II.
Economic Growth, Savings and Investment

Overview
  

Compared with an earlier estimate of 4.5 percent, Gross Domestic Product (GDP) is expected to experience a real growth of 4.8 percent during FY00, while aggregate growth last year was 3.1 percent.  This recovery, and the recent growth rate revision, was almost entirely driven by major crops, which grew by 13.6 percent in FY00, showing a significant increase over an almost stagnant agricultural sector last year.  This growth not only pulled up the entire agricultural sector performance, but also somewhat compensated for the poor outcome in manufacturing.  

Despite the causal links from agriculture to manufacturing, large-scale (LS) manufacturing posted a decline of 0.7 percent in FY00 against a 3.7 percent increase last year.  The impact of the bumper cotton crop on large-scale manufacturing was completely wiped out by the worst decline in 15 years in sugarcane production, resulting in an actual contraction of the sub-sector.  

The services sector exhibited a modest recovery, with a real growth of 4.5 percent compared with 4.1 percent last year.  In effect, the impetus for growth in FY00 was not broad-based, rather it stemmed from an exceptional recovery in major crops (see Table II.1).  

Gross National Product (GNP), on the other hand, increased by 4.2 percent in FY00, due to a sharp decline in net factor income from abroad (which fell by 74.6 percent).  With population growth of 2.3 percent, GNP per capita (in real terms) increased by 1.9 percent compared with 0.9 percent last year.  The national savings rate also increased to 13.4 percent of GNP in FY00 against 11.2 percent last year, on the basis of an increase in savings by 28.5 percent.  

The increase in savings was not only aided by easing consumption expenditure (from 13.0 percent growth in FY99 to 9.7 percent this year), but also because of a reduction in inflation from 5.7 percent to 3.6 percent in FY00.  Gross total investment remained at last year’s level of 14.9 percent of GDP (mp), but the increase in national savings made it possible to finance a larger share of total investment domestically (88.1 percent of total investment in FY00 against 74.9 percent last year).  This increase in self-reliance is also because of the sharp fall in Pakistan’s current account deficit in FY00; more simply, the country was unable to solicit foreign savings as it had before the international sanctions in mid-1998.

	Table II.1:  Sectoral Growth of Real GDP

	(at constant factor cost of 1980-81)



	Description
	Growth Rates
	Sectoral Shares

	
	FY99 R
	FY00 P
	FY00 *
	FY99 R
	FY00 P

	A.
	Commodity Producing Sector
	2.3
	4.5
	5.8
	52.0

0
	52.0

	 
	I.
	Agriculture  
	2.0
	5.5
	7.2
	25.7
	25.9

	 
	
	Crops
	1.3
	7.4
	10.2
	15.3
	15.7

	 
	
	Major Crops 
	0.0
	9.6
	13.6
	10.4
	10.9

	 
	
	Minor Crops
	4.3
	2.7
	
	4.9
	4.8

	 
	
	Livestock
	3.2
	2.8
	
	9.3
	9.2

	 
	
	Fishing 
	0.6
	8.5
	
	0.9
	0.9

	 
	
	Forestry
	-4.3
	-38.2
	
	0.1
	0.1

	 
	II.
	Industry 
	2.5
	3.3
	3.0
	25.3
	25.1

	 
	
	Manufacturing
	4.2
	1.6
	1.1
	17.3
	16.8

	 
	
	Large-scale
	3.7
	0.0
	-0.7
	12.3
	11.7

	 
	
	Small-scale
	5.3
	5.3
	
	5.0
	5.1

	 
	
	Mining and Quarrying
	3.6
	7.7
	
	0.5
	0.5

	 
	
	Construction
	-6.3
	6.2
	
	3.4
	3.5

	 
	
	Elec. and Gas Distribution
	3.5
	7.8
	
	4.2
	4.3

	B.
	Services Sector
	4.1
	4.5
	
	49.0
	49.0

	 
	
	Wholesale and Retail Trade
	2.1
	2.5
	
	15.2
	14.9

	 
	
	Transport Storage and Comm. Communication
	3.1
	3.9
	
	10.2
	10.1

	 
	
	Finance and Insurance
	15.0
	6.9
	
	2.4
	2.5

	 
	
	Ownership of Dwellings
	5.3
	5.3
	
	5.9
	6.0

	 
	
	Public Admn. and  Defence 
	2.4
	5.6
	
	6.2
	6.3

	 
	
	Other Services
	6.5
	6.5
	
	9.1
	9.3

	Gross Domestic Product (A+B)
	3.1
	4.5
	4.8
	100.0
	100.0


R: Revised,   P: Provisional, * Explanation is given in footnote at previous page.  

Sources: i) Economic Survey, 1999-2000; ii) Monthly Bulletin , FBS; iii) Ministry of Food, Agriculture and  Livestock. 

Agriculture  

The agriculture sector enjoyed strong growth rate of 7.2 percent against a target of 4.3 percent, and realized growth of 2.0 percent last year.  This is a recent upward revision, since the previous estimate of 5.5 percent growth was based on a preliminary production estimate of 19.3 million tonnes for wheat, which has been revised to 21.1 million.  This clearly shows the role of this sector as the backbone of Pakistan’s economy.  

Other than wheat, growth in agriculture was also higher on account of a bumper cotton crop and substantial increase in the production of rice.  These three crops not only exceeded the actual production in FY99, but also surpassed their production targets for the year.  Had sugarcane production not declined as significantly as it did, the growth rate of agriculture would have been much higher.  

Minor crops and livestock grew at a lower rate compared to FY99, while forestry posted a larger decline.  In a nutshell, the impetus for growth in agriculture stemmed almost entirely from cotton, wheat and rice (see Table II.2 and Box II.1).  Although this highlights the need to ensure that these specific crops are given due consideration in future policies, it also emphasizes Pakistan’s economic vulnerability to these major crops.

	Table II.2: Value Added Growth And Shares of Agriculture Sector 

	(at constant factor cost of 1980-81)

	Sectors
	Growth Rates
	Shares in Agriculture

	
	FY99 R
	FY00 P
	*
	FY99 R
	FY00 P
	*

	Major Crops
	-0.0
	9.6
	13.6
	40.6
	42.1
	43.0

	     Wheat
	-4.6
	9.6
	23.4
	11.9
	12.3
	13.7

	     Cotton
	-4.6
	29.7
	
	10.2
	12.6
	12.4

	     Rice
	11.8
	10.8
	
	6.8
	7.2
	7.0

	     Sugarcane
	3.6
	-14.8
	
	7.1
	5.7
	5.7

	     Other crops
	1.8
	1.0
	
	4.5
	4.4
	4.3

	Minor Crops
	4.3
	2.7
	
	19.1
	18.6
	18.3

	Livestock
	3.2
	2.8
	
	36.4
	35.5
	34.9

	Fishing
	0.6
	8.5
	
	3.5
	3.6
	3.5

	Forestry
	-4.3
	-38.2
	 
	0.5
	0.3
	0.3

	Agriculture
	2.0
	5.5
	7.2
	100.0
	100.0
	100.0

	R: Revised,   P: Provisional 

	* = Estimates based on the revised data of wheat production for FY00 at 21.1 million tonnes.

	Sources: i)  Economic Survey , 1999-2000;  ii) Ministry of Food, Agriculture and Livestock


Major Crops  

Rising domestic prices of cotton in FY99 stimulated greater supply in FY00, despite the lack of a specific support price announcement.  Larger credit disbursements by banks (for cotton and rice) during April-June 1999 helped produce the recovery in FY00: the Rs 12.2 billion disbursed in FY99 (April-June 1999) was 28.7 percent higher than the amount disbursed in the corresponding period in the previous year.  Favorable weather conditions, fewer pest attacks, better availability of fertilizers and greater use of improved seeds, were key factors in the strong performance of Pakistan’s major crops this year.

	Box II.1:  The Role of Four Crops in Agriculture  

Major crops comprising cotton, sugarcane, rice, wheat, barley, jowar, bajra, maize, gram, rapeseed & mustard, sesamum and tobacco, account for around 42 percent of the value added to agriculture sector.  Of these major crops, about 89 percent is contributed by cotton, sugarcane, rice and wheat.  Being a major source of income, farmers assign prime importance to these crops.  Area under cultivation for these four major crops as a percent of total cropped area, increased from 62.2 percent in FY91 to 64.2 percent in FY99, while area under these crops as percent of total major crops increased from 80.0 percent to 81.9 percent during the same period.  Increasing area under these crops is an indication of the farmer’s inclination towards these four major crops.  The rate of change of these ratios further indicates that a substitution of land from minor to four major crops is more than substitution within the major crops.  In fact, substitution of land is not merely the farmers’ choice but largely depends on ecological constraints, which become more acute in the absence of mechanized cultivation, prevailing weather and market conditions.

 Annual Growth Rates (%)

Production of Four Crops

Base 1980-81

Year

Wheat

Rice

Sugarcane

Cotton

Agriculture

GDP

FY92

7.7

-0.6

8.0

33.2

9.5

7.7

FY93

3.0

-3.9

-2.1

-29.4

-5.3

2.3

FY94

-5.8

28.2

16.7

-11.2

5.2

4.5

FY95

11.8

-13.7

6.2

8.2

6.6

5.3

FY96

-0.6

15.1

-4.1

21.8

11.7

6.8

FY97

-1.5

8.6

-7.2

-11.5

0.1

1.9

FY98

12.3

0.7

26.4

-2.0

3.8

4.3

FY99

-4.5

7.9

3.9

-4.3

2.0

3.2

FY00

18.2

10.3

-16.0

27.9

7.2

4.8

Sources:    i)  Agricultural Statistics of Pakistan FY99,   ii) MINFAL

A major upset in one, or any combined movement in these four crops, not only sets the trend in growth of major crops, but also the agriculture sector as a whole, which has a strong impact on GDP growth.  Irrespective of growth in other sub-sectors, the agriculture sector posted negative growth in FY93, due mainly to declines in production of rice, sugarcane and cotton.  Similarly in FY97, growth in the agriculture sector weakened due to negative growth in three of the four major crops.  On the other hand, on account of better performance in the three major crops, agriculture sector posted higher growth rates during FY92, FY95 and FY00.




The 25.0 percent increase in the procurement price of wheat in November 1999 (see Box II.2) induced farmers to make a concerted effort to use existing land more efficiently, and to cultivate wheat on additional tracts of land; area under wheat cultivation increased by 2.8 percent to 8.5 million hectares in FY00.  Improved availability of water due to up gradation of watercourses under the supervision of military personnel coupled with good weather, contributed to an improvement in yield per hectare of wheat by 14.9 percent (to 2,493 kilograms per hectare) in FY00. The subsidized tractor purchase scheme (launched by the previous government in FY99) along with easier credit availability, led to higher mechanized cultivation and improved productivity. In response to rising wholesale prices and the 5.3 to 6.1 percent increase in support prices for a range of paddy varieties in FY00, farmers also took a keen interest in the cultivation of rice; over the last five years, there has been an average increase of 14.0 and 12.9 percent per annum in the wholesale price of basmati and irri varieties of rice.

	Box II.2:  On-time and Effective Revision in Procurement Price of Wheat

A timely increase in the procurement price of wheat by 25 percent emerged as the major factor contributing towards the 18.1 percent increase in the production of wheat during FY00.  It has been observed that an increase in the procurement price at sowing time (mid-October to end-December) proves successful in increasing production, while a delayed increase in price is futile in increasing production that year although it does increase production next year.

Procurement Prices and Production of Wheat

(% Change) 

Year

Production

Crop Area

Yield

FY92

7.7

-0.4

8.1

FY93

3.0

5.4

-2.2

Price increased by 23.1% by March, 1994

FY94

-5.8

-3.2

-2.7

FY95

11.8

1.7

9.9

Price increased by 8.1% by March, 1996
FY96

-0.6

2.5

-3.0

Price increased by 38.7% by April, 1997

FY97

-1.5

-3.2

1.7

FY98

12.3

3.0

9.0

FY99

-4.5

-1.5

-3.0

Price increased by 25% on 23rd November, 1999

FY00

18.1

2.8

14.9

  Sources: i) Agricultural Statistics of Pakistan FY99; 

                 ii) MINFAL
Post sowing increases in procurement price made in March 1994, 1996 and April 1997, could not increase production for those years.  However, increases in production were recorded in the years following the increase (see attached table).  It has also been observed that whenever production has responded to an increase in support price, the rise has come from an increased per hectare yield, with a marginal increase in area under cultivation.  This leads to the conclusion that there is potential for intensive cultivation, but this needs to be qualified by two factors: 

1. An increase in support price remains attractive for a shorter time, which make it unfeasible for farmers to go for extensive cultivation; the development of new lands is an expensive and time consuming process, and 
2. Substitutability of land among crops is limited because of ecological constraints and inflexibility in farmers’ preferences for substitution.


A discouraging development is the fall in production of sugarcane (by 16.1 percent in FY00), following a 12.6 percent reduction in the area cultivated.  This occurred against a backdrop of the conflict between sugarcane growers and mill owners over the timing of purchases and payment to farmers.  The intentional delay in purchases (and payments) reduced the incentive of growers to increase (or even maintain) area under the crop in FY00.  Furthermore, the support price of sugarcane has remained unchanged since FY98. It may be noted, that the 46.4 percent increase in support price of sugarcane in FY98, spurred domestic production by 26.4 percent.

Minor Crops  

Production of minor crops increased by 2.7 percent during FY00, compared with a rise of 4.3 percent last year.  Onion and potato production posted increases of 42.5 percent and 2.0 percent, respectively, while chilies declined by 15.3 percent.  Weak growth in minor crops reduced the share of this sub-sector in total agriculture to 18.3 percent, from 19.1 percent in FY99.

Livestock  

As the second largest value addition to agriculture after major crops, livestock posted a growth rate of only 2.8 percent during FY00, compared to 3.2 percent last year.  This sub-sector consists of cattle, buffalo, sheep, and by-products such as dairy food, white and red 

	Table II.3 Selected Livestock Population and Products

	 
	Million Numbers
	%

Change
	 
	Thousand Tonnes
	%

Change

	Species
	FY99
	FY00
	
	Product
	FY99
	FY00
	

	Cattle
	21.6
	22.0
	1.9
	Milk*
	24.9
	25.6
	2.7

	Buffalo
	22.0
	22.7
	2.9
	Beef
	963.0
	986.0
	2.4

	Sheep
	23.9
	24.1
	0.6
	Mutton
	633.0
	649.0
	2.5

	Goat
	45.8
	47.4
	3.6
	Poultry meat
	310.0
	322.0
	3.9

	Poultry
	270.0
	281.0
	4.1
	Eggs**
	8261.0
	8463.0
	2.5

	 * = In million tonnes;   ** = In million numbers

	Source: Ministry of Food, Agriculture and Livestock


meats, and eggs (Table II.3, above). Despite positive growth, livestock’s share in agriculture declined from 36.4 percent to 34.9 percent in FY00 (see Figure II.1).  Insufficient attention to this area of Pakistan’s economy needs to be addressed, since its track record shows the capacity to post impressive growth despite not being targeted by past policies.

Fisheries and Forestry  

The fishing sub-sector registered an increase of 8.5 percent in FY00, compared with 0.6 percent last year.  Marine and inland fish production is estimated to have increased by 9.6 percent, from 597.0 thousand tonnes in FY99 to 654.5 thousand tons in FY00. Better prospect for this sub-sector follow the European Commission’s decision to grant the Marine Fisheries Department the status of a verifying and certifying agency for the export of seafood to EU member countries. 
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Value-added through forestry registered a sizeable decline of 38.2 percent during FY00.  The negative growth has been registered for three consecutive years due to a ban on woodcutting in Punjab and NWFP.  This conservation of Pakistan’s natural resources should continue.
Food Situation  

With bumper rice and wheat crops, and a considerable increase in fishing, the supply position of these food items noticeably improved.  Furthermore, improvements in per capita availability of meat and milk during FY00 (see Table II.4), led to lower price increases in domestic food items, which played a pivotal role in reducing inflation rates to their lowest levels in the last three decades.  On the other hand, supply constraints on sugar, edible oil, and pulses, were mostly on account of a fall in the production of sugarcane and pulses along with lower imports of edible oil during FY00.

	  Table II.4:  Per Capita Food Consumption and Availability

	(Kgs per annum)



	Food Items
	Consumption*
	Availability

	
	
	FY99
	FY00
	% change

	Wheat
	124.4
	140.7
	154.2
	9.6

	Rice
	15.7
	19.8
	20.8
	5.0

	Sugar
	14.3
	32.7
	26.5
	-19.0

	Pulses
	9.1
	7.0
	6.7
	-5.4

	Meat
	8.9
	14.2
	14.2
	0.4

	Fish
	1.9
	4.1
	5.5
	34.1

	Edible oil
	11.0
	12.3
	11.1
	-9.4

	Milk (liters)
	89.6
	81.9
	82.4
	0.6

	Eggs (No.)
	18.0
	44.0
	44.0
	0.0

	*  =  This does not include commercial use of the items.

	Sources:  i)  Planning and Development Division, GOP

	               ii) Agricultural Statistics of Pakistan 1998-99


Agricultural Policy  

Amongst the policy measures taken during FY00, timely increases in the procurement price of wheat and cotton emerged as the most effective measures to produce the desired results.  Such quick decisions, if adapted for other pending issues (e.g. the procurement facility of edible oil crops, prompt payment to sugarcane growers, etc.) should be able to maintain the impressive growth in the agriculture sector, as long as they do not conflict with international trends in the pricing of primary commodities. Although, price incentives have played a dominant role in Pakistan’s economy, there is a need to create a broader infrastructural improvement that will reduce farmers’ dependency on pricing policies of the Government. Details of the noteworthy policy measures taken during FY00 are given in Appendix IV.  

Yield of major crops achieved in our own experimental stations and other countries (Table II.5) suggest that per hectare yield of important crops like, wheat, rice, maize, sugarcane and cotton can be raised to a considerable extent. The immediate need is to provide conducive environment to farmers to mobilize their utmost efforts by announcing supporting policy measures. The policy priorities should primarily be focused upon: i) removing the deficiencies in market mechanism; ii) resorting to commercially viable trade policies for input as well as output markets; iii) ensuring long-term sufficient availability of irrigation water; and iv) removing income inequalities and regional disparities inherited by agriculture sector.        

Table II.5: Comparative Yield of Important Crops

	
	
	
	
	
	Developing
	
	

	
	
	 (kgs. per hectare)
	Countries
	 
	 

	Crops
	Pakistan
	India
	Iran
	Asia
	World
	Highest Achieved

	
	Potential*
	1999
	1999
	1999
	1999

	Wheat
	6,425
	2,162
	2,578
	1,714
	2,804
	2,702
	8,147
	Ireland

	Rice
	6,850
	2,875
	2,890
	4,182
	3,874
	3,779
	10,071
	Australia

	Maize
	6,944
	1,364
	1,667
	6,040
	3,751
	2,928
	9,752
	Austria

	Sugarcane
	166,000
	50,279
	68,012
	70,374
	65,215
	64,781
	122,222
	Ethiopia

	Seed Cotton
	2,527
	1,531
	690
	2,004
	1,496
	1,411
	5,882
	Laos

	* =  Production level achieved at experimental stations in Pakistan in 1987.

	Sources: i) FAO; ii) Report of the National Commission on Agriculture.


Agricultural Inputs  

During FY00, the distribution of certified seeds was higher in case of paddy and cotton, rising by 98.5 percent and 37.1 percent, respectively; followed by a 3.6 and 2.1 percent increase in the use of certified seeds for vegetables and wheat during FY00.  However, declines were recorded in the distribution of certified seeds of gram (by 44.6 percent) and maize (by 4.4 percent).  In effect, greater use of certified seeds translated into higher yields of cotton, paddy and wheat during FY00, while yields of gram and maize declined.  Off-take of fertilizers increased by 8.3 percent to 2.8 million nutrient tonnes during FY00 against 2.6 million nutrient tonnes last year.

As stated earlier, the availability of tractors and other allied implements remained impressive during the year under report.  Production of tractors increased by 36.5 percent and wheat 

	Table II.6:  Credit to Agriculture Sector

	 (Rs million)

	 Institutions

 
	Disbursement
	Recoveries

	
	FY99
	FY00
	FY99
	FY00

	ADBP
	30,171.3
	24,424.9
	25,432.3
	29,736.8

	Commercial Banks
	7,236.0
	9,313.5
	5,823.2
	8,724.7

	F B C
	5,440.0
	5,951.2
	5,549.8
	5,134.6

	Total 
	42,847.3
	39,687.6
	36,805.3
	43,596.1

	Sources: ADBP, Commercial Banks and FBC.


thrashers by 123.5 percent in FY00.  During this year, ADBP financed purchase of 5,744 tractors against 4,735 tractors in FY99.  Furthermore, gross credit of Rs 39.7 billion was disbursed amongst farmers as institutional credit, against Rs 42.9 billion last year (see Table II.6).  This 7.4 percent decline was attributable to high disbursements in FY99 on account of higher production (working capital) loans, and efforts to get ADBP to improve loan recoveries.  Although, the number of loans sanctioned by this specialized bank declined by 8.2 percent (from 451,992 cases in FY99 to 414,844 cases during FY00), while actual disbursements were only made against 90.2 percent of sanctioned loans against 100.0 percent in FY99.

Of total farm credit disbursed during FY00, almost 67.0 percent of loans was directed to farmers with subsistence holdings of land, while 28.2 percent and 4.8 percent were disbursed to farmers with economic and above economic holdings of land.  Purpose-wise distribution showed that 76.7 percent of the amount was lent as production loans (working capital) while the balance provided as development (term) loans.  

Canal head withdrawal of water in the kharif season increased by 2.1 percent, while it decreased by 16.2 percent in the rabi season of FY00, mainly due to lower water levels in the main rivers.  The effect of the shortfall in water supply was offset to a large extent by improvements in watercourses in FY00.  A total of 820 watercourses were improved during the year, as against 330 in FY99.  

Industry  

The industrial sector grew by 3.0 percent during FY00 against a target of 5.5 percent, and actual growth of 2.5 percent last year.  As the largest component, manufacturing recorded a growth of 1.1 percent (compared with a target of 5.8 percent) and realized growth of 4.2 percent last year.  LS manufacturing grew by only 0.04 percent (based on 9-month data) against 3.7 percent last year.  However, it declined to – 0.7 percent on account of a larger than projected decline in sugar production.  Small-scale manufacturing was estimated to grow by 5.3 percent in FY00, a long overdue revision from an optimistic and constant 8.4 percent growth posted for the last fifteen years by FBS.  As this revision is based on a recent survey, the estimate is likely to be more reliable than the previous one (see Table II.7).

	Table II.7:  Sectoral Growth of Industrial Value Added

	(at constant factor cost of 1980-81)

	 Description
	Growth Rates
	Sectoral Shares

	
	FY99 R
	FY00 P
	FY00*
	FY99 R
	FY00 P

	 Manufacturing
	4.2
	1.6
	1.1
	68.2
	67.0

	Large-scale
	3.7
	0.04
	-0.7
	48.4
	46.8

	Small-scale
	5.3
	5.3
	
	19.8
	20.2

	 Mining and Quarrying
	3.6
	7.7
	
	1.8
	1.9

	 Construction
	-6.3
	6.2
	
	13.4
	13.8

	 Electricity & Gas DDistriDistribution
	3.5
	7.8
	
	16.6
	17.3

	 Industry 
	2.5
	3.3
	3.0
	100.0
	100.0

	R = Revised, P = Provisional

	 * = Growth rate based on FBS Quantum Index of large-scale manufacturing




Performance of Large-scale Manufacturing(  

During FY00, prominent items that posted higher increases vis-à-vis last year were, textiles, metal industry, leather products, chemicals and paper & board.  Items that posted positive growth, though lower than last year, were petroleum products, fertilizer, pharmaceuticals, electronics and engineering.  However, significant declines were recorded in the production of food (mostly sugar), beverages & tobacco, automobiles and non-metallic mineral products  (see Table II.8).

The distribution of growth in Table II.9 reveals erratic performance.  In this context, a look at trimmed growth rates may prove more revealing. A higher trimmed growth rate of 4.3 percent was witnessed in FY00 compared with 3.6 percent in FY99.  Five worst performing sub-sectors together with the five best have been excluded to compute the trimmed growth rates.  The purpose of this exercise is to come up with a better representative performance of LS manufacturing by excluding positive and negative outliers.  The high variance in the performance of certain industries in LS manufacturing is symptomatic of the malaise caused by low productivity, excess capacity, the existence of sick units, high variable costs, and managerial /entrepreneurial factors.

Textiles were the main contributor to growth in LS manufacturing in FY00.  Value addition in ginning, spinning and weaving increased substantially in the wake of a bumper cotton crop and the fall in domestic prices of cotton.  Ginning made the highest contribution, followed by spinning and weaving.  This order indicates the tilt of the textile sector towards lower value-added items.  These activities were supported by an increase in working capital financing to textile manufacturers in FY00, compared with a negligible increase a year earlier (see Chapter V).  Metal industries recovered from last year’s decline by posting double-digit growth in the production of pig iron, coke and billets, in which improved performance of Pakistan Steel Mills Corporation (PSMC) played a significant role.  Chemicals, led by a double-digit increase in production of caustic soda, grew by over twice as much as it did in FY99.

Significant declines were recorded in the production of sugar, cigarettes, blended tea and cooking oil.  The impact of these declines can be gauged by the fact that excluding these 4 items, LS manufacturing showed growth of 8.0 percent.  Working capital finance to sugar manufacturers declined in FY00, following the fall in sugarcane production.  The intentional use of low quality sugarcane (which has a higher weight and lower sucrose content) by growers is largely responsible for the sharp decline in production, and can be traced to the conflict between growers and millers during FY99.  

Cigarette manufacturing declined in the wake of decreased demand for domestic brands, due to high taxation and greater demand for smuggled brands; a similar situation affected tea blended. Whilst production of cooking oil posted a decline for the second consecutive year, 

	Table II.8:  Growth in the Production of Selected Industrial Items



	Items
	Weights
	FY99R
	FY00P
	Items
	Weights
	FY99R
	FY00P

	 Textile
	19.069
	2.0
	13.0
	 Electronics 
	2.976
	36.6
	20.8

	   Cotton Yarn
	8.850
	0.5
	8.7
	   Electric Transformers
	0.577
	96.6
	-12.5

	   Cotton Cloth
	4.881
	13.0
	13.7
	   Storage Batteries
	0.451
	14.4
	1.9

	   Cotton Ginned
	3.893
	-4.2
	27.2
	   T.V Sets
	0.363
	19.4
	-5.4

	   Other 5 Items
	1.445
	-9.2
	-0.9
	   Air Conditioners
	0.12
	-45.0
	327.0

	 Food, Beverages &

 Tobacco 
	17.336
	4.7
	-17.9
	   Refrigerators
	0.015
	12.3
	13.8

	   Sugar
	8.63
	-0.4
	-31.4
	   Other 6 Items
	1.45
	30.9
	21.2

	   Vegetable Ghee
	3.004
	17.1
	-1.4
	 Automobile
	2.413
	17.0
	-1.1

	   Cigarettes
	2.505
	7.0
	-8.9
	   Trucks
	0.698
	-38.9
	-13.6

	   Tea Blended
	1.785
	-3.0
	-7.3
	   Tractors
	0.593
	80.9
	36.5

	   Beverages
	0.964
	23.5
	4.5
	    LCVs
	0.369
	-18.3
	-36.6

	   Cooking Oil
	0.448
	-4.3
	-9.4
	    Cars & Jeeps 
	0.309
	14.5
	-20.2

	 Petroleum Products 
	7.824
	1.8
	1.6
	    Motor Cycles
	0.249
	-3.9
	1.8

	 Fertilizer
	5.871
	6.5
	5.4
	    Buses
	0.13
	187.1
	23.6

	   Nitrogenous Fertilizer
	5.441
	6.8
	3.9
	    Diesel Engines
	0.065
	-11.6
	21.5

	   Phosphatic
	0.43
	3.0
	24.3
	 Chemicals
	2.335
	5.1
	11.4

	 Pharmaceuticals
	5.798
	9.8
	4.2
	   Caustic Soda
	0.621
	4.1
	17.3

	   Tablets
	2.705
	14.0
	1.6
	   Soda Ash
	0.32
	-0.4
	4.0

	   Syrup
	1.602
	12.9
	6.0
	   Other 6 Items
	1.394
	6.9
	10.5

	   Injections
	0.466
	-7.9
	3.5
	 Non Metallic Mineral
	1.915
	3.1
	-3.4

	   Capsules
	0.228
	29.1
	-3.2
	   Cement 
	1.846
	2.9
	-3.3

	   Other 5 Items
	0.797
	-5.5
	11.7
	   Glass Sheets
	0.069
	7.4
	-5.3

	 Metal Industries
	3.317
	-8.0
	13.4
	 Paper & Board
	1.359
	3.3
	20.0

	   Pig Iron
	1.477
	-2.6
	11.9
	 Engineering Items
	0.691
	12.2
	2.1

	   Coke
	1.319
	-11.8
	14.8
	   Bicycles
	0.348
	11.5
	6.0

	   Billets
	0.311
	-21.1
	25.0
	   Metal Containers
	0.153
	9.6
	4.3

	   Safety Razor Blades
	0.109
	-8.8
	-9.2
	   Sewing Machines
	0.052
	-18.0
	-6.9

	   H.R/Coils and Plates
	0.088
	6.8
	7.3
	   Power Looms
	0.051
	63.1
	-65.5

	   C.R coil/plate/sheets
	0.013
	-4.6
	5.7
	   Other Five Items
	0.087
	7.9
	28.0

	 Leather Products
	2.333
	-5.0
	5.8
	 Rubber Products
	0.452
	8.4
	-0.7

	R=Revised, P=Provisional

	Source: Federal Bureau of Statistics

	  Table II.9:  Distribution of Growth of 96 Items



	 Range of Growth rates 
	FY99
	FY99
	FY00
	FY00

	
	No of Items 
	Weights 
	No of Items 
	Weights 

	    Growth rates ≤ -10
	 13
	4.079
	13
	11.117

	  -10 < Growth rates ≤ -5
	4
	1.889
	10
	5.759

	  -5 < Growth rates ≤ 0
	13
	18.458
	11
	8.103

	    0 < Growth rates ≤ 5
	26
	22.177
	24
	18.908

	    5 < Growth rates ≤ 10
	15
	9.583
	10
	12.404

	   Growth rates ≥ 15
	25
	17.503
	28
	17.398

	 Total
	96
	73.689
	96
	73.689

	 Source: Federal Bureau of Statistics 


imposition of import duties in FY98, and permission to import oil seed free of duty under the Oil Palm Development Pilot Project, succeeded in increasing domestic oil seed production and the extraction of edible oil.  However, this increase in domestic production was insufficient to meet input requirements of the cooking oil industry, which experienced a 9.4 percent decline in the availability of edible oil in FY00.  As an input in vegetable ghee and cooking oil, this fall in the availability of edible oil reduced the production of vegetable ghee by 1.4 percent in FY00, and a decline of 9.4 percent in the production of cooking oil.  As there was a concerted effort to reduce the import of edible oil, this could be viewed as the cost of conserving precious foreign exchange.  

Cement production also showed negative growth rate of 3.3 percent during FY00, against positive growth of 2.9 percent last year.  The cement industry has suffered from over-capacity since FY96 when production peaked at 9.6 million tons, a sharp increase from 7.9 million in FY95.  Since then, this sector has been under considerable pressure from rising production costs, mainly on account of gas and furnace oil prices.  The wholesale price of cement, in the wake of a surplus production, did not keep pace with the increase in production costs, which forced the cement industry to operate much below capacity.  The problem in this sector was the rampant increase in capacity in FY95 that was largely financed by DFIs.  Capacity utilization has fallen from 74.0 percent in FY99 to only 57.1 percent in FY00, primarily on account of the formation of a cartel to support retail prices.

Growth in automobile industry, especially light commercial vehicles and cars, was mainly affected by appreciation of Yen against Pak-rupee by 13.9 percent in FY00.    

Other Sectors

Value-added by Mining and Quarrying grew by 7.7 percent during FY00 compared to 3.6 percent in the previous year; this is mainly on account of the increase in production of chromite, gypsum, lime stone, and crude petroleum (see Table II.10). Construction also grew by 6.2 percent against an equivalent decline of 6.3 percent in FY99.  This strong performance was attributable to the fall in wholesale prices of building materials, the duty-free import of construction machinery, and the increase in Public Sector 

	Table II.10:  Selected Mineral Items

	Items
	Growth Rates

	
	FY99
	FY00

	Coal
	7.4
	-6.8

	Crude petroleum
	-2.7
	2.1

	Natural Gas
	5.6
	10.8

	Lime Stone
	-15.2
	10.6

	Rock Salt
	22.6
	14.0

	China Clay
	-0.8
	-5.9

	Gypsum
	-21.2
	47.5

	Silica Sand
	17.0
	5.1

	Chromites
	-48.1
	37.4

	Source: Federal Bureau of statistics


Development Program (PSDP) expenditures by 17.2 percent.  Electricity and Gas Distribution grew by 7.8 percent against last year’s growth rate of 3.5 percent.  Government efforts towards village electrification and substitution of natural gas for petroleum played a major role in increasing the value-added by this sector.  During the first nine months of FY00, 864 more villages were electrified, thereby increasing the total number of villages with electricity from 67,183 in FY99, to 68,047 by the end of March 2000.  

Public Sector Industries   

As in previous years, the performance of public sector industries during FY00, other than Pakistan Steel Mills Corporation (PSMC), remained dismal.  However, the rate of decline in production of these public sector industries (at constant prices of FY88) was only 1.8 percent during FY00, compared with 4.0 percent the year before.  As shown in Table II.11, except State Engineering Corporation of Pakistan and National Fertilizer Corporation (NFC), the growth in production of the other five state-owned corporations was either zero or negative.  

	Table II.11:  Production of Selected Public Sector Industries

(Rs million)

	 Corporations
	Production Value 
	% Change 

	
	FY99
	FY00
	FY99
	FY00

	Fed. Chemicals & Ceramics Corp. Ltd.
	12.5
	0.0
	34.4
	-100.0

	National Fertilizer Corporation
	3,451.6
	3,509.2
	13.2
	1.7

	Pakistan Automobile Corporation
	264.8
	247.2
	1.9
	-6.7

	Pak. Industrial Development Corp.
	245.1
	2.3
	-27.2
	-99.1

	State Cement Corporation 
	673.3
	506.2
	-41.7
	-24.8

	State Engineering Corporation 
	1,013.5
	1,292.8
	-6.6
	27.6

	Sub-Total
	5,660.8
	5,557.7
	-4.0
	-1.8

	Pakistan Steel
	6,727.4
	7,534.8
	-5.0
	12.0

	Gross Total
	12,388.2
	13,092.5
	-4.5
	5.7

	Source: Ministry of Industries and Production


Major declines were recorded in the production of Federal Chemicals & Ceramics Corporation (100 percent), Pakistan Industrial Development Corporation (99.1 percent), State Cement Corporation (24.8 percent) and Pakistan Automobile Corporation (6.7 percent).  On the other hand, increases posted in FY00 by State Engineering Corporation of Pakistan and NFC, were 27.6 percent and 1.7 percent, respectively.

Net sales of public sector industries (excluding PSMC) increased by 3.8 percent during FY00, in stark contrast to a decline of 5.5 percent in FY99.  Despite this impressive recovery in net sales, these corporations reported a loss of Rs 561.1 million; interestingly enough, during FY99, they managed to earn a pre-tax profit of Rs 2.0 billion despite the decrease in net sales.  However, PSMC continued to post losses in FY00, while production value increased by 12.0 percent compared to a 5.0 percent decline last year.  

Services   

The services sector grew by 4.5 percent in FY00 compared with 4.1 percent in the preceding year. Sector-wise growth rates and shares are shown in Table II.1.  Since growth in the agricultural sector spurs wholesale and retail trade, and transport, storage and communication, the forward linkages of bumper wheat, rice and cotton crops, brought about a modest recovery.  

· Wholesale and retail trade grew by 2.5 percent in FY00 compared with 2.1 percent last year.  The value addition in this sector is measured using estimated margins earned by traders.  The improvement witnessed during FY00 was on account of higher flow of commodities into the market, where it is estimated that the entire cotton crop, four-fifths of the rice crop and three-fifths of the wheat crop enter into wholesale and retail markets (for domestic consumption or export).  
· Transport, storage and communication grew by 3.9 percent in FY00 compared with 3.1 percent last year.  This sector also enjoys forward linkages effects from commodity producing sectors and international trade, which are realized in terms of increased value addition through rail, road, marine and air transport; and telecommunication.  Pakistan Telecommunication Company Limited (PTCL) and private telecom companies posted higher operating surpluses during FY00, which helped growth in this sector.  Increase in freight through road transport also supported this growth.

· Growth in finance and insurance fell to 6.9 percent in FY00 from 15.0 percent last year.  The slower growth mainly stemmed from a slowdown in financial intermediation and investment activities of banks.  As discussed in Chapter V, the banking system witnessed stagnant deposits, while credit disbursements to the non-government sector fell very sharply in FY00.  Reduction in interest rates coupled with the government’s loan recovery and documentation drive, also played their parts in the slowdown in finance and insurance.  

· As expected, ownership of dwellings and community, social and personal services continued to grow by 5.3 and 6.5 percent, respectively, in FY00 as they have since FY86.  These estimates are probably not realistic, since they are based on the Population Census of 1981 and the Survey of Establishment FY81.  Given the sizeable share of these two sub-sectors in GDP (15.3 percent in FY00), there is a need to revise these estimates.  

· Public administration and defense grew by 5.6 percent in FY00 compared with 2.4 percent last year.  The improvement is mainly associated with the increase recorded in pay/pension of government employees during FY00.  

Savings 

The national savings rate increased to 13.4 percent of GNP in FY00, from 11.2 percent a year earlier.  This was made possible by an increase of 28.5 percent in national savings (at current market prices) during FY00 in contrast with a decline of 17.3 percent last year (see Table II.12).  The improvement in savings was mainly attributable to deceleration both in the growth of consumption expenditure and the rate of inflation.  Consumption expenditure registered a growth rate of 9.7 percent during FY00 compared with 13.0 percent last year, while the rate of inflation (in terms of CPI), also fell to 3.6 percent from 5.7 percent in FY99.  The fall was more pronounced in private consumption expenditure, which grew by 8.4 percent in FY00 compared to 14.9 percent last year.

Better performance of the corporate sector also supported the rise in private savings.  Out of 762 companies listed with the Karachi Stock Exchange (KSE), 470 companies declared dividends, showing an increase of 46.4 percent over last year.  Had net factor income from abroad not declined by 48.0 percent in FY00, the increase in savings would have been much higher.
  Inflow of worker remittances, which account for the bulk of net factor income from abroad, declined in FY00.

National savings financed 88.0 percent of gross total investment in FY00 compared with 74.9 percent last year.  The resource gap (the difference between savings and investment rates) of 12.0 percent in FY00 was financed by foreign savings or net inflows of external capital.  A pronounced drop of 48.1 percent in the net inflow of external capital was observed in FY00, in contrast with an increase of 33.0 percent last year.  This decline is largely on account of limited IFI assistance, which resulted in a sharp increase in outflows in Pakistan’s capital account.  
Investment  

Gross fixed investment at current prices has been estimated at Rs 421.9 billion in FY00, depicting an increase of 9.5 percent as compared to the decline of 4.3 percent in the preceding year.  Here, whilst the ratio of gross fixed investment to GNP merely increased from 13.4 percent in FY99 to 13.5 percent in FY00, private fixed investment rose by 9.4 percent to Rs 252.9 billion in FY00 against a decline of 11.6 percent last year.  In line with its expansionary role in the economy, the private sector continued to account for the bulk of the investment activity during FY00, with an outlay of Rs 252.9 billion or 60.0 percent.  The share of public

	Table II.12: Savings and Investment

	(at current prices)

	Description
	% Growth Rates

	
	FY95
	FY96
	FY97
	FY98
	FY99P
	FY00P

	 1)
	Gross Total Investment 
	13.4
	16.3
	8.0
	9.0
	-8.6
	9.3

	 2)
	Gross Fixed Investment
	13.3
	15.8
	7.7
	1.5
	-4.3
	9.5

	 
	a)
	Public 
	18.8
	13.0
	-5.3
	-14.9
	9.1
	9.6

	 
	b)
	Private 
	8.5
	18.4
	19.5
	13.3
	-11.6
	9.4

	 3)
	Net External Resource Inflow
	29.3
	99.7
	-2.5
	-45.0
	33.0
	-48.1

	 4)
	National Savings
	9.6
	-7.4
	14.5
	37.1
	-17.3
	28.5

	 
	a)
	Public Savings
	-8.8
	-11.7
	53.1
	-94.9
	901.7
	-149.3

	 
	
	i)General Government
	288.8
	-391.8
	104.1
	-5726.2
	91.6
	-1390.9

	 
	
	ii)Others
	-30.8
	69.6
	-4.8
	-6.3
	-36.4
	43.4

	 
	b)
	Private Savings
	13.1
	-6.8
	9.0
	63.7
	-23.1
	43.1

	 
	
	i)House-hold
	13.1
	-6.8
	9.0
	63.7
	-23.1
	43.1

	 
	
	ii)Corporate
	13.1
	-6.8
	9.0
	63.7
	-23.1
	43.1

	 5)
	Net Factor Income from Abroad
	163.9
	-663.5
	-79.0
	-22.8
	3.5
	-48.0

	 6)
	Domestic Savings
	6.4
	-0.2
	18.5
	35.8
	-16.1
	30.4

	
	
	
	As percent of GNP

	 1)
	Gross Total Investment
	18.3
	19.1
	18.1
	17.9
	15.0
	15.2

	 2)
	Gross Fixed Investment
	16.8
	17.4
	16.5
	15.2
	13.4
	13.5

	 
	a)
	Public 
	8.2
	8.3
	6.9
	5.3
	5.3
	5.4

	 
	b)
	Private 
	8.6
	9.1
	9.6
	9.9
	8.0
	8.1

	 3)
	Net External Resource Inflow
	4.0
	7.2
	6.2
	3.1
	3.8
	1.8

	 4)
	National Savings
	14.2
	11.8
	11.9
	14.8
	11.2
	13.4

	 
	a)
	Public Savings
	1.9
	1.5
	2.0
	0.1
	0.9
	-0.4

	            
	i)General Government
	0.3
	-0.9
	0.03
	-1.6
	-0.1
	-1.7

	 
	
	ii)Others
	1.5
	2.3
	2.0
	1.7
	1.0
	1.3

	 
	b)
	Private Savings
	12.4
	10.3
	9.9
	14.7
	10.4
	13.8

	 
	
	i)House-hold
	10.9
	9.1
	8.7
	13.0
	9.2
	12.1

	 
	
	ii)Corporate
	1.5
	1.2
	1.2
	1.7
	1.2
	1.6

	 5)
	Net Factor Income from Abroad
	0.2
	-0.8
	-1.2
	-1.4
	-1.2
	-1.7

	
	
	
	As percent of GDP

	 1)
	Domestic Savings
	14.2
	12.6
	13.0
	16.0
	12.3
	14.9

	
	
	
	As percent of Gross Total Investment

	 1)
	Net External Resource Inflow
	22.1
	38.0
	34.3
	17.3
	25.1
	12.0

	 2)
	National Savings
	77.9
	62.0
	65.7
	82.7
	74.9
	88.0


    P = Provisional    

    Note: Source of Gross Fixed Investment is FBS, while that of National Savings is P&D Division, GOP.

sector investment in gross fixed investment stood at Rs 168.9 billion in FY00 or 40.0 percent of total fixed investment.

Gross fixed investment in real terms rose by 4.4 percent in FY00 against a decline of 7.9 percent last year.  Details are shown in Table II.13.  Investment grew in real terms during FY00, in the large-scale manufacturing, transport, storage and communication and services sectors in contrast with declines witnessed last year. The agriculture sector also witnessed an increase in real investment, albeit at a slower pace than last year.  The share of wholesale and retail trade increased to 7.7 percent in FY00 from 1.2 percent in the preceding year.  Investment by financial institutions declined, in contrast with the positive investment performance of this sector last year. Investment in mining and quarrying, electricity and gas distribution and construction continued to decline in FY00. 

	Table II.13:  Growth of Real Fixed Investment

	(at constant prices of 1980-81)

	Sectors
	Total Fixed Investment
	Public Fixed Investment
	Private Fixed Investment

	 
	FY99R
	FY00P
	FY99R
	FY00P
	FY99R
	FY00P

	Agriculture
	33.0
	16.0
	50.6
	32.8
	30.2
	12.9

	Mining and Quarrying
	-9.3
	-34.3
	-35.4
	-31.7
	19.5
	-35.9

	Manufacturing 
	-12.2
	14.4
	68.7
	-4.1
	-18.1
	17.2

	Large-scale
	-20.8
	18.6
	68.7
	-4.1
	-30.4
	24.5

	Small-scale
	7.4
	7.4
	-
	-
	7.4
	7.4

	Construction
	-38.7
	-1.9
	-40.0
	-36.1
	-38.3
	9.9

	Electricity and Gas Distribution
	-40.2
	-12.6
	0.1
	7.3
	-66.3
	-50.9

	Transport, Storage and Comm.
	-9.1
	12.8
	18.7
	9.2
	-34.3
	18.6

	Wholesale and Retail Trade
	1.2
	7.7
	-
	-
	1.1
	7.7

	Financial Institutions
	8.0
	-1.5
	26.7
	-9.7
	7.4
	-1.2

	Services
	-1.5
	4.5
	-32.8
	-10.3
	4.9
	6.4

	General Government
	1.0
	7.4
	1.0
	7.4
	-
	-

	Total
	-7.9
	4.4
	4.5
	6.2
	-15.1
	3.2

	R = Revised,           P = Provisional.,        Source: Federal Bureau of Statistics.


Investment activity in large-scale manufacturing sector was supported by a 2.4 percent expansion in the installed and working capacity of the textile industry during FY00 (July-March).  Higher investment was also aided by enhanced availability of credit, lower lending rates and stronger profitability of this sector.  Further, the increase in real investment in transport, storage and communication was aided by higher funds in PSDP, rehabilitation and improvement of railway system and increase in imports of buses, trailers and other vehicles by 40.5 percent, from US$31.9 million in FY99 to US$ 44.7 million in FY00.  Agricultural investment was supported by subsidies to farmers on purchase of tractors.  Further, development loans disbursed by ADBP increased by 2.2 percent during FY00.  Import of agricultural machinery and implements also increased from US$ 27.4 million in FY99 to US$29.8 million in FY00.  The rise in real investment was somewhat constrained by 8.7 percent due the lower allocation of PSDP for water resource development.  

The decline in real investment in mining and quarrying continued for second year in row, in FY00. This has largely been on account of a reduction in PSDP allocation for mining in FY00 and limited exploration activities of private sector.  Investment in this sector is concentrated on extraction and exploration of coal, natural gas and crude oil.  Investment in electricity and gas distribution also witnessed a decline for the second consecutive year in FY00, although of a lower magnitude than the previous year, due to some investment in the public sector.  The slowdown of investment in this sector in recent years may be largely attributed to the saturation of private investment in energy.  

Investment activities during FY00 were also aided by a net inflow of foreign private direct investment to the tune of US$ 470 million.  Chemicals, pharmaceuticals & fertilizer, food, beverages and tobacco, textiles, financial business and construction got the bulk of direct private foreign investment in FY00.  A group-wise distribution is presented in Table II.14.

	TableII.14:  Foreign Private Direct Investment (Net)

	 (US $ million)

	 Sectors

 
	FY98


	FY99


	FY00


	Absolute Change

	
	
	
	
	FY99
	FY00

	Food, Beverages &Tobacco
	19.1
	7.4
	49.9
	-11.7
	42.5

	Textiles
	27.3
	1.7
	4.4
	-25.6
	2.7

	Chemicals, Pharmaceuticals & Fertilizers
	72.1
	54.1
	119.9
	-18.0
	65.8

	Petro Chemicals and Petroleum Refining
	1.6
	38.8
	12.0
	37.2
	-26.8

	Cement
	3.0
	2.0
	0.1
	-1.0
	-1.9

	Machinery 
	11.4
	14.6
	4.6
	3.2
	-10.0

	Electronics
	2.7
	1.2
	2.3
	-1.5
	1.1

	Power
	239.5
	131.4
	67.4
	-108.1
	-64.0

	Construction
	21.5
	13.9
	21.1
	-7.6
	7.2

	Trade, Transport, Storage and Communication 
	20.1
	38.8
	38.6
	18.7
	-0.2

	Financial Business
	20.4
	24.4
	29.6
	4.0
	5.2

	Mining &Quarrying-Oil &Gas
	99.1
	112.8
	79.7
	13.7
	-33.1

	Others
	63.5
	31.2
	40.3
	-32.3
	9.1

	Total
	601.3
	472.3
	469.9
	-129.0
	-2.4


        Source: State Bank of Pakistan.

Inadequate infrastructure, inefficient public enterprises, high input cost, regulatory weaknesses, policy disruptions, as well as governance problems, are the main factors hindering the inflow of foreign investment in Pakistan.

� EMBED Excel.Chart.8 \s ���








�  The growth numbers in this overview are based on figures released in the Economic Survey 1999-2000.  However, more recent information on a stronger wheat crop and a more disappointing production level for sugar have been factored in.  For the section on Industry, 12-month data from FBS have been used, which will differ from the corresponding numbers presented in the Economic Survey 1999-2000, which extrapolates on the basis of 9-month July-March data.    


( This analysis is based on the latest provisional twelve months’ data on 96 items of large-scale manufacturing sector.


� This 48.0 percent figure is from the Planning and Development Division, GOP.  
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