
EXPORT PROIVIOTION BUREAU
GOVERNTY-IENT OF PAKISTA N

KARACHI

No. 2(6)/2006-PPI August 31r.2006
PUBLIC NOTICE ]

Scheme for Freight Subsidy on Exports

It is notified for the information of exporters that, in terms of the Trade Policy for

2006-07, the freight subsidy scheme has been modified according to the follorving

revised rules and regulations.

1. Short Title and Commencement: The scheme rvill be called "Scheme for
Freight Subsidy on Exports", hereinafter refened to as "the scheme". The scheme is
designed to leverage oLrr market and product diversification efforts. Freight subsidy

scheme rvill applyio exports/ shipments made betleen I't August 2006 and 31" July
2407.

2. Definitions:

a) "Eligible Products" rvill include all products except the produi categories
listed in Annex-I, provided that (a) if exported to Pakistan's strategic regions
for export diversification, but initially limited to Annex-II, that is, (i) Africa,
(ii) Pacific Islands, (iii) East European countries not included in the European
Union, and (iv) the Central Asian Republics.

b) "Developrnental Products" (Annex-tr[), if exported to Pakistan's leading
export destinations listed in Annex-IV.

c) "National Bank" means the National Bank of Pakistan, FfC Branch, Karachi.

d) "Bank" means the commercial bank rvhich processes the frei-eht subsidy claim
and rvhich also handled export documents connected rvith the freight subsidy
claims.

3. Aclnris.sibility of Freight Subsidy:

a) Exporters rvill be allorved 25Vc freight subsidl' on exports of Eligible Products
as defined in para 2 (a) and (b) above'

b) Export shipments from l" August 2006 to 31" July 2007 rvi l l  be el igible for
freight subsidy.

c) No individual exporter / f irnr /  companl'  * ' i l l  be entit led to freight subsidy
exceeding Rs. 5 mil l ion in a Year.

d) Freight subsidy rvi l l  be available on C&F/CIF shipments.

e) For exports by land rolrte, subsidy rvi l l  be available on the basis of actual

freight paid from the exit point in Pakistan to the destination, as per the Tnrck

Receipt/Railway Receipt, Iimited to the benchmark freight rates to be
determined by the Technical Cornnrit tee in the Export Promotion Bureau.
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4 Documentary requirements:

' 
Exporter will file his application on the prescribed form (Annex-V), rvith his

commercial bank rvhich processed his E-Form as per the time frame given in para 5

below. The exporter will attach the follorving docunrents with his application:

I. Summary of claim (Annex-VI).

II. A copy of Commercial Iavoice.

III. 4th copy of Shipping Bill / GD in original bearing the rubber stamp "Under

freight subsidy claim" along with one photocopy set rvhich will be retained by the
bank and the original returned to the exporter after verihcation by the Manager of
the bank. The above mbber stamp rvill be stanrped by the exporter on his GD at
the time of shipment in case the exporter intends to claim the freight subsidy later.
Fail"rre ro rubber sramp the Shipping Billi GD at the time of its filing rvith the
Customs rvill invalidate the freight subsidy claim. Customs officer will sign on
top of the rubber stamp in confirmation.

1V. A copy of BIL or Ainvay Bill rvhere the treight has been certified iy the Air
Line/Air Cargo Agent, rvhich handled the shipment, in case of air shipments and
by the Shipping Line/Freight Fonvarder/ Shipping AgenV, rvhich handled the
shipment, in case of sea shiPments.

V. Original freight paid receipt (Tnrck Receipt/ Raihvay Receipt incase of land route
freight) issued by the transport agency, rvhich handled the shipment.

VI. A copy of Bank Credit Advice rvherever available at the time of filing of claim.
However, exporters can file their claims rvithout BCA, but payment in sr-rch cases
rvill be authorized after receipt and filing of copy of BCA.

VII. Check list of required documents signed and stamped by the Manager of the
processing bank (Annex-VII). It rvil l  be the responsibil i ty of the Bank Manager to
ensure that all documents as required are correct and attached.

Procedural requirements:

Exporter rvill lodge his claim on prescribed application form rvith his bank within

30 days of export shipntent.

Exporter rvi i l  atrach copy of BCA, i f  available, rvith his claim in addit ion to other

documents as provicled in this Pirbl ic Notice. I f  BCA is not available, exporter can

fi le his claint *, irhout BCA. The claim rvi l l  be processed by the Auditors and

intimation regarding the acceptance of such claims or othenvise u' i l l  be sent by

the Auditors to his bank rvithin the given t ime frame, blrt payments for subsidy in

such cases ri , i l l  be released by the Atrditors on receipt of copy of BCA duly

attested by the Manger of the bank of the exporter.

The bank u,ill process the claim ancl check that the documents required have been

submitted by the exporter and rvi l l  forrvard the claim to National Bank within 10
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dirys of the receipt of the claim application, along rvith Checklist of documents

verifired by the Manager of the uanl. The National Bank will fonvard the claim to

the Auditors rvithin tf,ree days after entering the claim in their record'

The Auditors, on receipt of a claim, rvill allocate a unique identiFrcation number

ro rhe claim anO feeJ its data into their database. They will audit the claim and

send payment advice to the National Bank of Pakistan, FTC Branch, Karachi'

within 7 days or tn.-t"..ipt of claim from the bank, if the claim is in order; this

rvould be done strictly on first-come-first -served basis.

The unique identification number allotted by the Auditors to the claim will be

prominently shorvn on all documents relevant to a claim and will be quoted in ail

communications, including the Auditors' approval, objections and rejection of the

claim, and by the exfortei*t it" resubmission of claim, tracing a claim or lodging

a complaint/ aPPeal rvith EPB.

If the claim is not found in order or incomplete, the Auditors rvill return the claim

to the concerned bank rvith their audit observations, with request for resubmission

rvithin 30 days, rvhich rvhen received back will be put in queue of resubmitted

claims. These claims rvill be disposed of by the Auditors rvithin 7 days of receipt'

The Auditors rvill report to ppg the claints remaining un-disposcd even after

resubmission.

If the Auditors find that the claim is not amenable to rectification, they rvill return

the claim to the concerned bank rvith reasons for rejection, rvithin 7 days'
vII.

6. Implementation of the Schenre:

(a) implementation of the scheme will be monitored by a Steering Committee' in the

EPB comprising

1. Chairman EPB / Vice Chairman EPB

2. Director General (PPI) EPB

3. Director General (Strpply \{anagemcnt) EPB

4. Consr-r l tant (PolicY) EPB

5. Collector of Customs (Exports), Karachi

6. Director Foreign Exchange, State Bank of Paliistan, Karachi

T .Manager ,Na t iona lBanko fPak is tan ,FTCBranch 'Ka rach i
8. Representative of Pakistan Banking Association
g. Representative of Pakistan Shipping Association

10. Representative of Air Cargo Agents Association

l l .Representat iveofFre ightForrvardersAssociat ion
12. Director, EPB, Member / Secretary

(b) The Steering Committee rvi l l :

(i)
(i i)

Monitor the rvorking and efitctiveness of the scheme;

Review the nrles aid imptenlentation of the scheme and to make

sgch mocli f ications, as i t  considefs necessary for the purpose;



(iv) Determine admissibiliry of freight subsidy in individual cases

(v) [:""Tr:t;:l'".o of the subsidy paymenr that may have been made
wrongly to anY exPorter.

(c) The Steering Committee rvill be assisted by a Technical Committee comprising
' Director General (PPD EPB, Consultant (Policy) EPB, Additional Collector of Customs

(Exports), Karachi, Chairman of the Air Cargo Agents Association, a representative of
the Freight Forwarders Association, and Manager National Bank.

(t) The Technical Committee will deliberate on requests for fre. ": ! ':.'

products not already covered in the list of eligible produ. ;
recommendations to the Steering Committee.

(Il1 The Technical Committee rvill determine the maximum land freights for

distances for rvhich land route freight subsidy is admissible'

(III) The Technical Committee rvill handle all references received in EPB for

advice from the Steering Committee, Commercial Banks, the Nationai Bank

and the Auditors.

7. Appeal:

The exporter will have the right to file an appeal with Chairman EPB rvithin 30

days ol rejection by the Auclitors giving reasons for contesting the decision of the

Auditors. The decision of the Cliairn'ran EPB rvill be final.


