





Measures to Support the Government’s Economic Policies

able to remotely operate their bank account in
Pakistan through digital means, inter alia with
the facility of online real time convertibility from
foreign currency to the PKR.

(iv) Awareness Campaigns for Roshan
Digital Accounts

The SBP conducted 240 online webinars in order
to enhance awareness, update the Pakistani
diaspora regarding the emerging developments
relating to the Roshan Digital Accounts and its
affiliated products. Through these sessions, the
Pakistani diaspora has been engaged in various
cities and countries of the world. These
webinars helped address the concerns and
queries of the overseas Pakistanis and provided
feedback to the SBP for taking further measures
to ensure facilitation of the NRPs.

4.5 Measures for Promoting
Sustainable Finance

Financing for sustainable development has
become imperative for Pakistan, given its
vulnerability to climate change. To this end, the
role of financial industry in facilitating the
establishment of a resilient and sustainable
economy is highly critical. Recognizing the
sensitivity of the issue, the SBP has incorporated
climate change as one of the cross-cutting
themes in its Strategic Plan for the next five
years. This integration reflects the SBP's
commitment to enhancing climate risk
mitigation and management capabilities,
recognizing the urgent need to address the
challenges posed by climate change and
promote sustainable development.

In this regard, the SBP has undertaken a number
of green initiatives to ingrain sustainability
considerations in the financial sector, which are
aligned with international best practices. These
measures mainly include Green Banking
Guidelines (2017), the ESRM Implementation
Manual (2022) and Financing Scheme for
Renewable Energy (2019).

(i) Environmental and Social Risk
Management (ESRM) Implementation
Manual

To ensure compliance of minimum standards for
environmental and social risk management in
the financial sector under Green Banking
Guidelines (GBGs), the SBP issued the ESRM
Implementation Manual in November 2022. The
purpose of the manual is to improve and update
the GBGs based on international standards,
particularly in the “Risk Management” area.

The manual provides tools and checklists to
facilitate the banking industry in establishing
their environmental and social risk

management. In addition to environmental
risks, the manual also focuses on management of
social risks, such as child labor, illegal land
acquisition, workers’ safety and other related
issues that the FlIs should consider in lending.

As part of the ESRM Manual, the SBP has also
issued a Green Banking Monitoring and
Evaluation (M&E) template for quarterly
reporting banks/DFIs” GBGs implementation
progress (including ESRM activities) to the SBP.

(ii) SBP Financing Scheme for Renewable
Energy (RE Scheme)

The objective of the scheme is to finance clean
energy projects and meet the growing electricity
demand through renewable energy sources in
the country. Under the scheme, financing is
available for power generation of up to 50 MWs,
using alternative / renewable energy sources
(i.e. solar, wind, hydro, biogas, bio-fuels,
bagasse cogeneration, and geothermal as fuel) at
a maximum end-user rate of 6 percent per
annum in three categories.

The progress of the scheme has grown over time
and has financed more than 2,600 projects,
having the cumulative capacity of adding almost
1,726 MWs through renewable energy sources.
The total amount outstanding under the RE
scheme is Rs around 92 billion as of end June
2023, compared to Rs 88 billion in June 2022.
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During FY23, considering the increase in
demand and the importance of renewable
energy, the validity period of the RE scheme
was extended from June 30, 2022 to June 30,
2024. Additionally, the monitoring mechanism

for annual limits allocated to banks/DFIs was
changed from disbursement basis to outstanding
basis. A Shariah-compliant version of the
renewable energy scheme, i.e., Islamic financing
facility for renewable energy is also available.



Annexure 1: Structure and Regulatory Architecture of Financial System of Pakistan

In Pakistan, the SBP and Securities and and Electronic Money Institutions (EMlIs). On
Exchange Commission of Pakistan (SECP) are the other hand, Non-Bank Financial Institutions
entrusted to supervise the financial sector. The (NBFIs) and Insurance companies are regulated
SBP regulates banks, Development Finance by the SECP. Moreover, Central Directorate of
Institutions (DFIs), Microfinance Banks (MFBs), National Savings (CDNS) mobilizes savings
Exchange Companies, Credit Bureaus, Payment from general public (Figure A).

Service Operators / Payment System Providers

Figure A: Structure of Financial System of Pakistan
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List of Abbreviations

A

AAOIFI
ADR
ADs
ADCs
AEs
AFS
AJK
AMA

AML/CFT/ CPF

APCMA
API
ATM

BB

bbl
BCO
BoE
BoP
BRAM
BSSM

CAD
CAR
CDC
CDD
CDNS
CET1
GiC
CLIS
CMR
COVID
CPI
CPF
CRAM
CSPs

DBs
DFIs

Accounting and Auditing Organization for Islamic Finance Institutions

Advances-to-Deposit Ratio
Authorized Dealers
Alternate Delivery Channels
Advanced Economies
Available for Sale

Azad Jammu and Kashmir

Asaan Mobile Account

Anti-Money Laundering / Combating the Financing of Terrorism /

Countering Proliferation Financing

All Pakistan Cement Manufacturers Association

Application Programming Integration
Automated Teller Machine

Branchless Banking

Barrel

Banking Companies Ordinance 1962
Banking on Equality

Balance of Payments

Bank Risk Analysis and Monitoring
Banking Sector Stability Map

Current Account Deficit

Capital Adequacy Ratio

Central Depository Company
Customer Due Diligence

Central Directorate of National Savings
Common Equity Tier 1

Currency in Circulation

Crop Loan Insurance Scheme

Cash Margin Requirement
Coronavirus Disease

Consumer Price Index

Countering Proliferation Financing
Credit Risk Analysis and Monitoring
Cloud Service Providers

Digital Banks

Development Finance Institutions

List of Abbreviations
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DPC Deposit Protection Corporation
D-SIBs Domestic Systemically Important Banks
DSSI Debt Service Suspension Initiative
Dvp Delivery-versus-Payment
E
ECs Exchange Companies
EFF Extended Fund Facility
EFS Export Finance Scheme
EMDEs Emerging and Developing economies
EMIs Electronic Money Institutions
EPU Economic Policy Uncertainty
ePRC Electronic Proceeds Realization Certificate
ESRM Environmental and Social Risk Management
EU European Union
EWMA Exponential Weighted Moving Average
EWRF Electronic Warehouse Receipt Financing
F
FBR Federal Bureau of Revenue
FCA Fuel Charge Adjustment
FCA Foreign Currency Account
FCY Foreign Currency
FDR Financing to Deposits Ratio
FED Federal Excise Duty
FEOD Foreign Exchange Operations Department
Fls Financial Institutions
FMI Financial Market Infrastructure
FRED Federal Reserve Economic Data
FSC Federal Shariat Court
FATF Financial Action Task Force
FX Foreign Exchange
G
GB Gilgit Baltistan
GBGs Green Banking Guidelines
GCC Gulf Cooperation Council
GDP Gross Domestic Product
GoP Government of Pakistan
GST General Sales Tax
H
HFT Held for Trading
HLA Higher Loss Absorbency

HS Code Harmonized System Code



List of Abbreviations

IASB
IBBs
IBIs
ICAP
IFRS
ILTFF
IMF
IRF
IVR

KPK
KYC
KSA
KWh

LCR
LISB
LOLR
LSM
LTFF
LVPS

MDR
MDR
MFBs
MFI
MMA
MoF
MoM
MPC

NBFIs
NCPI
NCCPL
NDA
NEPRA
NFA
NFIS
NFLP
NFLP-Y

International Accounting Standards Board
Islamic Banking Branches

Islamic Banking Institutions

Institute of Chartered Accountants of Pakistan
International Financial Reporting Standards
Islamic Long Term Financing Facility
International Monetary Fund

Interchange Reimbursement Fee

Interactive Voice Response

Khyber Pakhtunkhwa
Know Your Customer
Kingdom of Saudi Arabia
Kilowatt-hour

Liquidity Coverage Ratio

Livestock Insurance Scheme for Borrowers
Lender of Last Resort

Large Scale Manufacturing

Long Term Financing Facility

Large Value Payment System

Merchant Discount Rate
Minimum Deposit Rate
Microfinance Banks
Microfinance Institution
Monthly Moving Average
Ministry of Finance
Month on Month

Monetary Policy Committee

Non-bank Financial Institutions

National Consumer Price Index

National Clearing Company of Pakistan Limited

Net Domestic Assets

National Electric Power Regulatory Authority
Net Foreign Assets

National Financial Inclusion Strategy
National Financial Literacy Program

National Financial Literacy Program for Youth
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NFNE
NIBAF

NIFT
NOCs
NPLs
NRPs
NRSP
NRVA
NSFR
NSS

OCAC
OGRA
OMOs
ONR

P2P
PAMA
PBS
PDL
PKR
PMYB&ALS
POC
POL
POS
RPP
PRCs
PRISM
PSEs
PSOs
PSPs
PSX
PWDs

QTA

RAS
RBS
R&D
RD
RDA

Non-Food Non-Energy
National Institute of Banking and Finance

National Institutional Facilitation Technologies
No Objection Certificates

Non-Performing Loans

Non-Resident Pakistanis

National Rural Support Programme

NRP Rupee Value Account

Net Stable Funding Ratio

National Savings Scheme

Oil Companies Advisory Council
Oil and Gas Regulatory Authority
Open Market Operations
Overnight Rate

Person-to-Person

Pakistan Automotive Manufacturers Association
Pakistan Bureau of Statistics

Petroleum Development Levy

Pakistani Rupee

Prime Minister’s Youth Business and Agriculture Loan Scheme
Pakistan Origin Card

Petroleum, Oil, and Lubricants

Point of Sale

Roshan Pension Plan

Proceeds Realization Certificates

Pakistan Real-Time Interbank Settlement Mechanism
Public Sector Enterprises

Payment System Operators

Payment Service Providers

Pakistan Stock Exchange
Persons with Disabilities

Quarterly Tariff Adjustment

Regulatory Approval System
Risk-based Supervision
Research and Development
Regulatory Duty

Roshan Digital Account



List of Abbreviations

RDBA
RE

REITs
ROA
ROE
RPP
RTOB
RVPS
RWAs

SAM
SBP
SBP-BSC
SC
SDGs
SECP
SFCA
SIFI
SME
S-PRC
SRS

UAE
USD

YoY

ZTBL

Roshan Digital Business Account
Renewable Energy

Real Estate Investment Trust
Return on Assets

Return on Equity

Roshan Pension Plan
Real-Time Online Branches
Retail Value Payment System
Risk Weighted Assets

Supervisory Assessment Manual

State Bank of Pakistan

SBP Banking Services Corporation

Steering Committee

Sustainable Development Goals

Security and Exchange Commission of Pakistan
Special Foreign Currency Accounts
Systemically Important Financial Institutions
Small and Medium Enterprises

Statement of Electronic Proceeds Realization
Systemic Risk Survey

United Arab Emirates
United States Dollar

Year on Year

Zarai Taragqiati Bank Limited









