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PART I
Statutory Notifications (S, R. (0)
GOVERNMENT OF PAKISTAN
MINISTRY OF TEXTILE INIMISTRY
ORDER

folemabaed, the [9th September, 2008

5. R. 0. 1045 (I)2008.— In pursuance of entry 7 of item 29A of
Schedule 11 to the Rules of Business, 1973, and in order o encourage
the Pure Terephthalie Acid (PTA) and Polvester Products Munufacturing
Scctor und o monetize and reimburse PTA duty, to allow for lowering
import duty on Polyester Products and regulate compensatory support for
import tariff bome by PTA consumers, the Federal Government 15 pleased 1o
muoke the following Order, namely:—

|,  Short title and commencement,—({1) T'his Order may be

called the Compensatory Support (7.5% duty bome by the Polyester
Industry) Order, 2008,

(2} It shall come into force at once and shall be deemed to have aken
effect from the 18t Julw, Z0MKE, !

(3887)

[3014{2008)/Ex, Graz.] Price Ry, 05.00
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2. Procedure and conditions.—(1) The Compensatory Support

shall be provided (i@ 7.5% Lo the following existing PTA uscrs or consumers
and any other user approved by the Ministry of Textile Industry, who
becomes cligible in future, to offset the impact of PTA duty on polyester
chain products (to allow lower tanif on these products) munulactured from
logally procured PTA through State Bank of Pakistan (SBP), namely:—

(i} M5 ICT Polyester Lid.;

(b} Mfs Rupali Polyester Lid.;

(e} M/s Ihrahim Fibre Lid.;

(d) M/s Dewan Salmin Fibre Lid ;

(e) M/s Pakistan Synthetic Ltd,;

{f)  M/s Gatron Indusiries 1id.;

() M/s Rupafil Ltd.; and

(h)  M/sNovatex Lid,

(2} Applieation for the compensatory support pertaining to locally
procured FUA during the previous month shall be filed by the unit with the
authorized bank {authorized dealer) upto Tth of the every sucdeeeding month in
the form as set out in Annexure-I to this Order nlong with copies of sales tax
invoices subject to the verilication by the SBP as per the following
formuls, These invoices shall speeify the amount charged by the local
suppliers on account of 7.5% import tarlff over the base price of PTA,
namely:

Amount refundable on  (Tatal Price of PTA purchased as

aceount of 7.5% tariff=  per Sales Tax invoices) s 100 X 7.50%
on PTA {100+ 7.5)

{1) M/g Pakistan Pure Terephthalic Acid Ltd (PPTA), shall
provide 10 the SBF a comprehensive statement of sales of PTA to various
customers during the month by the fifth of next month,

{(4) The uwmil registered with Security Exchonpe Commission ol
Pakistan (SECP) shell only be eligible to avail the suid support,

(51 The amount of ¢laim for support shall be worked out on the basis
ol PPTA's sale invoice duly verified by the manufacturers in the form as set
put in Anncexure-II. ‘While processing the claim PFTA as well os the unit
shall act with due diligence (o ensure the claim is based on facts,

() Becfore submitting the olaims. the authorized hank (authorized
dealer) shall scrutinize the applications carefully and submit the same
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duly certificd by it as an wundertaking in the form as sel oul in
Annexure-III to this Order. to the ficld offices of the SHP-Banking
Services Corporation. Such applications shall be received by the said
{ield offices up to | 1:00 a.m. on all working days.

{7) The admissible compensatory support payment as
approved by the field office of the SBP-Banking Services Corporation
gshall be made by crediting the account of the concerned authorized
dealer, wha shall pay the amount to the unit within two days of receipt
of credit in ther account.

(K} In order to avoid delay or rejection of the compensatory
support claim, the authorized dealers al the lime of cerlification of the
¢luim, shall sec that the deseription of the commaodily 18 properly given
along with the invoices.

() Authorized  dealers, while [orwarding applications  for
puyment of compensatory support shall mnvariahly and prominently
rubber stump at the top of the copy of the cluim with the following
narration, namely:-

“Applicstions for compensatory support of 125, submitted
o field office, SBP-Banking Services Corporalion wide Forwarding
Schedule /Sale Invoice No. dated ut Seral
No, _ £

[['[b]- The unit shall rubber stamp at the top of the copy of the
elaim (conteining Sale Tax invotee) presenibed under the Sales Tax Act,
1990, the following narration, namely;—

"Compensatory Support a8 nohified shall be claimed for this sale
gonsignment”.

{11) Claims contuining discrepancies shall be returned to the
Authurized Dealers within three working days between 2:30 pom, and
1330 p.m. Tor resubmission duly rectified within two days, While re-
submitting the applications, authorized dealer shull quote the
reference of the forwarding or covering letter of the authomzed dealer
under which the application was originally submitted.

(12} If the seles are returned by the buyers due 1o any reason, the
compensatory support if claimed on the same will be refunded by the consumers
within seven doys.
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(13) Applications for compensatory support relating to the
period i.e sales made between the lst July, 2008 and the date of
issuance of this Order shall also be submitted by the authorized dealers
as pet the procedure given in this Order within fifteen days of the issuance of
this Order.

1. Periodical audit.—The Federal Government reserves the
right to conduct periodical, random, on-the-spot checks and sudits to
verify the disbursement and claim of compensatory. support under this
Oirder.

4. Fraud and penalty.— In cuse any fraud or misuse is detected in
¢laiming the compensatory support under this Order, the Textile Commissioner
shall be the competent authority to levy fine and penalty up to 300% of the
fraudulently claimed amount with recommendation to the quarters concerned for
the biack listing of the unit. The appellate authority in this casc shall be the
Secretury, Ministry of Textile Indistry,

5. Monthly reports,—FIA users or consumers mentioned in sub-
puragraph (1) of paragraph (2), shall submit to the Ministry of Textle Industry
and the Textile Commissioner's Organization, o statement on o monthly basis
giving details of their claims made and received, duly centified by them.

6. Modlfications.—The Federal government reseryes the
right 1o make any change including additions, deletions and modifications in
this Order, which it considers necessury or withdraw this Order at any time, after
giving notice of at least three months to the indwitry and providing them un
ppportunity of being heard.

7. Contravention.—The Ministry of Textile Industry reserves the
right Lo investigate and levy fine und penalty against any action taken in
vontravention of this Order, '

8, Interpretations.—Any clarification required regarding the
application of this Order shall be made only by the Ministry of Textile Industry.

[No, F.2(1-ANPTA/s STID/08-P-1.]

MUHAMMAD TARIQ NAWAY,
Deputy Secretary (Policy).

k-
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Annexure-|
[See paragraph 2, sub-purugraph (2)]
Subject—adpplication for Payment of Compensatory Suppart to
PTA Users or Consumers,
Mame of manufacturer: el
Address;
N L e il
Sales Tax Registration No.: T
FTA Amoungar i Al ol daly
5 Sales | Dl impurd duty | Price Y e
M Tk B8 Py Selikment | formiils slaleil o Wel
v Turitnila ol perapraph 1435 Al
Hu alaled (i prenica al Dipder = A iFminn
R paragraph | punchascs FLLLAS iy
Qunniily | Value 23] of pphin ieliiidalsle
Clrdar and g4
slaied un
the Ewnlen
ikl =x**

@ T W @ ] i7) (1) %)
TR, [ IWEaT.8) [ ezt
|47 5[xT.5% ala%

Signatures: L8

MName & Designation;

[ate:

* where "x1%18 the value given in column (5) of this annexure,

ok where 'x' 1§ the amounl of import duty calcelated in the column (6) of
this annexure

*+#+  where 'y’ 18 the price settlement on previous purchases given in
enlumn T ol this BIMExUre,
Fre® where '2' is the amount of duty calculated in column () of this annexure
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Annexure-T11
[See parapraph 2, sub-parapraph (6)]

subjecti—Hank Certificare for Compensatory Support on Sales of PTA to i
Comsiiners £ Dlyers,

We. - thebankerofMe »
{Namae of the Bank) (Name and adiress of the unit)
undertake that we have verificd the above particulars and found them in order.
Compensatory Support works oul 1o Rs. {Rupees
. bnly) on the total sales value of
Rs,_ which may please be eredited to our account [or payment to
M5,

 [Nume and address of manufacturing unit)
[T any discrepancy 18 detected subsequently, the SBP may debit the amount
involved o our weeount alongwath penal interest @l 6 % above inter bank mte p.a.

Yours faithiully,

(Slump und Signature of authorized denler)
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