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| s per the decision of ECC of the Cabinet dated September 27, 2006, subsidy on phesphatic and
potassic fertilizers during Ra bli 2006-07 would be alluwe:l asper f-:ﬂlm-.rlng -:Iet‘ﬂlls
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14, | NPK (MOP)** 18 9 18 124
15. | NPK (MOP)** 17 17 17 1613
| 16, | NPK (50P)** 12 15 20 182

*45.5 kas bag (MAP only)
**Existing stocks only

Subsidy wauld be given on Imports preduction and inventories [one time anly) as per following

i details:- vy




§ [N view of large inventories and fulure production, culssidy on imports would oniy be needed uptao

d December 31, 2006 and for the those imports ooly wiich are alraarly confitned o Vined up. This

should suffice for the reguirements of Rabi: 200407, Details of imperts already confirmed ! Lined up

i are as follows:

M5 Fauji Fertilizer Company-DAP-A0, 000 Tons( {+/-10%) October/Movember 2004,

M#s Engro Chemicals Pakistan Limited-DAP-83,000Tons{ |+/-10%) October/November 2006,

M5 Khalld Javaid B Brothers-DAP-25,000 Tons( {+/-10%) October/Hovember 2004,

M/s Engro Chemicals Pakistan Limited-MAP-15,000 Tons( [+/-10%) Octeher/Hovember 2006,

Ministry af Finance/AGPRISBP will create a sub-heod of Government Account (under Federal

N Government Account Mo, 1) for debiting the amount to be given as subsidy, Fellewing procedure will

be followed for ablaining subsidy:

| a). Importers may lodge their claims alongwith the (ollnwing dacuments, to their hankers withie 30

days from the clearance of the consignment from the custons
B Import documents including invelee, copy of cantracl/LE, Fill of Ersbiy /G0 Form, eto,

bi, The commercial bank would examine, process, recommentd and forward, e clalm within 3

working days of its receipt, to concerned State Bank of Palkistan Banking Services Carporation

field Offive, for payment,

B ). State Bank of Pakistan [SUP) Banking Services Corporation{Bal) Field Office, on the basis of the

bank's certiflcation, with debit relevant Bead of Goeernment Account and wilh credit the banh™s

account with the clalmed amount witkin Uree working diys of recept ol clishm frem Uhe bank fos
arward disbursement Lo the concerned importur immediately.

di, Aconsolidated amaunt of all such payments an daily basis will be advised by SO Danking Services
Corparation (BSC) Field Offices to Accaunts Department, Stote Bank and Accounts Departmonl
SBP BSC, Head Qffice,

a}, Consequent upon issuance of public notice by MINFAL, Lhe Accaunts Deparuments of State Bank of
Pakistan will 1ssue clreular te the barks highlighUing the above precodure,

PRODUCTION

Three phosphatic fertiiizers in Uis category wedld be eligible for sulisfcy (OAR, NP and 55P). Subsidy

e all Uiree would Be adeministered at the produstion sLage.,

For the manth of October 2006, payment may be made [0 advhnce by the Government an e basls

of historical data of production or on recelving a statement of plenned production from Lhe

manufacturers. For the following montns, adjustments may be made on the lasls of actual

4 production reported Lo CBR, Production details would be furter verilied by balfoyoarky and annim

roporks of the manulacturers,

EXISTING STOCKS{ONE TIMEONLY) |

0n a one tme basls, the Government would give subsidy on the stacks ol DAF, MAF, TSP MESEP(G),

SSP(P), NPK grades, MOP and SOP already being carried by tha finparters and manufacturers,

The private sector commercial importers/eraders will be required L submil an inventory statement

immediately, Such statements wikild be physically verified by toams Constiutes by MAEMFAL, M5

FFC, FFBL, ECPL, DH/DEL, HFC/RFML and Pakarab weuld be requined Lo submit o declaration signed

by their Chiel Executives stating the inventory position on Septomber 30, 2005, This would be

R followed by a certificate from their auditors within two weeks. This may furthar be veritied by tha

half-yearly and annual reports of the Companies Firms concerned,

Onreceipt of such statements, subsldy dus on these slocks would be patd in threginstallments of 135k

i and 33%, 33% and 34 % in October, November and Degember 1006,

Subsidy in case of imports, production and existing stocks [one-tine only) would be administered

i and monitored by & Committee headed hy Secrotary, MINFAL. The Comumitles would also be

responsible for remaoval of difficulties, if any, during the implementition of the scheme,

| The proposed arrangements would be for Rabl 2008-07 only and will be effective from

October 01, 2006,
(Rana Muhammad Aslam)
Section Officer (Fert), Ph: 9208316, Fax: 9210616
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