
Instructions For Profit & Loss Distribution and Pool Management for Islamic Banking Institutions (IBIs) 

 

Profit Computation and Distrirbution Process Flow:      Appendix-I 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Net Income of Pool   (NIP) 
 

Gross Income of Pool (GIP) 

  Less Direct Expenses  

Write-offs & losses of Investments 

 

     Mudarib Share Depositors’ Profit  

IBI’s Profit in proportion to 

comingled funds/equity 
Distributable Profit 

(profit earned on depositors 

 funds) 

Depositors’ Profit after IRR 

Add Hiba  

(Maximum upto 60% of Mudarib 

Share) if needed 

Amount distributable amongst 

depositors 

Payment to depositors as per 

weightages 

Investment Risk Reserve 

(if any, upto 1% of 

depositor’s profit) 

Deduct/write back: PER 
(if any) before distributing profit 

between IBI’s equity and 
Depositors Fund 

 


