. Flows

A. Economic transactions

A transaction itself is defined as an economic flbzat reflects the creation, transformation,

exchange, transfer, or extinction of economic vadné involves changes in ownership of

goods and/ or financial assets, the provision ofises, or the provision of labour and capital.

B. Transaction changes

These are the changes occurred in the positidmediinancial/ non-financial assets / liabilities

net acquisition/ disposal during the accountinggaer-or example;

1.

2.

9.

Net currency received during the reporting per{@dsets)

Net of bank deposits placed with financial instdns and withdrawn from them

during the reporting period (Assets)

Deposits and interest credited minus withdrawatenfithe accounts of individuals/
institutions during the reporting period i.e. ndtarvedit and debit in the deposit
accounts (Liabilities).

Net of loans disbursed and repaid by banks/DFIgduhe reporting period (Assets)

Net of acquisition and disposal of liability in thehape of borrowings during the

reporting period (Liabilities)

Net investment in securities other than shares bsecurities purchased minus

securities matured/ claimed during the reportingogie(Assets).
Net of securities issued and redeemed during thertieag period (Liabilities).

Net investment in shares and other equity of cafpams i.e., total shares acquired

minus shares disposed off during the period (Asets

All subsequent changes in the paid-up capital tiindasuance of shares (Liabilities)

10. For financial derivatives:

i. The difference between the rate agreed upon andath prevailing market rate at
the time of contract

ii. Streams of interest receipts resulting from swaargements.




iii. At the time of settlement, the difference betwedsn values (which are measured

in the unit of accounts and at the prevailing excjearate) of the currencies.
11. Receivable/payable items generated during thetieggeriod.

12.Total premium paid for the subsequent period mipgnium consumed during the
reporting period and outstanding claims that havebe settled with the insurance

corporations— Insurance Technical Reserves (Assets)

13.Non-financial asset acquired during the reportiregiqul after adding the cost of
ownership transfer if born by the banks/DFIs mitrasisferring of non-financial asset
to another entity by sale or gift after deductidrcast of ownership transfer if born by
the banks/DFlIs.

C. Valuation changes

Holding gains or loses resulting from changes imketaprices, exchange rate changes and
fair value where market is not available that aeaturing the accounting period to owners of
non-financial/ financial assets and liabilities.eig case of financial derivative, at the time of
settlement, the difference between prevailing emgharate and exchange rate at the time of

contract.

D. Other changes in volume

Changes in non-financial assets and financial ssaet liabilities during an accounting
period those are not due to transactions or retiahm These include changes arising from
reclassification of sectors / instruments, exceptioand catastrophic events, including

destruction from disasters or illegal seizure ckeds without compensation etc. For example:
1. Uncompensated seizures due to non-payment of thes,or similar levies.
2. Reclassification of securities that have been cdadénto shares.
3. Loan changed as grant etc.,
4. Writing off of loan by the banks due to bankrupteyother factors etc;

5. Reclassification of loans as securities other thlaares, in accordance with the rule

that loans that become negotiable (i.e., marketable
6. Reclassification of sectors by privatization etc.

7. Reclassification of securities that have been cdadeto shares and other equity,

under the conversion options in securities contract




