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The late Mahbubul Hag had very aptly summarized the debate on globdization by
observing that ‘Globdisation is no longer an option, it is a fact. Developing countries have
ather to learn to manage it far more skillfully or smply drown in the globa cross currents.

The anti-capitaist sentiment, protests and rhetoric in the past few years have helped
focus the atention on the negative aspects of globdization. But the potentid gains from
globdization have ether been deliberatdly understated or mired in the notion that these gains
will only make rich countries and multinational corporations better off. No atempt is even
made to explaining the differences between South Korea and North Korea, Maaysa and
Myanmar, and East Ada and Africa in terms of their reative differentiated linkages with
globd economy. It is hardly mentioned that India and China, the two most populous
countries in the world with dmost one hdf of the world's poor have demondrated that
integration in the globa economy is indeed the way out of poverty through the mechanism of
high rates of economic growth. There is strong evidence that free trade does not put poor
countries a a disadvantage; it helps them. A World Bank study shows that 24 developing
countries that incressed ther integration into the world economy over two decades ending in
the lale 1990s achieved higher growth in incomes, longer life expectancy and better
schooling.  These countries home to some 3 hillion people, enjoyed an average 5 percent
growth in income per capita in the 1990s compared to 2 percent in rich countries. These

countries have been catching up with the rich ones — their annua growth rates increased from



1 percent in the 1960s to 5 percent in the 1990s. People in these integrating countries saw
their wages rise and the number of people in poverty declined.

But not dl countries have integrated successfully into the globa economy. The report
says that some 2 hillion people — particulaly in Sub-Saharan Africa, the Middle East and the
former Soviet Union — live in countries that are being left behind. These countries have been
unable to increase ther integration with the world economy, their ratio of tade to GDP either
remained flat or actualy declined. On average, these economies have contracted, poverty has
risen and education levels have risen less rgpidly than in the more globdized countries.

The man argument of this paper is that developing countries such as Pakistan can
ether pogdtion themsdaves like the 24 countries mentioned above and maximize benefits from
paticipation in internationa trade, financid flows, labor migration, technologicad advances or
let the torrents of globdization sweep it away as by-stander or margind player as is the case
of Sub-Saharan Africa, the Middle East etc. The Human Development Report in South Asa
is quite right when it assarts tha “the potentid costs of becoming margindized from the
globd economy may be great in tems of lost efficency, technology and growth that
globdization could ultimately bring”. Of course, internationa economic reations have to be
reordered and the rich countries have to reduce trade barriers and thus improve access to ther
markets, diminate subsdies on agricultura products, agree to a disoute resolution and
enforcement mechanism which is not tilted in their favor, desst from introducing new kind of
redrictions in the name of protecting labor and environment and bear the political cods of
internd economic didocation courageoudy. But it is dso equdly obvious that even if such

reordering takes place some of the poor countries may not be able to gain in terms of rapid



economic growth and fagter poverty dleviation unless they organize themsdves interndly to
extract the potentia benefits and avoid the likely perils of globdization.

This paper assesses as to how far Pakidan is podtioning itsdf to meet the chalenges
of globdizaion. Although there are a large number of known and unknown variables which

affect this choice we have identified at least ten factors which, in our opinion, are critica.

1 Agriculture  The main reforms in agriculture sector have been to free agriculture
markets for products and inputs by deregulaing prices and dismantling the monopoly of the
public sector in mandatory procurement of mgor crops. Cotton, Rice and Sugarcane were
dready sold by the farmers to private sector but recently it has been decided to dlow the
private traders to buy wheat directly from the growers without the intervention of the Food
Depatment. Farmers recelve market-based prices equivaent to export or import parity but
they are safeguarded agangt excessve voldility in prices through the second buyer channd
which is the Government.

Imports and exports of agriculture commodities have dso been liberdized and private
sector is dlowed to trade in these commodities. Import tariffs and export duties on these
commodities have aso be abolished and there are no quantitative restrictionsin place.

Remova of subddies, expansgon of water sorage and didribution channds, efficient
use and consarvation of water through land leveling and lining of water courses, congructing
oines for digposd of dranage effluent to avert sdinity, introduction of new seed vaieties,
encouraging corporae agriculture to bring vast tracks of uncultivable land under cultivation
are some of the measures which are being implemented to enhance productivity in agriculture

sector.  Productivity gains will lower unit cost of production thus making agriculturad exports



from Pekigan compditive in international markets. As agriculturd subsidies and support for
production in the OECD countries are hopefully removed under the new WTO Development
Round Pekistan should be able to capture a share of globad commodities market particularly in
the proximate geographica aress. The switch over to higher vaue added non-traditiond
products such as meat and dary, fruits and vegetables and marine products would become
more feasible under a liberdized trading environment.

2. Traderegime Pekigani manufacturing sector was one of the highly protected
sectors anong the developing countries through a combination of high externd tariff sructure
and quantitative redrictions. The level and dispersd of taiff rates have both been excessvely
high higoricdly. Reforms in the recent years have subgtantialy reduced the maximum and
average tariff rates, narrowed the dispersd and removed quantitative redtrictions to reduce the
anti-export bias, promote competitive and efficient industries and encourage invesment in
indudries in which Pakigan has a comparative advantage. The maximum rate of tariff which
was 225 % a decade ago has been gradualy brought down and will be further reduced from
the present level of 30 percent to 25 percent effective July 2002. Smilarly, the average tariff
rate has aso declined dgnificantly to 11 percent in 2000-01 from 51 percent a decade ago.
The on-going trade liberdization dso indudes dimination of para tariffs deregulaion of
adminigrative controls, and smplification and rationdization of tariff dructure by reducing
datutory rules and orders. The Government will dso phase out Trade Related Investment
Measures in accordance with the agreement with WTO and will not introduce any quantitative
import regtrictions beyond the standard redtrictions related to security, hedth, public morals,

religious and culturd concerns.  Legidaion on anti-dumping and countervailing duties will be



used for safeguarding the interests of locd industry againgt potentid damage caused by
subsidized exports.

Exports of dl goods are dlowed except for a few items. Recently restrictions on the
main saple food of the country i.e. wheat have aso been removed. There are no subsidies of
any kind for exports. But the growth of Pekistani exports in the 1990s has remained duggish
and the country’s share in world exports has in fact declined. The lack of diversfication has
resulted in risng concentration indices during the 1990s and thus increased exposure to
market risk. Pakistan has just begun to diversfy its export base and export markets. This will
insulate the country from shocks arising due to the price fluctuations or production shortfdl in
cotton or lower demand in the dominant market.

Exchange rate is now determined by market forces in the Inter-bank market and the
currency is floating free of any intervention by the Centrd Bank. All current account
transactions are fully convertible and the foreign exchange regime has been liberdized.

There is strong empirica evidence that the countries that have increased trade as a
share of GDP subgtantialy over the past 20 years and opened up to trade have seen ther
economic  performance improve dgnificantly and reduced poverty raies avoiding any
gysematic increase in inequaity.  As Pekidan continues to pursue policies amed a
maintenance of a maket-based and competitive exchange rate, drengthening of foreign
exchange market, import liberdization and tariff reforms and export promotion measures
there is strong probability that Pakistan's prospects for exports in world markets will improve

dlowing it to increase its market share.



3. Textiles The termination of Multi Fibre agreement (MFA) in 2004 presents an
enormous opportunity for Pakistani textile producers. As future market shares will depend on
price and qudity advantage as compared to the current quota regime it will facilitate efficient
and low cost producers to enlarge their share in the North American and EU markets.
Smulaion results have shown that Pekigan will be one of the few deveoping countries
which will retan its competitiveness in internationd textile trade.  Pekidan is a mgor
producer of Cotton and textiles are rdaively more labor intendve which confers price
advantage upon its exports.

During the last two years textile industry has invested heavily in badancing,
modernization and replacement and 0 far imported new machinery worth $ 1 hillion. This
will certainly improve the productivity, qudity of products and capitd efficiency but equd
atention needs to be given to the traning and upgradation of skills in textile industry at dl
levds. The inditutiond infrastructure such as Textile Univergty, Textile Inditutes etc. does
dready exig in the country but the qudity, dstaffing, sandards of indruction, curriculum and
its relevance to subsequent job requirement are the issues which need to be quickly resolved.
Employers should invest in onthe-job training and organize in-house courses in basc literacy
for those are illiterate as the pay-off from this investment will be quite subgtantid in form of
higher labor productivity and higher returns to the firms making such investments. Induction
level training and apprenticeship are the other tools which can help upgrade the qudity of
manpower in textile industry. The recent shift to vaue added goods within textile sector
requires developing capability in dedgn, processng, inventory management, marketing and

keeping track of the fashions and changing demand and adapting products to meet this



demand on time maintaining the qudity. Pakisan should aso take advantage of high growth
in the volume of trade in synthetic textiles. A number of synthetic fibre plants have adready
been indalled in the country but there is a need to expand the capacity and in some cases to
reduce the end-use price through increased efficiency or scae economies. As the U.S. and
European firms become uncompetitive in textile and gppard business, Pekigani firms should
enter into joint venture agreements with them for technology transfer and marketing.

This combination of natural comparaive advantage, renewd of capita equipment,
invesment in training and skill up gradation and joint ventures with the Western firms should
enable Pakistan to move from its existing rank to become the 5™ largest exporter of textiles
and gpparels as envisaged in the Textile Vison 2005.

4, Promotion of Scienceand Technology: One of the worrisome developments

during the last three decades has been a lack of attention to producing scientific manpower of
cdiber in the country. According to a dudy on scientific education in the country the
proportion of the graduates opting for scientific disciplines has in fact declined since 1960s.
The Government has recently formed a Task Force (TF) to mitigate this problem and asked
the TF, to come up with specific recommendations to improve the higher education sector in
the country particulaly in the fidds of Science & Technology (S&T). In addition to
addressng manpower issues the S&T policy dso ams a expanding application of scientific
knowledge for solving problems faced by the country in sdect areas such as biotechnology,
Materid Sciences, Renewd energy, Pharmaceuticdls and Chemicals, to link research and
development to the country’s economic needs and findly to make large scde commercid use

of new products, new processes and new techniques of production to enhance the competitive



edge of the country. The Government has redized tha unless the governance and incentive
dructure of the universties, research laboratories, scientific establishments and technological
organizations are dradtically revamped and larger dlocations are made by the private and
public sector towards R & D, Pekisan may be facing a serious risk of becoming a laggard.

For the firgt time in three decades, measures are being taken to implement these ingredients of

S & T policy. Inadequate past attention to S& T in Pakistan will continue to remain a drag for
some time in meeting the high technology export demands or exporting skilled manpower
oversess.

5. Upgrading Quality of products: A serious difficulty in expanding Pekigani

exports in the Western countries markets has been the perennid problem of low, uneven and
inconsstent quality of our products. It is only recently that a Nationa Accreditation Council
has been formed to check the quality of products in order to bring these to internationaly
accepted standards.  Work is underway to establish Laboratories in the country and train the
daff to cary out the qudity verification work. Private sector has responded wel by
improving the manufacturing processes and about 2000 companies fave been given 1SO 9000
catification.  With this cetification, the acceptability of products of these companies has
increesed in foregn makets.  In future, the Pekisani companies will have to prepare
themsdves for meeting the standards of socid audit and environmental audit to be able to sl
their goods in the OECD markets. The sooner they equip themsalves to do so they will have a
head start over their competitors.

6. Exportsin Services: Studies have shown that removing barriers to trade in

services in the new WTO round would increase the globa welfare gain consderably in view



of the dominant role of the services sectors in most economies and the typicdly large trade
bariers exiding in these sectors  The results from modd smulation suggest that for
developing countries these gains would be about as large as those from merchandise trade
liberdization. It is therefore imperdive that exports in services should a least be given as
much policy attention as merchandise trade. Pekistan has so far focused its attention upon
exports of merchandise goods and neglected this most dynamic dement of world trade i.e
exports of services. The Genera Agreement on Trade in Services has liberdized this sector
and a number of devedoping countries have begun to derive benefits. World exports in
services has tripled from $ 560 billion to $ 1500 billion during the last decade while the share
of Pakistan has only doubled from $ 0.8 hillion to $ 1.6 hillion in the same period. The mogt
important service export so far has been the supply of Iabor to other countries particularly to
those in the Middle East and their remittances have been a dgnificant source of foreign
exchange earnings for Pekistan. Pakistan has not been able benefited from the rapid growth
of services exports.

It is only recently that the State bank of Pakistan (SBP) has dlowed a set of incentives
to exporters of financid services, IT enabled services, consultancy, accountancy, engineering
savices. These incentives dlow exporters of services to retain 35 percent of their export
eanings. They have dso been alowed access to Export Refinance scheme. The SBP has
adso permitted Pakistani companies to purchase equity in oversees enterprises.  Export of
financid sarvices paticulaly to the Middle East, Centrd Ada and Africa is being activey
encouraged as Pakistan has a well established professiona cadre of professona bankers and

financid experts of world class who can be deployed for this purpose. But for this to happen
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we have to drengthen our home base and deveop a few highly compstitive, strong and
efficient financid inditutions which can teke the lead in export of ther services The
emerging modd of combining capitd and financid drength of Middle East invesors ad
management expertise from Pekigan is dill in its infancy but can be further developed. In
other areas such as Condruction and Engineering services Pekistani firms have played a
leading role in the past in Africa and the Middle East and there is little reason as to why this
cannot be revived. The scope of Pekistan to incresse its participation in the exports of
sarvices is farly large and the key ingredients seem to be in place. What seems to be missng
at present is aggressive marketing and net working by the exporter community.

7. | nformation technology and Communications: Although measurement problems

do not dlow an unambiguous view on the linkage between Information technology and
growth via labor productivity, a growing body of literature has established that IT contributes
to labor productivity growth. This takes place through both increases in the level of IT
Capitd per worker i.e. capitad deegpening and Tota Factor Productivity (TFP) growth in IT
production. The main outstanding issue is whether IT has contributed to TFP growth more
generdly by increasing the efficiency of production. An IMF sudy of Asean4 and China
shows that IT-related capitd deepening started from a low base and roughly doubled to
around ¥4 percent of GDP in these countries. Anecdotd evidence is abound that the usage of
IT has a pogtive influence on efficiency of factor utilization. The economic benefits of the IT
revolution are dready sgnificant and will continue.

In developing countries such as Pakigtan there is an additiona reason for investment

in the IT related sectors and paticularly in IT education. The changing demographics in the



11

OECD countries dong with rgpid technologicd changes in IT and communications have
rased the demand for skilled professonad workers from developing countries. India and
Ilsad have been supplying such workers in large numbers to the United States and more
recently to the EU countries. Pakistan has entered in this fidd late and is beginning to put its
act together.

The Government has dlowed a host of incentives for the growth of software exports
and IT-enabled sarvices. Private sector has expanded IT educationad services sgnificantly.
The present base is too smal and thus it will take severd years of dedicated quality work,
enterprise and marketing for making Pakigan IT industry and Pekistani IT personnd familiar
brand in the U.S. and European markets.

8. Foreign | nvestment regime and Capital inflows: The diginctive festure of the

decade of 1990s that affected te pattern and volume of capitd flows to developing countries
was the shift from officid development asssance (ODA) to private capitd. This was
facilitated both by a growing dissatisfaction among the donor countries with the effectiveness
of ad and by internationd financid deregulation and removad of capitd controls.  Although
these flows have increased the risks to recipient countries in form of externd voldility and
adso accentuated the contagion effect the net benefits to developing countries can be
maximized under the right policy environment. Open financid markets have been associated
with higher growth but not to the same extent as openness to trade. Annua FDI flows to
developing countries now amount to about three times the vaue of officd flows But the

share of Pakigtan in tota private capitd flows to developing countries has in fact declined.
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Pekigdan has deregulated financid markets, introduced full convertibility on current
account and partia convertibility on capitd market, is pursuing a maket based flexible
exchange rate policy, and liberdized investment regime. Both foreign direct and portfolio
investment can flow in and out fredy without any redrictions or prior gpprova. Remittances
and repatriation of profits, dividends and capitd can be made automaticdly by the authorized
dedlers.

The above policy measures had raised the ratio of FDI and portfolio flows to GDP
until May 1998. But a series of exogenous shocks such as the nuclear test in May 1998,
change in the Government in October 1999, and the war in Afghanistan in post September 11,
2001 period have accentuated uncertainties and dowed down private capita flows. The
withdrawas of economic sanctions, restoration of lines of credit by Export Credit agencies,
grant of substantial debt relief by Paris Club, access to the Poverty Reduction and Growth
Fecility (PRGF), and revamping of externd assstance by bilaterd donors are some of the
potentiad factors that will improve the enabling environment for foreign invesment in
Pekigan in coming yeas. Fnancid integration through stock market development is dill
relaively underdeveloped in Pakistan, and provides a mgor avenue. Market capitaization
and returns to investors have suffered in 2000-01 due to dide in price index as wdl as
ggnificant depreciation of rupee but this trend is likdy to reverse itsdf in view of the
devel opments recounted above.

Pekigan can teke advantage of the growing private financid flows and integration
with financid markets by maintaining an open trade policy, macro economic dability, and a

conducive environment for foreign investment flows.
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0. M acr oeconomic stability: ~ Pakistani economy has been characterized by chronic

fiscd deficit and current account deficit for an extended period of time. The persstence of
these deficits has made Pakistan a heavily indebted country with total debt exceeding 100% of
GDP. Consequently, the expenditure on debt servicing has doubled to 11.8% of GDP in this
decade pre-empting 55% of tota budgetary expenditure and leaving very little fisca space for
socid spending or infragtructure development.  Inflationary pressures were dso quite manifest
in the decade of 1990s.

During the last two years the Government has made strenuous efforts to generate
primary budget surplus and norrinterest current account surplus to ease the burden of
incrementa borrowing. Fisca deficit has consequently been reduced to 5.3 percent of GDP
from 6.5 percent and the debt indicators are beginning to move downwards. Inflation has
been contained to less than 5 percent per annum and current account deficit is down to 1.6
percent of GDP. The country has thus reversed its course and regained its credibility by
establishing a solid track record of macroeconomic stability.

The impact of unanticipated exogenous shocks such as the worst drought in the history
recorded in 2000 and the post September 11 events in 2001 has dowed down the rate of
economic growth but the economy has become much reslient due to the repar of
macroeconomic fundamentals.

If the current economic policies and reforms are continued unabated in the coming
yeas and a sudanable solution to externd debt problem is found this favorable

macroeconomic environment should help Pekigan regain its lost competitive edge.  This
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gability will dso hdp in resumption of equitable and sustaindble growth and reduction in
poverty.

Paris club bilaterd creditors are expected to adlow Pakistan to tailor its debt servicing
obligations to its cgpacity to service. This will further strengthen current account and reduce
the externa imbaance improving the credit worthiness of the country and reinforcing
macroeconomic stability.

10. Good governance: Mog of the economic maaises which have afflicted Pakigan in

the decade of 1990s owe their origin to poor governance and the decay of economic
inditutions.  Corruption, patronage, cronyism and nepotisn by and large characterized
economic decisons making.  Unproductive and wasteful public expenditures and schemes,
Commissions, Kickbacks and favors to party loyaists were the main criteria in the sdection
of projects.

Almost every dngle public sector enterprise, bank and  inditution  became
dysfunctionad as these were with some exceptions, manned by people whose hallmark was
persond loydty to the rulers of the day rather than competence or integrity. The fiscd and
quas-fiscd deficits of WAPDA, KESC, PIA, Ralways, Sted Mills, OGDC and nationdized
commercid banks were a mgor source of hemorrhage of public fnances and main contributor
to the growing debt burden of the country.

Since October 1999 the Government is making dsrenuous efforts to improve
governance and restructure and reform key economic inditutions. Ensuing predictability and
trangparency, adhering to rule of law, cregting a levd playing fidd and continuity of

economic policies ae the ingredients of good governance agenda which the present
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Government is trying to pursue. The key ingruments to implement this agenda are wide
ranging reforms in Civil Service, Judiciary, Police, Tax Adminidraion and an inditutiond
mechanism for accountability. Devolution of power to locad tiers of government has been
successfully achieved making aradica change from the colonid structure of adminigration.

During the last two years, some modest success has been achieved in restructuring
Ralways, Sted Mills, PIA, WAPDA and nationalized commercid banks but the process has
to go long way before tangible results can be achieved. Privatization of large utilities, banks,
and infradructure companies would aso hdp in improving the governance as will the
eimination of discretionary powers in the dlotment of land and gppointments to public
offices.

The deaning up of thee key inditutions and drengthening governance structure
would remove the uncertainty and the impediments foreign investors and busnesses have
faced in Pakistan due to the opague, dow and cumbersome nature of decison making process.
The attractiveness of Pakistan as a choice for locating ther indudries or joint ventures vis a
vis other competing countries will only improve if the Government functionaries who come in
contact with these investors adopt a more postive and helpful dtitude rather than creeting
hurdles and obstacles.

Human Development: Ovelaying dl the above factors the most compeling

factor for Pakistan to derive benefits from globdization is to upgrade its human deve opment.
Unfortunately this has been an area of neglect by successve governments over a long period
of its higory. In fact, this underdevelopment of human cgpitd is the sngle mogt daunting

chdlenge facing Pekidan a present.  Unlike other countries in the region which have moved
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to middle category of human development index (HDI) Pekistan continues to remain stuck in
the low category. High population growth - one of the fastest in the world — has given rise to
a young dependent population and increased unemployment among the youth. One hdf of the
populetion is illiterate making it more difficit to impat new skills to the ever burgeoning
labor force. The mean years of schooling remains quite low and has displayed only minor
improvements over time. On the other hand globdisation imperatives dictate that the leved of
schooling and <kill formation should be moving up-the-curve at a fairly rapid pace. Poor
hedth gatus of the mgority of the population encourages absenteeism and results in low labor
productivity.  Pervasve poverty and inequitable didribution of income and assets have
dlowed the bendfits of economic growth to be concentrated in the hands of a smal minority
of dite generated socid and regiond inequities and depleted socid capitd.

Politicd ingability, religious extremism and sectarian violence in Pakisan can dso be
ascribed, to some extent, to poor human deveopment atanment. Gender disparities in
Pekisan have dso been a mgor contributory factor to the underdevelopment and
underutilizetion of human resources.  Every sngle indicstor — mean year of schooling,
literacy ratio, emolument rates and participation in labor force — show a vast difference among
the maes and femdes. This waste of human capita can be harnessed into a potentia source
of productive capitd under a proper set of policies and incentives.

The above characterigtics of Pakistan's human development has not alowed
the country’s labor force to adapt to the demands of the world market which increasingly
require killed and semi-skilled workers.  Widespread sdlf-employment dong with informd,

casua, contract, part-time nature of wage employment has not dlowed intensfied training
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and investment in skill formation. Public sector training and apprenticeship schemes have
falled to ddiver theresults.

The recent efforts of multi-donor multi-billion Socid Action Program (SAP) have
generated more controversy in regard to its efficacy and impact on socid indicators.  The
program laid too much emphass on measuring and monitoring inputs rether than the actud
outcomes and thus distorted the managemert choices.

More recently Pakistan has redized that exclusve dependence on public sector
inditutions to ddiver the basic socid services is fraught with high risks and danger of falure
Public-private-community patnership is now beng recognized and practised as the
predominant mode for deivery of these savices  The devolution of financid and
adminigrative powers to locad governments is expected to enhance the effectiveness, out
reach and access of basic services at the grass roots level. Monitoring and tracking systems
are being put in place to gauge the progress on outcomes and effectiveness of delivery.

A comprehensve package of educational reforms with medium term Education Sector
Reforms (ESR) has been findized and linked with the Devolution and Locad Government
Plan 2000 and SAP Il restructuring. A Task Force on Human Development has been
edablished to identify best practices spel out the implementation moddities. The man
planks of the ESR Action Plan are Universd Primary Education and 100% literacy and
eliminaing gender disparitiesin primary and secondary education.

The overdl thrus of the government's medium term hedth drategy is focused
towards aeas of intervention desgned to improve hedth outcomes by focusng public

expenditures towards primary and secondary tiers. Infant mortdity rates are expected to
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decline from 90 to 65 per 1000 births and populaion growth is projected to decline from 2.2
percent to 1.8 percent by 2003-04.

Fscd redtructuring and debt servicing rdief will dlow higher dlocations of public
expenditure for underpinning these drategies of education and hedth. The levd of these
expenditures will rise from 3.4 percent of GDP in 2000-01 to 4 percent by 2003-04. Changes
in the governance dructure and increesed emphasis on accountability for results should
improve the effectiveness of these expenditures as past increases in dlocations have only fed
ghost schools and ghost teachers.

Private sector organizations paticularly in labor intensve indusries have to actively
embark on literacy and training programs for upgrading the quality of their labor force.

Knowledge based and technology intensive industries aso need to be nurtured
and fadlitated by public policies such as invesment in high qudity professond, technicd
and higher education. It is encouraging that the Government has established a Task Force on
Higher Educeation for preparing recommendations.

CONCLUSION

Pakigtan is faced with a stark choice today — whether it can actively participate in the
growing world trade of goods and services, foreign invesment and capita flows,
technologicd advances, labor and skill supply and thus benefit its population and improving
ther sandards of living or remain a by-sander and margind player pursuing an inward
looking drategy. The findings of this paper are that Pakistan is beginning to pogtion itsdf for
maximizing benefits from globdization as the same polices tha ae conducive for

accderating economic growth and poverty dleviaion domedticdly are aso pre-requistes for
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ganing from globdization. The serious concern, however, is, the underdevelopment of the
country’s human resources and the low kil intengty of its labor force. Unless the quality
and outreach of education, training, literacy, <kills, hedth daus are dgnificantly improved

Pakistan will remain handicgpped in maximizing these benefits.



