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Following clarification/rebuttal was issued to The News in response to an article published on 

November 20, 2020 entitled ‘‘The Party has just started’ 

 Apropos the article ‘The Party has just started’, published in newspaper The News on 20th November 

2020, State Bank of Pakistan strongly condemns the views expressed by the commentator, Mr. Mansoor 

Ahmed, alleging that the Governor SBP is spinning the facts to portray a rosy picture of the economy.  

These allegations are false, baseless and an attempt to make the position of Governor controversial by 

the author of the article. The maligning of the Governor undermines the position of head of an 

independent and premier institution of the country in the minds of innocent readers of the newspaper, 

with potentially far-reaching negative consequences for trust in the central bank.    



Further, SBP also rejects the criticism of the commentator about the progress made by the economy 

during pre-covid19 pandemic period. His views are contrary to the facts and misleading.  The author 

argues that the recovery of the economy in the pre-covid19 period is not true and that the budget 

deficit was out of control. The fact is the fiscal deficit for the period July – March, FY20 was only 3.8% of 

the GDP showing a remarkable improvement in comparison with the fiscal deficit of 5% during July-

March, FY19. Moreover, the primary balance during the same period was in surplus of 0.4% of GDP, for 

the first time since FY16.  Similarly, his assertions about the reduction of the policy rate by 625 basis 

during covid19 that has been widely admired by all stakeholders, particularly businesses, and its 

unwarranted comparison with other countries reflect the ignorance of the author of basic economic 

concepts and developments in the country. The author’s criticism of foreign portfolio investment should 

also be seen in the same vein.     

Here, it would be pertinent to mention that in its latest Annual Report for FY20 on The State of the 

Pakistan’s economy released a few days ago, SBP has provided a detailed analysis of the developments 

during FY20, which make it amply clear what happened in the pre and post covid19 periods and we 

would direct readers towards this important analysis which is available on our website. For the 

esteemed readers of your newspaper, we are reproducing a paragraph from our press release on the 

annual report widely published in the newspapers on November 18, 2020. 

“According to the report, following difficult but necessary stabilization efforts during the first nine 

months of the fiscal year, Pakistan’s economy was well on course for a steady recovery on the eve of the 

Covid-19 pandemic. By February 2020, the unprecedented balance of payments crisis created by the 

unsustainable macroeconomic policies of previous years had been forcefully addressed through sizable 

reductions in the twin fiscal and current account deficits. Following a round of monetary tightening 

during FY19, core inflation remained relatively stable, notwithstanding an uptick in headline inflation due 

to one-off and seasonal factors. In turn, this hard-won stabilization was beginning to lead to the revival 

of economic activity and the restoration of business and consumer confidence.”   

The State Bank of Pakistan is proud of the fact that it maintains the highest degree of transparency in its 

disclosures and full independence in its views on the state of the economy, which have the confidence 

of the public such that its reports are considered as authentic and credible. 

As a matter of principle, SBP considers it inappropriate to comment on economic issues based on weak 

concepts and information. SBP believes that authentic information based on facts and devoid of 

misconceptions is a fundamental right of the public.  

 

 

 

 

 

 

 



 

 

 

Following article published in The News, Karachi on November 20, 2020 

 

 

 


