GOVERNOR'S SPEECH

Governor
Title

Date
Event

Venue

: Mr. Tariq Bajwa

: Welcome address by Mr. Tariq Bajwa at launching ceremony of scheme for Home Remittances through
M-wallet Accounts & Policy for Promotion of SME Finance.

: December 22, 2017

: Launch of Scheme for Home Remittances through M-wallet Accounts & Policy for Promotion of SME
Finance.

: SBP Head Office Karachi.

¢s/Z Home Remittances2. ;< m-wallets”
“_ P 3615 5#y S0 /SME Finance.s

A 2 Lo, Sl s ind

‘g VUGG»‘:CE'—/U?CJV*@{}; Ly Jae§° e g

=12 17901/ gile’ Excellencies

Page 1 of 16



!(4»u (JM

Promotion of Home Remittances through m-"_1
SGIdPolicy for Promotion of SME Finance’.swallets

i S e e T TP
LB initiatives A SEUse i S LUBAl ot
Financial =3 47Ul J. _J(‘g’ sz ity P ulfg_;T“A Li S
J_Lw”/f ¥ u” b»d/ A 2_,5Z Formalization J =2, inclusion
¥ initiatives s~ _?J/j: ru1£@l+a£ ULLE| u@'u =4 %,T“AL
Promotion of -¢ untgl:/ jlj!r_dz"y “ui‘/%ui»ufciq// LT

-Home Remittances through m-wallets

AU dsnune S B A Uf e et M e o Vel s 18
+/ﬁ;'/';/ A I£12_,5L Remittances Jfwie &L“/gi// =% s
Remittances sl gt/ e drtyeri® Ut Bt Iny:
e f S A p iSE L LGRS S

Page 2 of 16



e G S AL LS w25, =& Remittances
Jd/ oy N5 16.5 U208 -l Remittances uﬁé‘i&u;ﬁ-@f
19.3 e JSud3.1 EATIGELE TE EM119.9 U516

23 a6y L s el F o LTy /Ji_ujzéf w5
r_,;;d/ s/ (clK Remittances uﬁu)t?&uyf’ [ gm-‘gg@.
..E:J;w(”c u‘? g/ J /Jg A s dssd ¥ S s S %lgf u:?‘w 1%
Y mJ/ ;LK@;@U}J 2. .ﬁ»éwﬁ“ Sobi? AUt remittances
L nzZ el P e Mo /;.-uf /,;,@L?»r_d/wu’ 2 E A PeS Nyd
§UT T Tt 2 2 ks e 1 e, £ st
e To2 5L Ud remittances stic s i SUE 23 3s 3 5
Kot IS Ko Gy U bk 1 B (LU P S e 2

digital payment Suf )u#/ULl,u,c T{ ¢ e UPy Sx e

_%Q&JG’LJ_QIDIGL platforms

!..:J/”’:cflf

Page 3 of 16



,@_»,;w;z_nz.m;ewg%(!_ﬂ, g/'w."’”cﬁw@utjéu
“Home Remittances through « s L 217 =l
éut:':{"u'/@Jgélgcj?c‘ggj/JUTKﬂ':!mObﬂe wallets”
Cost Effective ufl/,¢éﬁd/}d/Home Remittances 2 .3
du./u‘.,@f/utﬂﬁuvLuém,;ede,ﬁ -JLU. Un L
M—Ld/@‘ﬁ}éu e JIsgJt Telcost@uJC?u?Lw@
Financial £ ./ 3Lt J@1 L Wallet Accounts

S & Uty Inclusion

A :cadul?@v/ J/b&(’“’ & L& Mobile wallets =5 L(‘f I
2 i Aoz £ M-wallet. e dUr el Fle fys
I /d/ Home Remittance Account L1/ % 2 s & pT

Jig balancess#» e mobile wallet accounts ut-u;zéf J
m-wallet (u-Ltgg;f/;/' v =S J"Mulﬂfq/@u’f th»;/m

Kaﬂ:/"dtuﬁu@ﬂ"f ool 33 i Jq;u‘f‘f U i6lies’d accounts

Lt e P

Page 4 of 16



S FSz sty Home Remittances beneficiaries & Exei
& nJ» . Home Remittances S~ ‘au’(/,h,é/“ ...Quﬁff I e
;;ld,l/(%u..{l/? SIM :+2.§ Account Holders 5Ll ds
Telco 2+ branchless banking operator & 50<~,u’:w-€Lf/ L
FPR e U e P 2 508 L une bl
Remittances-J 31 A1kos sy 45 b 1l Ut J& unlgtfmdf
Us A (§ /o Jf éumui’lﬁw&/ u)gchTMs Jbeneficiaries L
Jei sz Beneficiaries -iuﬁﬁ SS b s 5L U
K:C g ‘a,glu:q_ﬁuf /S digital payments &L, Fs Aoy v LS

oeus U&Jl/u»wu’r‘g L . PN J: xSy U~ Financial Inclusion

et £ PG

Page 5 of 16



!c«l/”}:uf!i‘

_;T_unw’d /J SME Financing u% initiative « s &I -
inclusive economic growth sisustainable . e SUE b
availability of <& £ priority sectors 4 .- —$ufid L
priority AIgr S vision§ G2 b$r29 b financing
»#ISMEs.Agriculture’ /”? B4 ,-ngél‘«.éﬁ%" S el sectors
ssffinancial inclusionys’ /”? Ut ulslegtLow cost housing

Yo 10N 2] d ¥ Lcross-cutting theme: Islamic banking
L3S 5o L1 LSMES & fie 4 initiative
= bISSMEs- 3 i/ 41 Small and Medium Enterprises
a;y(«.wé%,vKu'utuumd/;uw% 2L 47 ‘Luy‘ff PRl
1142325 exportScMBO,a?KSMEsuﬁQdf&JJJﬁagf-‘a

-« 4478% non-agriculture workforce

Page 6 of 16



It Ur T EH RIS L 5 i Loy 1T
Sl 2 205201362009 /Ls overview E-EIGUIE
é&tl?;;lalf?,«éé_n"&’zéé/fuf.a.ﬁ.u;d)ﬂ&:/&fﬁw}j’gu%
oL e a1 LGNS 2 A S A K6 i p s
S, ¥ bo e §o S K 2 ey Koy 26SMEs
i /1s44317€ private sector credit %2006 %SME finance
o8 yzfK A4

ol 32 SMES_Wefouy A= dpd L3 VS H Ut oz s
345 SMEDA G 65 b 10l U o e 13 s
multilateral <business chambers and trade association
A S ESMESs»5./. m”/,(;_,‘muf‘ i~ &;ﬂm Ju;cinstitutions
265k ke SME finance J- zyo’/’ththrﬁuféu’LaulﬁA
At o ssres S S USSR &L K b -
(6

Page 7 of 16



risk averse u( u:j‘éulcyxz ugjd/ 2N processf SME finance
N2 [t g@.,guﬁ = s& }/SMEsc< »s$approach
V@Jﬁ;ftd;/;lw‘gjg;&}.,@?;ag;JLMU’;{/SES
_uji /. S ss A4 ul:,,?;d/upper limity & 3

Credit Guarantee Scheme <. £ SEs o~ & 1 £2
‘ajg;utf&/";.?; Srisk & i/ low end MESs /e
-

loan s 4 loan application form < £ SMEs
_‘LJj 45 b LIprocessing

value s program based lending ¢ ¢*1 & £ SMEs
- L@products JSchain financing

_‘auf Sertrained SME ﬁnanceugiuf:

¥J_t. bankable ¢ wis capacity building § SMEs ¢ (%)

_‘guuﬁ

(1

(i1

(iii

(v

(v

(vi

(vii

WU Jy 4 EF itechnology*SME financing (viii

Page 8 of 16



= e d_1# £ taxationsidocumentation £ SMEs  (ix

-‘gc//)/d/catlﬁ!

Ly Z it d L0 S id Udkoe e sl @ Ll 215
e Jl;u’ij W& bu{lJ z,)é; 3/ SME Finance J A UisZ
private §_EABSIAIR e e b /Y % St s st L SUsslsL
JI 2K ngé‘g ot 1762020 o 1438 2> Utsector credit
#2U)S 2 bsd] uég/ o e N7 T4 50 TS U Soslit e
(7

0L /:/;lq_y ¢ (8 #iu) pillarsé’o’oui;«’f‘r?@d’f S /'(5:’ kb
-ugfézj S =AdIf» £ Ltime bound milestones

P KUiE Yufi

Page 9 of 16



) ‘L“i L2t #f Regulatory Framework sl o
J~Prudential Regulationss:s &1L A =f L 1.(9-11
=)y SSME ﬁnancingr_DFIs/;!uf} J- ERy e 1 o ujd/ (f 7
(1 IR
retail uﬁ &U E7 U Nar £ bl S retail portfolio o
/. %uu:l‘ 1251 (2% :,a?_uu:l‘ 75ya;gJ<~«_o;g)J exposure
€4475 2 L SME portfolio zDFIs sl Sr< §>
-uﬁﬁ SJS°b preferential risk weight
insurance cover (i< Zfinancing § ,647,/0&2 o
-‘L&f 5354 fJ Iy J. 2
SME banking research & S %‘f S=u/DFIs /U o
U/ (/ by asae y& development
general reserve zunsecured SE financing portfolio o
£ G S u L /{:_Mé sy requirement
general reserve ¢ secured SE portfolio

*

-45_(57 1252 ("’ requirement

Page 10 of 16



i Linitiatives®y e e o v’ § $ i nZ by d T o
S0 Refinance Schemed Lid L u»® /o 4L SMEs
S Gz ddr < UWSES U u gt St Utedtes )
S5 81 Ut r S cer® S B o f ey o GF oy
J-bn < L FJ- A refinance facility . -Ez% s iy
refinance ¥ fxed Z6vai6od Cend user:ﬁéffu

-gﬂﬂéngy

Micro & S s32 U6, L Jisg Aes Lpillare /s o
regulatory sl 356 & £ Zt Small Enterprise Banks
& £ 3 ZMSE banks (12 i) Ly framework
([Jl (f S yIr N 4z regulatory framework Z
az;;/utL 0.502» financing limit Sufel uﬂL/l/g/ i 7
U6 B, S T e §60 St by

Page 11 of 16



S LA S K e Kb &t Ut iz §

S/ e siregulatory caps

2213 4 e ot § elbiey spoed Lpillare £ o

Ui

d/ low-end medium enterprises o5 L (:C (5 K &fg/ O

COEF § kst Lo

U Qe LSS trisk sharing facilities$k o

llh 5 V}(

create &/ ymovable assets £ Us isun-incorporated o

b J fsecured transaction e-registryZJ_S

Page 12 of 16



Wend @ FLe S Ve SME financel f=f Lpillaré 7 o
2 £ financing S0 4 UsssMEsSE (D) b &b Ul bl
L S¥E s LS 4&%"{@'/’&( loan application form
turnaround €2 SA& SE .S ‘LJ eaud | u:@Lﬁ (ii)ccal“f
& JME & < bLuF working days 15Z /¢« ¢ time
(i) (14 # )L So Lo 124125 working days |
L et knd L& jotofE i md £ ot SSMEs
LnZE FuSSMEPBAL LS F enpesd

_¢<_ S standardized loan documentation manual

£ £ Value Chain Financing JUs =3 Cpillar £
$ program based lendingss S¥Z_b /" = S & Jlo iy
(5SS = f

Page 13 of 16



sl fed LpillardZ F s L capacity building sz e
S LS ey NIBAF o Bt b5 £
B o fog 37 100 F e P £ b s & £ usike
¥ £ L SMEDA sSBP-BSC asik £ 1-(slide#8)e.)”
55 U s$ S $8TU A £ SME financing*Us 7
ey

non financial (NFAS)uf S ]J/! e Ut e LI e
JSSME clients eI A2z besd advisory services
SIS NFAS L Zuder1bapties Cpillary vt
2 LK i (17 7 1) 2l Bl o1 S SMEs J£ £

S i

2 ACIE L L)L SME financing <F Lpillar #7 o
sl e s 2 & 1 (18 & ) il | Je
marketplace website L5 L ‘U 6 stakeholders

Page 14 of 16



Z SME financing2_ ;5L GeCuik L 1L/, 1 J Ll
innovation {ISBPJ L./ Jwrf e« FFEE)
</ Fesd L7 «\./#§ challenge fund

Jregimeu"g s s LSMEsd_Aes Lpillar (9t s
SLSF prie FBRE AU SEUI1-(19 A W) 18
‘ad/ J -

:L'Uu[ uﬁa“/u”g 4&,&}/ u)’:foﬁd" b« SME financing o

tax {,&,crd/u:/l)l Jf! (start-ups) s ST L K6 0

>

s holiday

A‘L(}lgd/ é?-vuJ o u"g b @p@ﬁMEsLservice sector o
_fufg;aaé';bm/;//'/“;g?uluf‘};&ﬂm FBR.S

Page 15 of 16



Policy for /51,9 pillarsu.».e» S ‘gui%é L 25 15
_J e La.:'u,l'%ubl;lﬁilPromotion of SME Finance

!:J/”})Uf’!i'

sustainable siinclusive gL initiativesuss, Se i1t
uﬁ%:,’g/ f’ / /"5 @l_iq/’?&ét}w}“&i economic growth
muf(u;/@l,/é(dt/utw(G/,Uyub“w,b“«?teﬁyu“mf"%/g.@
v FL L

Bl P

3k 3k s ok e s sk sk sk s sk sk sk sk sk

Page 16 of 16



