SUBJECT INDEX

A

AAOIF ..o, 8, 10, 194
Ability criteria................... 149
Accounting aspects............. 158
Accounting standards.........8, 10,

................ 117, 163, 164, 165
Agency relationship ............ 146
Al-Azhar ............. 243, 244, 245
Allocative function .121, 167, 168
AlFRahi ... 2
Al-Sdam Sukuk ................ 115
Analytical framework ...... 66, 167
Anticipated Rate of Return (ARR)
..................................... 128
Arbitration clause ............... 156
Asset backed securities ........ 116
ASSEtSFisK oo 197
Assignment of debt ..34, 102, 103
Assignment of lease............. 98
ATM 153

B

Ba (meaning of) .......... 230-232
BadSaf .......oooevviii 28
Bargaining on price............... 89
Bartertrade.................. 34,252
Basemoney ...........coeeineni 30
Basel Committee ............... 164
BCO ......... 45, 49, 50, 266, 275
Benchmark ............ 96, 133, 189
BMA ..o 119, 164
BOOT ..o, 202

Borderline transaction .....63, 257
Budget deficit ....7, 131, 180, 181
Bullionmoney ......... 12,31, 231
BullionTrade ..........c.covevn. 32
Businesshousss.............178,
Businessrisk ...... 12,13, 14, 159,
................. 162, 170, 200, 209
Buy-back ....... 6, 45, 78, 86, 149,
....182, 267, 270, 273, 275, 282

C
CAMEL................ 163,164,197
Cashtransfer ..........coeeneene. 156
Cash-n-carry price .............. 256
Chalenges.......... 1,6, 167, 193,

................ 195, 198, 219, 222
Charity fund ...................... 71
CIE ......... 44, 74, 137, 156, 185
Clearing House ................ 211
CMCs ......... 125, 128, 129, 130
COI oo, 188

Collaterd ....26, 71, 95, 111, 143,
....145,150, 160, 186, 196, 199
Commercid interest .....2, 23, 36,

........................ 59, 226, 245
Commercial paper .............. 109
Commission for Transformation

Commodity money ............. 179
Commodity operations .........269
Companions........ 19, 23, 60, 222,
....223, 224, 228, 229, 236, 257
Condtitution ....27, 36, 39, 44, 64,
.....66, 250, 254, 259, 260, 262,

.................................. 263
Constructive possession ... 79, 85,
.................................. 127
Consumption taxation ......... 143
Contemporary Idamic banking ...
................................... 203
Contacts of exchange .......... 187
Contract of profit sharing ......187
Controversy (on Riba) ........... 22
Corporate sector ............... 200
Correspondence services ...... 206,
............................. 207,215
Currency value .................. 232
Credit cards................ 153, 154
Creditcaling ..........ccceueni 213
Credit price .......... 107, 183, 256
Credit sdle .12, 30, 35, 51, 62, 86,
........... 103, 128, 192, 231, 256
Credit worthiness ............... 179

Currency forwards.............. 195



294

ISLAMIC BANKING AND FINANCE

Currency rate fluctuation ........ 30
Current Accounts ...139, 146, 147
CUStOM ..o 8
D
Darar ....ccooovviviiiiciennn 18
DarulHarb....................... 255
Dayn ......102, 103, 105, 110, 239
Debased money .............. 12,31
Debt Certificate .................. 33
Debt servicing ........... 25, 26, 27
Debttrap ......ccovvvveviiiennnn 26
Deferment ....20, 34, 39, 93, 225,
.................................. 246
Deposit insurance scheme ... 139,
........................... 140, 213
Deposit protection ............. 194
Derivatedeposits................ 30
Derivatives securities ........... 35
Derivatives ............... 105, 116
Developmentd Role (of Idamic
banks) ......cooviiiiii 198

Diminishing Musharakah ..56, 70,
75, 114, 141, 148, 180, 194, 276

Disclosure requirement ......... 55
Discount window ............... 197
Discounting of bills ............ 149
Digributivejudtice................ 239

Documentation of economy ....65
Doubled and redoubled ....19, 40,
229

Dubai IamicBank ........... 2,48
E

Economic collapse .............. 44

Economic justice.....15, 16, 172,
232

Economic stability .............. 17

1 | P 27

Enforcement of Shariah Act, 1991
............................... 67,68

Ethical values ............... 10, 233

Excessve liquidity ............. 59

Excessive rate ...40, 227, 229, 2
Exchange of currencies ....31, 32,
............... 33, 34, 93, 161, 249

Exchangeof funds............. 216
Exiging obligetions ............. 67
Ex-post rate of return ......... 177
F
Farewdl| Pilgrimage ....... 21,224
FDRS/TDRS .....cvvvvieeiine 150
Fiat money ...28, 56, 92, 170, 174,
............................. 179, 231
Financelease ....52, 97, 107, 209,
............................. 280, 282
Financid futures........... 14, 160
Figh Academy ...... 8, 15, 29, 76,
...... 81, 91, 103, 156, 186, 238,
............................ 248, 250
Foreigndebt ..................... 56
Foreign parties .................. 68
Forward trading ............... 161
FSC ...14, 18, 36, 37, 44, 47, 50,
....... 54, 67, 68, 262, 274, 275,
........................... 280, 281
Fulus .......coeeiiinies 28,92, A
Function of money ............... 31
Funds Mobilization ............ 146
Fungible goods .........12, 32, 232
Future exchange .................. 15

Futures .....15, 35, 133, 134, 161

G

GMCs ......... 125, 128, 130, 131
GNPgrowth ................ 34, 248
Governance.......... 143, 196, 200
Government deficit ...... 124,131
Government finance ..... 117,185
Gratisreturn ........oocoeenennn, 187
Greek philosophers .............. 25

H

Hawdah ........... 58, 79, 102, 111
HBFC Act .....64, 65, 67, 69, 125

Heterogeneous .....13, 56, 94, 175



INDEX
Hikmat ...........ceene. 239, 240
Hirepurchase ................... 270

Holding Company modd .....136,
137,178
Housing finance ......63, 206, 276

[

IHFM ............ 1,3 409,135, 219
ima .o 32, 39, 104
ljarah (features of) ........... 96-99
ljitehad ........... 31, 167, 183, 184
Hah oo 13
Immoral act ..........ceeviinls 234
Indexation .............. 30, 40, 280
Inequality inincome.............. 17
Inflation ............. 17, 24, 25, 40,

............ 96, 112, 121, 202, 246
Informationdisclosure ........ 197
Ingdlment sde ........... 109, 126
Interbank market ............... 130
Intermediation .99, 125, 126, 167,

................ 170, 178, 201, 256
Interna rating system ......... 194
Intraldamic trade ............. 205
Inventories ....127, 149, 181, 283
Investment funds ......... 146, 212
Investorsscheme ............... 279
Idamic Development Paradigm

................................. 198
Idamic financiad market ........ 51
Idamic Funds ................ 3,118

Idamic modes of financing ...50,
.....56, 138, 139, 190, 195, 196,

.......... 197, 199, 200, 202, 267
Ilamic money market ............ 1
Idamic windows .................. 7
Israf oo 284
Istisnda.....cocoveniinnnnnnn, 94-96

J
Jahiliyyah ................. 236, 237
Jahl ..o, 18, 159, 162

Jurisdiction .37, 43, 234, 259, 263

K
Kafaah ...58, 102, 104, 111, 155

Key Ratio(s) «..cvvevvveieniininnnn, 5
Keynes .........oooveviiininn, 168
Khiyar ......ccccovvviinin, 91, 105
Kuwait Finance House ........... 2
L
Late payment problem ......... 183
Leasing bonds ................... 115
Legd definition (of Riba) .....234,
................................... 275

Lender of the last resort ..210, 211
Lettersof Credit ....155, 156, 282

Lettersof Guarantee............ 155
Liabilitiesside ......136, 146, 148,
............... 180, 187, 265, 272
Liquidated damages ............ 87
Liquidity Management Centre ..1,
.......................... 3, 114, 135
Liquidity Reting ................. 145
Liquidity ratio ....7, 129, 213, 268
Lombard .............oiin. 197
Lottery ..ooovviiiii e 18
M

Mdaysa ...1, 2, 7, 110, 114, 118,
....131, 132, 148, 186, 207, 219

Management of portfolio ...... 148
Market economy .................. 16
Market forces...........ocune. 233

Mark-up ....41, 47, 269, 270, 273
Mark-up technique ...41, 45, 273,

.................................. 282
Master agreement ............... 111
MaysSir ..o 18
Medium of Exchange ..13, 29, 60,

.................. 93, 120, 226, 231
MisgIvingS ....oovvivieiiienee, 191
Model Idamic banks............ 185
Modes preference .............. 186

Monetary policy .....29, 100, 112,
....118, 121, 128, 143, 162, 170,
....................... 176, 210, 264

Money capital .................... 24

Money market ...... 1,358, 32,
.......... 114, 120, 132, 163, 194

Mord dimenson ............ 9, 189



296

ISLAMIC BANKING AND FINANCE

Moral fabric ...........cooeuvnis 188
Mora hazard ....62, 93, 138, 140,
........... 159, 162, 174, 196, 203
Mugja-Murabaha ............... 50
Mudarabah certificates ...81, 114,
........... 119, 148, 266, 269, 271
Mudarabah Companies ..266, 270
Multi Investment funds........ 138
Multiplier .................. 100, 179
Murabahafinancing ....... 66, 201
Murabahafund ................. 188
Murabaha with deferred payment
................................. 84-89
Musawamah ................ 89, 148
Murabaha-Reationship.......... 89
Murabaha (procedure)............ 88
Musharakah agreements ....... 74,
............................. 275, 28
Musharakah (featureso.....72 -74
Musharakah (diminshing) ...... 75
Mutual fund .........146, 147, 162
N
National Participation Papers
(NPPS) i 177
Natura money .......... 28, 56, 92
Nass.....................8, 30, 166
Necessity ......ocovvvvvnnnnn. 8,24
Negotiatingbank ............... 149
New Basel Accord............. 195

NIB system ...150, 264, 275, 282
Non-Participatory Modes.... ...84,

Objectives of Shariah ............ 16
Obstacles (in PLS financing)..282
OIC Centra Banks Governors....
....................... 210, 213, 219
Operating Accounts.............. 216
Operdting lease ....... 97, 116, 138,
................. 141, 208, 280, 282
Operational issues ........ 180, 186
Operational risk .....160, 193, 196
Opportunity cost .....12, 158, 185,

P

Pandl of Economists............. 264

Paper money ................. 28,29

Paradigm Version (of Idamic
finance).......178, 195, 196, 197

Parallel contracts .......... 14, 161
Perliament ........... 131, 260, 283
Participatory modes.......... 72, 84,
............................. 136,139
Past debt ................ 27, 66, 143
Penalty clause .............. 95, 157
Performance (Islamicbanks) ...4, 5
Phasing process ................. 185
Phasing strategy ................ 185
Philosophical bass........ 6, 11-13
Physical possession ...79, 85, 109
Policy issues.............cueeee 178
Potentia capitd ............. 12,23
Pre-ldamic Arabs .............. 236
Price mechanism ................ 16

Principal amount ...14, 21, 22, 41,
.59, 66, 74, 110, 128, 146, 155,

................ 229, 235, 246, 262
Principle of Necessity ......... 24
Prizebonds....... 33, 40, 57, 125,

........................... 143, 250
PLSpreference................ 187
Profit projection ................ 74
Profit ratio ..............c.ceee. 128

Prohibition of Riba .....18, 19, 23,
....36, 59, 60, 65, 113, 120, 166,
.....192, 221, 228, 232, 239, 24,

Promise .....11, 67, 75, 76, 82, 85,
.88, 97, 106, 169, 184, 237, 274

PTCs .....46, 114, 116, 266, 267,
....269, 274, 275, 279, 282, 283

Publicity campaign ............. 140

Qard-e-Hasan ...... 19, 57, 70, 75,

........... 108, 123, 145, 264, 267
QaAZ ..o 238, 239, 246
Qaz & loan (distinguished) ...238
Qmar ............... 18, 33,57,172



INDEX

Quantity theory of money .....179
Quas fixed return ..107, 139, 188,

Recovery laws .............. 74, 282
Referencerates ......134, 176, 189
Reference scale .....134, 176, 189
Regulatory framework .....10, 55,
.............. 163, 195, 196, 259
Regulatory issues ............... 162
Relationship (Bank-client) .....80,
.....89, 138, 146, 153, 162, 187,
............................ 206, 272
Rescheduling ..................... 68
Research and Development ......7,

Review Petition ................. 221
Riba:
interest, usury, distinguished .....

nature and types ..... 21, 34, 60,
............ 120, 223, 225, 253, 258

rationale/purpose for prohibition
......................... 24, 239, 240

putontrid ........... 36-69, 221-260
inJahiliyyah ............ 59, 236-238
and Sadagat .................. 232-233
and Indexation ......... 58, 246-249
and Profit ............... 11-13,19,24
and Mord aspects ................ 233
overview of Controversy ....22-24
Risk and reward ........... 209, 231
Risk exposure.............. 138, 193
Risk management .....8, 105, 144,
.....159, 170, 186, 193, 195, 204
Risk preference .....126, 170, 187

Risk reporting .................. 194
Ritua obedience................ 239
Role of interest ....... 25, 167, 169
Rollover .....ccoovvviiiiinnn 149

297

S
Sadagat ........oeenininnn 232, 233
Salam ..o 89
Salam based securities ......... 119
Sdam in Currencies.............. 92
SdaminFulus ...l 33
SAMA 2

Savings accounts ...147, 238, 281
Secondary market ...3, 51, 56, 74,

.....113, 118, 124, 127, 132, 142
Securitization .....3, 116, 117, 142

Seignorage ......oovvvieiiienn 179
Service charge ....33, 53, 70, 108,
.......... 123, 146, 156, 267, 273
Shariah Board .....7, 84, 107, 143,
...................... 155, 158, 174
Shariah boundaries ........... 8 17
Shariah compliance....... 7,10, 34,
....................... 162, 182, 195
Shariah standards ............... 194
SLR............ 141, 144, 150, 158
SMES .cii i, 200
Socid banks .................... 179
Socia overheads ............... 202
Solatium..........c.eve 51, 87,190
Solvency risk ....oeevvennnne 8, 163
Specificrisk ....oovvvvveininnnn. 196
Statutory reserves......... 100, 121,
................ 128, 158, 188, 268
Sub-contracts ............... 75, 102
Systemic risk .ovveeiviennnen. 195
T
Takaful ......... 96, 136, 137, 139,
...................... 140, 146, 188
Tangibleassets ....7, 51, 127, 150
TFCS oo, 46, 150, 275
Third party guarantee .......... 188
Third party risk ................. 190
Time preference ....176, 177, 189
Time vdue (of morey) .......... 34,
......... 50, 114, 176, 177, 192
TMCL .......... 99, 100, 101, 141
Trade caravan ......... 23, 59, 226

Trade financing ......63, 149, 183,
..201, 205, 215, 219, 220, 257



298

ISLAMIC BANKING AND FINANCE

Tradeby banks .................. 50
Trading companies............ 178
Trading in money............... 62
Trading in stocks................. 78
Transactioncost ........... 144, 170,
.................... 174, 199, 200
Transformation strategy....... 185

Transparency standards .....8, 162
Traveller's cheque .........153, 216

Two tier Mudarabah ........... 138
U
Underwriting .............. 152, 153
Universal banking modd......137,
............................... 178
USE i 233
Usuriouspeople ................. 254
Usury .....22, 29, 39, 58, 77, 127,
....... 157, 158, 191, 222, 224,
.......................... 235, 253
Utopian ........ccoevvenne 174, 258
\Y
VaidBai ........coeevvinnnn. 230
Vauessystem ..............137, 189
Visacard .......cocovvevvinnnnnn, 153
W
Wakalah ..105, 111, 139, 155, 180
Wdfarefunction ................ 175
Willful default ...8, 107, 143, 190,
.................................. 195
Z
Zakat ........ 28, 29, 191, 233, 263
Zero coupon bonds .......... 33,57

Zum 17, 233, 239



