. ige: Low value

& Energy Recovery

* Cement & brick kilns

Challenge: Environmental impact

&
\e_g
C
=

-~

Source: SBP Staff estimates based on Hussain, M. et al. (2025). Comprehensive Overview of the Pakistan Textile Waste
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* WHO recommended air quality guideline level.

Note: PM2.5 is primary indicator of air quality. They are micro

inhalable air pollutants from sources like combustionand dust,

that enter the bloodstream causing serious cardiovascular and

respiratory illnesses.

Source: IQAIr
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{ median readiness
Indla.: score :0.41
i [ J
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rr— (] [ ] ger R
Vulnerability: high “ o ©® Readiness: high
(0.5 Readiness: low . (private sector more

g (great urgency for \ 4 ) LY Y Vietnam Thailand median vulnerability score likely to participate
8 adaptation action [ ‘ ' [ ) (] L 1042
; 0.4 ° ° e ® ° L4 China ° ® — Singapore
] )
= Vulnerability: low ' %. L L4 ° Vulnerability: low
'}% 0.3 Readiness: low : '. ° ’ J L4 Readiness: high
E (féges fewer cha!lenges and lesser o Turkiye Mal o ° ® o (still fac.es some
) 02 ability to attract investments Philippines alaysia Switzerland Norway adaptation challenges)
s 0

0.1 0.2 03 0.4 0.5 0.6 0.7 0.8 09

Readiness score —p
Note: The dotted line represents median; the readiness index measures the ability to leverage investment and convert them into
climate adaptation utcomes; scoresrange from 0 to 1, with higher values indicating better readiness and higher vulnerability. Purple

markers represent notable regional peers in terms of readiness.

Source: ND-GAIN
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Poor coordination
Limited finances

Lack of govt. willingness
Poor M&E*

Lack of humanresources
Lack of infrastructure
Conflicting policies

Poor enforcement of law
Lack of technology

0

25 50 75
percent of respondents
*M&E: Monitoring and evaluation
Note: Based onsurvey of 175+ organisations
Source: MoCC&EC (2025)
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@ Global climate finance flow*
= in2023: US$ 1.9 tn

ot Global defence budget
for 2023: US$ 2.7 tn

Global fossil fuel subsidy
in 2023: US$ 6.5 tn

# Global health emergency covid-19in 2020: US$11.7
n

@:Global climate finance annual needs till
¥2030: US$8.6tn

*Latest publicly available datais for 2023; however, early data
releases estimate the 2024 number to be around US$ 2 trillion.
Sources: CPI; WB; IMF
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