III.
Price Trends  

Introduction 

Rate of inflation at 3.6 percent, during FY00, as measured by the annual average percentage change in the Consumer Price Index was the lowest in three decades. In terms of the Wholesale Price Index, rate of inflation at 1.8 percent was also the lowest in these decades. Similarly, inflation in terms of the Sensitive Price Indicator (SPI) was 1.8 percent, the lowest since its inception in FY76. This trend was also witnessed in the GDP deflator, which showed an increase of 3.1 percent in FY00 against 6.0 percent last year.  Movements in these price indices are shown in Table III.1, and inflationary trends are shown in Figure III.1.  

To pre-empt the popular sense of disbelief concerning the veracity of these inflation numbers, three points should be noted:  

	Table III.1:  Inflation Trends

	(Percentages)

	Period
	GDP Deflator
	Annual Average Basis
	June to June 

Basis

	
	
	(July-June)
	

	
	
	CPI
	WPI
	SPI
	CPI
	WPI
	SPI

	FY96
	8.4
	10.8
	11.1
	10.7
	10.3
	10.5
	8.8

	FY97
	13.3
	11.8
	13.0
	12.5
	12.5
	12.1
	13.6

	FY98
	7.7
	7.8
	6.6
	7.4
	6.5
	5.3
	5.7

	FY99
	6.0
	5.7
	6.4
	6.4
	3.7
	4.6
	4.1

	FY00
	3.1p
	3.6
	1.8
	1.8
	5.1
	3.4
	3.3

	 P:   Provisional
	
	
	
	
	
	


1. The specific items in the CPI, WPI, and SPI baskets, as compiled by the Federal Bureau of Statistics (FBS) has not changed since FY91.  In other words, it is the same basket of goods that had recorded price increases in the range of 11.8 to 13.0 percent in FY97.  

2. Given the pattern of income distribution in Pakistan, the official index of consumer prices (CPI) correctly assigns more weight to items, having larger share in the expenditure of low income classes. 

3. As shown later, using a numerical example, a narrow assessment of price changes has a tendency to focus on those retail items that have posted the sharpest increase.  Even averaging out the price increase will upwardly bias the resulting price index.  However, if these items are put within context of the actual share of income spent (on these items) by the average family in Pakistan, the resulting price increase is invariably lower.  These adhoc calculations are often used to challenge official statistics.  
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0

2

4

6

8

10

12

14

16

18

20

Sep-95

Dec-95

Mar-96

Jun-96

Sep-96

Dec-96

Mar-97

Jun-97

Sep-97

Dec-97

Mar-98

Jun-98

Sep-98

Dec-98

Mar-99

Jun-99

Sep-99

Dec-99

Mar-00

Jun-00

percent

CPI

0

2

4

6

8

10

12

14

16

Sep-95

Dec-95

Mar-96

Jun-96

Sep-96

Dec-96

Mar-97

Jun-97

Sep-97

Dec-97

Mar-98

Jun-98

Sep-98

Dec-98

Mar-99

Jun-99

Sep-99

Dec-99

Mar-00

Jun-00

percent

Month on previous year's month basis

Twelve month moving average basis

SPI

WPI

-2

0

2

4

6

8

10

12

14

16

18

Sep-95

Dec-95

Mar-96

Jun-96

Sep-96

Dec-96

Mar-97

Jun-97

Sep-97

Dec-97

Mar-98

Jun-98

Sep-98

Dec-98

Mar-99

Jun-99

Sep-99

Dec-99

Mar-00

Jun-00

percent


Macroeconomic factors during FY00 played an important role in keeping the rate of inflation low:  

· Monetary expansion at 9.4 percent remained within the Credit Plan target of 9.4 percent.  Furthermore, with only a Rs 74.2 billion increase in M2 against a permissible target of Rs 164 billion (which was revised to Rs 93.3 billion afterwards) in FY99, the lagged impact of this low monetary growth has also had an impact during FY00.  

· Improved availability of agriculture and food products played a key role in keeping inflation under check; prominent among these were milk, wheat, rice, beef, mutton, and poultry meat, with domestic production exceeding the population growth rate.  In fact, per capita availability of wheat increased by 9.6 percent, rice by 5.0 percent, milk by 0.6 percent and meat by 0.4 percent in FY00.  

· Growth in the production of non-consumer items like textiles (by 13.0 percent), chemicals (by 11.4 percent), and metal industries (by 13.4 percent), also played an important role in containing the growth in WPI.  

· Exchange rate stability during FY00, together with fall in unit values of imported food items (e.g. milk & cream by 8.8 percent, edible oil by 36.8 percent and pulses by 6.4 percent) also kept inflation low.  

· Although, international prices of crude oil (Brent Crude) rose by 93.8 percent during FY00, retail price increases of only 7.2 to 10.5 percent were passed on to domestic consumers (for kerosene oil, petrol and diesel).  Although there has been some resentment against these price increases, if the government intended to secure its surcharge revenues, the increase in retail prices would have been much higher.  The partial pass-through helped maintain an overall cap on inflation, as petroleum products have an extensive spillover in the economy.  

· Following the decline in six-month T-Bills rates from 10.6 percent in June 1999 to 7.2 percent in June 2000, the cost of working capital also fell in FY00.  In terms of the weighted average lending rates (charged by scheduled bank), these declined from 14.6 percent in June 1999 to 12.9 percent in June 2000.  

Consumer Price Index 

The Consumer Price Index (CPI) during FY00 registered an increase, on average basis, of 3.6 percent, which was the lowest after FY69 when an increase of 1.6 percent was recorded.  Downward pressure on consumer prices came from seven of nine subgroups of the CPI basket.  However, the impact of POL products did fuel inflationary pressures; Fuel & Lighting and Transport & Communication posted increases of 6.0 and 8.6 percent in FY00, compared with 1.7 and 8.3 percent in FY99.  

Table III.2 shows price changes of 460 items in the CPI basket for the same period in FY00 and FY99.  Out of 460 individual price changes, 211 increases were in the range of 0 – 5 percent in FY00, in contrast with 181 increases in FY99.  Not only did more items show subdued price changes in FY00, these 211 items represent a weight of 55.8 compared with 23.7 for the 181 items that posted similar increases in FY99. 

	Table III.2:  Distribution of Price Changes of Items of CPI Basket

	

	 Groups
	% Change
	Total Number of Items
	No. of Items in each Inflation Range

	
	
	
	Decrease or no change
	Subdued increase
	Moderate increase
	Double

digit increase

	
	
	
	(0% or less)
	(0 to 5%)
	(5 to 10%)
	(over 10%)

	During FY00

	 I.  Food Group
	2.2
	163
	40
	60
	30
	33

	Food, Beverages & Tobacco
	2.2
	163
	40
	60
	30
	33

	 II. Non-Food Group
	5.0
	297
	37
	151
	68
	41

	Apparel, Textile & Footwear
	5.5
	69
	4
	39
	18
	8

	House Rent
	4.2
	1
	0
	1
	0
	0

	Fuel & Lighting
	6.0
	17
	2
	5
	1
	9

	Household Furniture & Equipment
	2.9
	53
	4
	43
	6
	0

	Transport & Communication
	8.6
	43
	4
	17
	14
	8

	Recreation, Entertainment & Education
	4.6
	45
	13
	17
	10
	5

	Cleaning, Laundry & Personal Appearance
	5.4
	45
	1
	16
	17
	11

	Medicines
	1.2
	24
	9
	13
	2
	0

	 Overall
	3.6
	460
	77
	211
	98
	74

	 Weights
	 
	100.0
	13.50
	55.75
	16.60
	14.15

	During FY99

	 I.  Food Group
	5.9
	163
	26
	52
	33
	52

	Food, Beverages & Tobacco
	5.9
	163
	26
	52
	33
	52

	 II. Non-Food Group
	5.6
	297
	59
	129
	82
	27

	Apparel, Textile & Footwear
	6.7
	69
	3
	28
	29
	9

	House Rent
	6.7
	1
	0
	0
	1
	0

	Fuel & Lighting
	1.7
	17
	9
	8
	0
	0

	Household Furniture & Equipment
	3.7
	53
	3
	44
	6
	0

	Transport & Communication
	8.3
	43
	17
	14
	7
	5

	Recreation, Entertainment & Education
	4.7
	45
	11
	15
	15
	4

	Cleaning, Laundry & Personal Appearance
	5.9
	45
	1
	14
	22
	8

	Medicines
	1.6
	24
	15
	6
	2
	1

	 Overall
	5.7
	460
	85
	181
	115
	79

	 Weights
	 
	100.0
	19.77
	23.72
	41.69
	14.81


As shown in Table III.3, items listed in the first and second columns played a dominant role in decreasing inflation, while items listed under the third and fourth, exerted increasing pressure.  However, the impact of items for which prices declined or registered a subdued increase was much stronger, which helped in containing the inflation rate to 3.6 percent.  

[image: image2.emf]Figure III.2:  Distribution of Price Changes of  

SPI  Items

10

16

11

10

14

19

6

8

0

5

10

15

20

Decrease or

no change

Subdued

increase 

Moderate

increase

Double digit

increase

Range of price changes

Number of Items

FY99

FY00

Table III.3:  Selected Items of CPI Classified by Range of Price Changes (FY00)

An analysis of the inflation rates for various income groups reveals that the inflationary impact on low-income groups was lower than the 3.6 percent CPI increase; the incidence of inflation on various income groups is shown in Table III.4.  The lowest income group experienced an inflation rate of 3.2 percent compared with 5.1 percent for the more affluent. As stated earlier, the main reason for this stems from food items, which takes up a larger fraction of the income earned by the poor.  

	Table III.4:  Inflation by Income Groups

	(Percentages)

	Income Groups 

 (per month income)
	FY95
	FY96
	FY97
	FY98
	FY99
	FY00

	Upto Rs 1,500
	13.9
	10.6
	11.8
	7.8
	5.6
	3.2

	Rs 1,501 to Rs 4,000
	13.3
	10.7
	11.9
	7.8
	5.6
	3.4

	Rs 4,001 to Rs 7,000
	12.4
	10.8
	11.8
	7.9
	5.9
	3.8

	Rs 7,001 to Rs 10,000
	11.4
	11.3
	11.6
	8.0
	6.2
	4.5

	Above Rs 10,000
	10.8
	11.8
	11.2
	7.9
	6.6
	5.1

	Combined
	13.0
	10.8
	11.8
	7.8
	5.7
	3.6


Anatomy of CPI Basket 

Given the popular skepticism, a detailed look at the composition of the CPI basket is useful.  This index is based on a basket of 460 consumer items selected on the basis of a Family Budget Survey conducted by FBS in FY91.  Its purpose is to measure the change in cost of living due to changing prices of consumer items.  The CPI basket profile shown in Table III.5, lists selected items in each group in terms of their weight in the basket.  The weight of an item represents the expenditure share of an average family on that specific item in its total monthly expenditure.  House rent stands out as the most important item in the basket, with a weight of 18.98.  This means that a family with a total monthly expenditure of Rs 10,000 spends Rs 1,898 (on average) as monthly rent.  The next important item is fresh milk with a weight of 8.16, indicating that this family spends Rs 816 per month on fresh milk.  

The CPI is compiled by FBS on the basis of monthly surveys.  Its coverage includes 25 cities (Abbotabad, Chakwal, D.G.Khan, Faisalabad, Gujranwala, Hyderabad, Islamabad, Jehlum, Karachi, Kasur, Khuzdar, Lahore, Mardan, Mianwali, Multan, Nawabshah, Okara, Peshawar, Quetta, Rawalpindi, Sargodha, Shorkot, Sialkot, Sukkur, and Tando Muhammad Khan).  Each month, about 113,000 prices are collected on the basis of a stratified random sample covering 61 markets in these 25 cities.  Price quotations are collected for each of the 460 items from 4 different shops in each market.  

The CPI is constructed specifically for consumers belonging to five monthly income groups: (1) up to Rs 1,500, (2) Rs 1,501 to Rs 4,000, (3) Rs 4,001 to Rs 7,000, (4) Rs 7,001 to Rs 10,000, and (5) Rs 10,001 and above.  This categorization was determined on the basis of income levels prevailing in FY91, which will be updated by FBS when CPI is revised on the basis of a new Family Budget Survey. Nevertheless, existing categorization correctly captures the differences in expenditure shares of consumers belonging to different income classes i.e., it conforms to the well-established fact that low-income families tend to spend a larger 

	Table III.5:  CPI Basket for General Income Group

	

	Groups & Items
	Weight
	Groups & Items
	Weight

	1. Food, Beverages & Tobacco (163)
	49.3507 
	5. Household Furniture & Equipment (53)
	2.0010 

	1. Milk Fresh                     
	8.1590 
	1. Bedsheet Single                
	0.2034 

	2. Beef                          
	2.8698 
	2. Quilt                          
	0.2012 

	3. Sugar Refined                 
	2.8326 
	3. Blanket                        
	0.1052 

	4. Wheat Flour Sup.Qlty          
	2.2426 
	4. Fan 48" Sup.Qlty.              
	0.0831 

	5. Vegetable Ghee(Loose)         
	2.0502 
	5. Fan 48" Av. Qlty.              
	0.0831 

	6. Wheat Flour Av.Qlty           
	1.9223 
	6. Pillow Cover                   
	0.0705 

	7. Wheat Flour Bag                
	1.9223 
	7. Towel                          
	0.0672 

	8. Mutton                         
	1.7470 
	8 to 53. (Other 46 Items)
	1.1873 

	9. Vegetable Ghee                 
	1.5572 
	6. Transport  & Communication (43)
	5.0760 

	10. Red Chillies Powder Loose    
	0.7678 
	    1. Bus Fare Outside City          
	0.6108 

	11. Wheat
	0.7296 
	2. Petrol Regular                 
	0.4702 

	12. Rice Tota                     
	0.6458 
	3. Minibus Fare Minimum           
	0.4142 

	13. Rice Irri                      
	0.6331 
	4. Minibus Fare Maximum           
	0.4142 

	14. Potatoes                       
	0.6218 
	5. Petrol Super                   
	0.3572 

	15. Onions                         
	0.6178 
	6. Bus Fare Minimum               
	0.3314 

	16. Tomatoes                       
	0.5882 
	7 to 43. (Other 37 Items)
	2.4780 

	17 to 163. (Other 147 Items)
	19.4436 
	7. Recreation, Entert.& Education (45)
	3.1234 

	2. Apparel, Textile & Footwear (69)
	7.5622 
	    1. School Fee Primary Urd.Med.    
	0.3294 

	1. Shirting Av. Qlty.             
	0.4054 
	2. School Fee 2nd-Ry  Urd.Med.    
	0.3294 

	2. Palace-Crepe Av. Qlty.         
	0.3617 
	3. Tv.Licence Fee                 
	0.2314 

	3. K-T                            
	0.3617 
	4. Ex.Book 80/100 Pages           
	0.1965 

	4. Georgette                      
	0.3617 
	5. School Fee Primary Eng.Med.    
	0.1350 

	5. Tailoring Awami-Suit          
	0.3426 
	6. School Fee 2nd-Ry  Eng.Med.    
	0.1350 

	6. Tailoring  Pant                
	0.3237 
	7 to 45. (Other 39 Items)
	1.7667 

	7. Pant Cloth W & W Av.Qlty.   
	0.3149 
	8. Cleaning, Laundry & Personal 
	

	8. Long Cloth Av.Qlty.            
	0.3104 
	        Appearance (45)
	5.3974

	9. Linen Av. Qlty.                
	0.3104 
	    1. Washing Soap Nylon             
	1.0607 

	10. Girls Slipper Bata             
	0.2342 
	2. Haircut                        
	0.6525 

	11. Ladies Sandal Bata             
	0.2342 
	3. Toilet Soap Lifebuoy           
	0.6387 

	12 to 69. (Other  58 Items)
	4.0013 
	4. Surf                           
	0.2404 

	3. House Rent (1)
	18.9813 
	5. Toilet Soap Lux                
	0.2174 

	  1. House Rent Index               
	
	6. Hair-Oil Coconut              
	0.1904 

	4. Fuel & Lighting (17)
	6.1325
	7. Washing Ch. Dhobi              
	0.1863 

	    1. Elect. Charges 51-150 Units    
	1.5566
	8 to 45. (Other 38 Items)
	2.2110 

	    2. Gas Charges Ist 100 Cum        
	0.8324
	9.  Medicines (24)
	2.3730 

	3. Firewood Split                 
	0.8079
	    1. Doctor Clinic Fee              
	0.2976 

	4. Firewood Whole                 
	0.8078
	    2. Paracetamol Tablets            
	0.1038 

	5. Kerosen                        
	0.7105
	     3. Ponstan Tablets                
	0.1038 

	6. Elect.Charges Upto 50 Units    
	0.5903
	4. Actifed Tablets                
	0.1038 

	7. Elect.Charges 151-300 Units    
	0.1495 
	5. Surbex-T Tabs.                 
	0.1038 

	8 to 17. (Other  10 Items)
	0.6775 
	6 to 24. (Other 19 Items)
	1.6602 

	Figures in parentheses are total number of items in the group.


proportion of their income on food. CPI basket for low-income group has a higher weight assigned to food items compared with high income groups. Given the low level of documentation of income, the sense of skepticism concerning official inflation rates is actually a reflection of low reported incomes.

As touched upon earlier, another reason for the skepticism is that people usually create a simple average of price increases, whereas a weighted average approach is necessary to arrive at more realistic estimates.  Therefore, casual and subjective estimates are almost always misleading.  For example, if we take only three items; fresh milk, sugar and cloves, prices increased by 1.7 percent, 10.4 percent and 70.7 percent, respectively in FY00.  A simple average of these price increases will give 27.6 percent, which is a gross overestimate of the cost of living increase.  The reason is quite simple: cloves have a very small weight in the consumer basket.  Following through with this example, weights assigned to fresh milk, sugar and cloves are 8.16, 2.83 and 0.04, respectively.  A weighted average of these price changes will only show a cost of living increase of 4.2 percent.  

Wholesale Price Index

On an average basis, the Wholesale Price Index (WPI) during FY00 registered an increase of

	Table III.6:  Distribution of Price Changes of 96 Commodities of WPI Basket 

	 Groups
	% Change
	Total Number of Items
	No. of Items in each Inflation Range

	
	
	
	Decrease or no change
	Subdued

 increase
	Moderate

 increase
	Double digit

 increase

	
	
	
	(0% or less)
	(5% or less)
	(5 to 10%)
	(Over 10%)

	During FY00

	 I.  Food Group
	0.6
	39
	16
	12
	4
	7

	 Food
	0.6
	39
	16
	12
	4
	7

	 II. Non-Food Group
	2.9
	57
	17
	19
	11
	10

	 Raw Materials
	-10.5
	10
	6
	3
	0
	1

	 Fuel, Lighting & Lubricants
	9.7
	8
	2
	1
	1
	4

	 Manufactures
	4.6
	29
	5
	10
	9
	5

	 Building Materials
	-2.5
	10
	4
	5
	1
	0

	 Overall 
	1.8
	96
	33
	31
	15
	17

	 Weight
	 
	100.0
	32.95
	31.13
	14.97
	20.95

	During FY99

	 I.   Food Group
	6.8
	39
	12
	10
	3
	14

	 Food
	6.8
	39
	12
	10
	3
	14

	 II. Non-Food Group
	6.0
	57
	11
	26
	14
	6

	 Raw Materials
	10.0
	10
	0
	4
	3
	3

	 Fuel, Lighting & Lubricants
	8.9
	8
	2
	2
	3
	1

	 Manufactures
	3.1
	29
	8
	13
	7
	1

	 Building Materials
	1.0
	10
	1
	7
	1
	1

	 Overall
	6.4
	96
	23
	36
	17
	20

	 Weight
	 
	100.0
	21.16
	30.63
	28.36
	19.85


1.8 percent, which was the lowest since FY68.  Decline in the price of raw materials and building materials, and deceleration in food prices, played major role in pulling down the growth of WPI from 6.4 percent in FY99.  The rate of WPI inflation was lower than CPI because of double digit declines in the prices of raw cotton and cottonseed, which are not captured by CPI but play a critical role in Pakistan’s manufacturing sector.  

	Table III.7:  WPI Basket Profile

	
	

	 Groups (number of commodities)
	Weight

	 1. Food (39)
	45.79

	1. Fresh Milk
	10.74

	2. Meat
	5.50

	3. Sugar Refined
	3.35

	4. Cooking Oil
	3.22

	5. Wheat Flour
	3.06

	6. Cottonseed Oil
	2.62

	7. Fresh Fruits
	2.27

	8. Rice
	2.03

	9. Fish
	1.83

	10. Oil Cakes
	1.32

	11. Powdered Milk
	1.27

	12. Chicken
	1.14

	13 to 38. (Other 27 Commodities)
	5.03

	 2. Raw Materials (10)
	8.76

	1. Cotton
	3.86

	2. Cotton Seed
	1.55

	3. Sugarcane
	1.08

	4 to 10. (Other 7 Commodities)
	1.52

	 3. Fuel, Lighting & Lubricants (8)
	15.28

	1. Motor Fuels
	4.30

	2. Other Oils
	2.69

	3. Natural Gas
	2.66

	4. Electricity
	2.34

	5 to 8. (Other 4 Commodities)
	1.38

	 4. Manufactures (29)
	25.53

	1. Cotton Yarn
	5.87

	2. Cotton Textiles
	2.37

	3. Transports
	2.03

	4. Fertilizers
	2.03

	5. Drugs & Medicines
	1.84

	6. Cigarettes
	1.60

	7. Footwear
	1.53

	8 to 29. (Other 22 Commodities)
	6.94

	 5. Building Materials (10)
	4.64

	1. Iron Bars And Sheets
	2.54

	2. Cement
	1.76

	3 to 10. (Other 8 Commodities)
	0.34


As shown in Table III.6, wholesale prices of 33 commodities decreased or did not change during FY00 (with a combined weight of 32.95), compared with 23 commodities in FY99 (combined weight of 21.16).  Wholesale prices of 31 commodities recorded a subdued increase of up to 5 percent during FY00, compared with 36 commodities in the previous year.  
Anatomy of WPI Basket

The profile of the WPI basket is shown in Table III.7. The WPI is based on a basket of 96 commodities of consumption and industrial use, which are either traded in wholesale markets, or supplied directly by producers to industrial users.  With the exception of utilities, the WPI basket does not include services.  Most of the 96 commodities are composite items; for example, rice, one of 39 commodities in the food group is a composite of 6 varieties.  Similarly, motor fuel, one of the 8 commodities in the fuel, lighting & lubricants group, is a composite of two varieties of diesel oil and two varieties of petrol.  In effect, coverage of WPI is much wider than 96 commodities that are listed.  FBS collects prices from three different sources each week, on the basis of the following: (1) direct collection of prices by FBS field staff in 22 cities, (2) collection through 23 centers of the Agricultural Marketing and Grading Department, and (3) direct collection of data from importers, input suppliers, merchants and related associations.  

Each month, specific prices of the 96 commodities are weighted by their share in the total marketable surplus, which broadly refers to the Rupee value of availability of these items in the wholesale market.  More specifically, this refers to the production of the item (less in-house consumption) plus imports, if relevant.  The weights are therefore an indication of the market availability of these producer items.    

Sensitive Price Indicator  

The Sensitive Price Indicator during FY00 registered an increase of 1.8 percent, which was the lowest since its inception in FY76.  The slowdown in the growth of SPI (in terms of the twelve-month moving average), which started since November 1997, seems to be coming to an end.  As shown in Table III.8, the SPI is based on a basket of 47 essential items of 

	Table III.8:  Price Changes of 47 Items of Sensitive Price Indicator

	
	
	
	
	(Percentages)

	 
	FY99
	FY00
	 
	FY99
	FY00

	 Food , Beverages & Tobacco
	Eggs (Farm)
	-12.6
	-6.6

	Milk Fresh
	8.9
	1.1
	Wheat
	-3.0
	6.1

	Wheat Flour (Avg.Qty)
	-3.3
	6.8
	Salt Powdered
	1.5
	4.1

	Tea Preapared
	9.4
	3.6
	Mustard Oil
	27.8
	-3.6

	Cooked Beef Plate
	8.6
	2.6
	Cooking Oil (Dalda)
	13.0
	-0.8

	Cooked Dal Plate
	7.0
	2.0
	Bread Plain (M.Size)
	0.8
	5.5

	Sugar
	-2.3
	10.7
	Gur
	-9.1
	15.2

	Beef
	0.7
	0.8
	Chicken (Farm)
	-2.4
	-6.3

	Vegetable Ghee (Loose)
	17.9
	-9.0
	Milk Powdered (Nido)
	3.3
	3.2

	Cigarettes (K-2)
	10.4
	20.4
	 Apparel, Textile & Foot wear
	 

	Tea Packet
	4.0
	-5.7
	Shirting Hussain
	2.9
	2.5

	Vegetable Ghee (Tin)
	19.7
	4.4
	Caorse Latha
	4.3
	2.4

	Onions
	46.5
	-55.3
	Lawn Hussian
	28.8
	5.6

	Potatoes
	-6.1
	7.3
	Shoe Gents Bata
	-1.3
	14.0

	Red Chillies
	42.3
	-7.0
	Chappal Spunge Bata
	0.0
	0.0

	Rice Basmati (Broken)
	4.9
	8.4
	Voil Printed
	0.9
	1.8

	Rice IRRI-6
	14.7
	4.1
	Shoe Ladies Bata
	8.2
	18.4

	Gram Pulse (Washed)
	9.2
	13.5
	 Fuel & Lighting
	
	 

	Tomatoes
	-3.6
	-22.2
	Fire Wood
	2.8
	2.3

	Mash Pulse (Washed)
	6.4
	26.3
	Kerosene Oil
	1.0
	10.9

	Mutton
	3.0
	2.1
	Match Box
	3.8
	-3.7

	Bananas
	5.3
	-1.7
	Electric Bulbs 60 Watts
	3.0
	3.8

	Moong Pulse (Washed)
	15.8
	-8.8
	 Cleaning, Laundry & Personal Appearance

	Masoor Pulse (Washed)
	3.9
	0.5
	Washing Soap Nylon
	6.3
	3.6

	Garlic
	4.9
	-22.0
	Bath soap (Lifebuoy)
	7.4
	3.2

	Curd
	9.3
	0.5
	 
	 
	 


consumption.  This is a subset of the CPI basket, formed by taking 34 items from food, beverages & tobacco, 7 from apparel, textile and footwear, 4 from fuel & lighting and 2 from the cleaning, laundry & personal appearance group.  Unlike the CPI and WPI, the Sensitive [image: image3.emf]Decrease or no change Subdued inrease (upto 5%) Moderate increase (5 to 10%) Increase of over 10%

Vegetable Ghee(Loose) Milk Fresh Wheat Flour Sup.Qlty Sugar Refined

Vegetable Ghee Beef Wheat Flour Av.Qlty Rice Tota

Red Chillies Powdered Loose Mutton Wheat Flour Bag Pulse Gram

Onions Rice Irri Wheat Pulse Mash(Washed)

Tomatoes Curd Potatoes Cigarettes Embassy 10's

Eggs Farm Tea Prepared Ladyfinger Cold Drink

Chicken Farm Cooked Beef Biryani Mutton/Chicken Rice Basmati Av.Qlty

Child Sandal Kohati Servis Shirting Av. Qlty Tailoring Awami-Suit Ladies Sandal Bata

Shoe Repair Fullsole K-T Tailoring  Pant Gents Sandal Peshawari Bata

Gents Spounge Chappal Bata Georgette Long Cloth Av.Qlty Child Shoe North Star

Gents Shoes Bata Palace-Crepe Av. Qlty Linen Av. Qlty Gents Shoes Trainer Bata

House Rent

Elect. Charges 51-150 Units Gas Charges Ist 100 Cum

Match Box Firewood Split Kerosen

Tube Phillips Firewood Whole Elect.Charges Upto 50 Units

Elect.Charges 151-300 Units Gas Charges 101-200 Cum

Bulb 100-Watts Elect.Charges 301-1000 Units

Airconditioner 1.5 Ton Bedsheet Single Suitcase Rexin (24", 16",6")

Fan 48" Av. Qlty Quilt Bucket  Plastic Med.Siz

Refg. Dawlence 10 Cft Blanket Single Bed

Farshi Dari  12' X 9' Fan 48" Sup.Qlty Washing Machine Singer

Envelope Auto Rickshaw Charges Bus Fare Outside City Petrol Regular

Aerogram For Saudi Arabia Motor Cycle Service Minibus Fare Maximum Petrol Super

Yearly Car Tax Train Fare Eco. > 500 Km Minibus Fare Minimum Taxi  Charges

Yearly Motor Cycle Tax Bicycle Bus Fare Maximum Telephone Charges Local

Tv.Licence Fee Ex.Book 80/100 Pages School Fee 2nd-Ry  Urd.Med. College Fee 4th.Year

Tv.17"  Black & White Daily  "Jang" School Fee Primary Urd.Med. Cinema Non-A/C Highest Class

Daily  "Nawa-E-Waqt" 2-In-One T.Recorder(Nat) School Fee Primary Eng.Med. Cinema A/C. Highest Class

Math Book Ist.Year/Inter

T.V. 20"

Colour Lum/Sam/Crown

School Fee 2nd-Ry  Eng.Med. Cinema Non-A/C Lowest Class

Washing Soap Nylon Hair-Oil Coconut

Haircut

Washing Powder 

Sunlight Pkt.

Surf

Washing Soda Toilet Soap Lifebuoy Blade Treet Ordinary 10's Robin Blue (35 Gram)

Toilet Soap Lux Comb Toothpowder Dentonic(Large)

Surbex-T Tabs. Doctor Clinic Fee

Erythomycin Tab. 250-Mg Lederplex Syrup Galxos-D (Large)

Septran Tablets Ponstan Tablets Dettol (Dedium)

Transport &

Household Furnit.

& Equipment

Groups

 Tobacco

Food, Beverages &

House

Rent

Apparel, Textile

& Footwear

Medicines



 & P.Appearance Cleaning,Laundry

& Education

Recreation,Entert.

Lighting

Fuel &

Communications

Price Index is constructed on a weekly basis with a specific focus on families with a monthly income of less than Rs 1,500 per month.  The objective is to capture changes in the cost of living affecting the lowest income group, and to track this as frequently as possible.  For this purpose, 47 items are taken from the CPI basket, while coverage is restricted to 12 cities as opposed to 25 for the CPI.  

As shown in Figure III.2, during FY00, out of the 47 items, 14 items registered a decline or no change in prices compared with 10 last years.  Prices of 19 items posted a subdued increase of up to 5 percent compared with 16 in FY99.  This trend was reinforced by the fact that prices of 6 items showed a modest increase (in the range of 5 to 10 percent) in FY00 compared with 11 in the previous year.  Furthermore, the price of 8 items increased in the double-digit range compared with 10 during FY99.  It is important to note that the SPI basket does not include electricity, gas, and petroleum products.  Since these utilities spearheaded the increases in the CPI, their absence resulted in a lower increase in the SPI.  
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