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Message from the Chairperson of
SAARCFINANCE Group

| wish to express my deep appreciation to the SAARCFINANCE Coordinators for their support and co-
operation in strengthening the SAARCFINANCE Network. Furthermore, the efforts of SAARCFINANCE Cell,
Research and Statistics Department, Royal Monetary Authority of Bhutan, towards preparation of this e-
Newsletter is gratefully acknowledged.

We will be glad to receive comments and suggestions, if any, regarding this issue of e-Newsletter.

Daw Tenzin
Governor
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1) To promote cooperation among Central Banks and Finance Ministries in SAARC Member Countries by staff visits
and regular exchange of information.

2) To consider and propose harmonization of banking legislations and practices within the region etc.

3) To work towards a more efficient payment mechanism within the SAARC Region and strive for higher monetary and
exchange cooperation.

4) To forge closer cooperation on macro-economic policies of SAARC Member States and to share experiences and
ideas.
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10) To explore networking of the training institutions within the SAARC Region specializing in various aspects of
monetary policy, exchange rate reforms, bank supervision and capital market issues.

11) To promote research on economic and financial issues for the mutual benefit of SAARC member countries.

12) To consider any other matter on the direction/request of the SAARC Finance Ministers, Council of Ministers or
other SAARC bodies
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Section A: Broad Developments

As decided during the 13" SAARCFINANCE Group meeting, the SAARCFINANCE Coordinators meets periodically to discuss
developments in SAARCFINANCE activities, and to prepare the agenda for the SAARCFINANCE Governors’ Meeting, to be
held on the sidelines of the Annual and Spring Meetings of IMF/World Bank. So far, 14th SAARCFINANCE Coordinators*

meetings have been hosted by member central banks, including the Central Bank of Sri Lanka, Nepal Rastra Bank, State Bank of
Pakistan, Bangladesh Bank, Reserve Bank of India and Bhutan.
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SAARC Payment Council (SPC) meeting

In order to enhance national Payment and Settlement Systems (PSS) of the member countries, it was decided to form a
SAARC Payment Council (SPC). The SPC consists of senior officials at the level of deputy governor/ executive director of a
member central bank/ monetary authority who are in charge of payment system development. The inaugural meeting of SPC,
hosted by the Central Bank of Sri Lanka (CBSL) was held on 28 March 2008 in Colombo, Sri Lanka. It was indeed a
historical event and a landmark in the development of PSS in the SAARC region since this was the first time the member
central banks as a group focused attention in this area of activity. Nine meetings of SPC have so far been held in India, Sri
Lanka, Pakistan, Nepal, Bhutan, Bangladesh and Maldives.

The 9" meeting of the SAARC Payment Council (SPC) was held on 30" May 2011 at Maldives Monetary Authority in Male,
Maldives. Mr. P.D.J Fernando, Deputy Governor of the Central Bank of Sri Lanka and the Chairman of the SPC chaired the
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modalities, it was decided that the SWAP Memorandum could be finalized in a high level meeting under the initiative of the
Reserve Bank of India. Accordingly, a Meeting of Experts and Senior Officials of SAARC Central Banks on Swap
Arrangement was organized by the Reserve Bank of India in Mumbai during July 14-15, 2011. In this meeting, the Experts
and Senior Officials of SAARC Central Banks reviewed and made necessary amendment to the draft Memorandum on the
Framework of SWAP Arrangement prepared earlier by the Reserve Bank of India. However, the revised Swap document
needs to be approved by respective central banks and Government after which a legal agreement will be executed with

consenting members. None-the-less, to complete the Memorandum on the Framework of Swap Arrangement, the following
two issues need to be incorporated:

+ The Reserve Bank of India shall examine and incorporate the framework of Rupee interest rate.
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2. Material on Central Banks Employee Regulation,
including: SBP Staff Regulations — 2005, BP \oluntary
Separation Scheme — 2007 and SBP Employees Welfare
Trust.

Information on the Directory of Experts in Core Areas of

Royal Monetary Authority of | State Bank of Pakistan Central Banking in the SAARC Region.
Bhutan

Royal Monetary Authority of | Reserve Bank of India Proposal on Possibility of Establishing a Permanent
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Programs/ Host Central Bank

Studies
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Section B: Member Country News

Staff Exchange Program
11 officials from the Da Afghanistan Bank attended training on Risk Management arranged at Reserve Bank Staff College, Chennai, India
during February 28 — March 04, 2011.

SAARCFINANCE Governors’ Symposium 2011
H.E. the Governor and other senior delegates of Da Afghanistan Bank (DAB) participated in SAARCFINANCE Governors’ Symposium
2011 held at Zuri Resort, Kumarakom, Kerala, India on June 10-11, 2011.
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9th SAARC Payments Council (SPC) Meeting
The 9" meeting of SPC was held in Male, Maldives on 30-31 May 2011. The meeting was attended by Mr. Dasgupta Asim Kumar,

Executive Director, Bangladesh Bank.

14" SAARCFINANCE Coordinators' Meeting

The 14 SAARCFINANCE Coordinators Meeting was held in Thimpu, Bhutan on 4-5 April 2011 and was attended by Mr. Md. Julhas
Uddin, Deputy General Manager, Research Department, Bangladesh Bank & SAARCFINANCE Coordinator, Bangladesh.
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Deputy Governor Mr. Ziaul Hassan Siddiqui and General Manager Mr. Kazi Sayedur Rahman from the Bangladesh Bank
attended the "SAARCFINANCE Governors’ Symposium on Financial Stability” organized by the Reserve Bank of India
during 10-11 June 2011 at Kerala.

SAARCFINANCE Seminar to be Held in Dhaka

As per decision of the 22nd SAARCFINANCE Group Meeting held in Washington D.C., U.S.A, on 10t October 2010,
Bangladesh Bank (BB) will organize a SAARCFINANC Seminar on "Financial Inclusion: The Scope of Central Banks in
the SAARC Region" to be held in Dhaka in the last quarter of 2011.
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State Bank of Pakistan (SBP) Information on the Directory of Experts in Core Areas of Central Banking
Reserve Bank of India (RBI) Proposal on Possibility of Establishing a Permanent SAARCFINANCE
_ Secretariat for the draft paper prepared by the RBI.

SAARCFINANCE Staff Exchange Program

i.  Mr. Jai Narayan Pradhan, Director, Payment and Settlement Department of the RMA attended the 9" SPC Meeting at Male,
Maldives on 301" May, 2011.
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14" SAARCFINANCE Coordinators Meeting

The 14" SAARCFINANCE Coordinators’ Meeting was held at the Royal Monetary Authority of Bhutan (RMA), Thimphu,
Bhutan on Monday 04 April, 2011.The Meeting was attended by the SAARCFINANCE Coordinators/Representative from

Reserve Bank of India, State Bank of Pakistan, Central Bank of Sri Lanka, Bangladesh Bank , Nepal Rastra Bank and
Maldives Monetary Authority.
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The International Programme on Central Banking (Middle Management) was arranged at Reserve Bank Staff College, Chennai, India
during February 21-23, 2011.This programme was attended by 2 representatives from Nepal Rastra Bank.

The Programme on Risk Management for Da Afghanistan Bank Officers was arranged at Reserve Bank Staff College, Chennai, India
during February 28 — March 04, 2011. This programme was attended by 11 representatives from Da Afghanistan Bank.

10" Programme on Inspection of Authorised Dealers undertaking Forex activity was arranged by the Reserve Bank Staff College,
Chennai, India during April 25-29, 2011. This programme was attended by 5 representatives from Bangladesh Bank.
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iX. The Reserve Bank of India organized the ‘Meeting of Experts and Senior Officials of SAARC Central Banks on Swap
Arrangement’ during July 14-15, 2011 in the Reserve Bank of India, Central Office, Mumbai. The delegates from SAARC
Central Banks attended the meeting:
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Maldives
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representatives from the Reserve Bank of India, State Bank of Pakistan, Central Bank of Sri Lanka, Bangladesh Bank, Nepal Rastra Bank,
Royal Monetary Authority of Bhutan and Maldives Monetary Authority.

SAARCFINANCE Coordinators’ Meeting
Mr. Abdul Hameed Mohamed, Executive Director from the Maldives Monetary Authority attended the 14" SAARCFINANCE

Coordinators’ Meeting, held in Thimpu, Bhutan during April 4-5, 2011.

SAARCFINANCE GOVERNORS SYMPOSIUM
Ms.Aishath Zahira, Deputy Governor, Mr. Abdul Hameed Mohamed, Executive Director and Ms. Mariyam Hussain Didi, Executive
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Thaufeeq, Ms Aishath Nadhiya, Ms Muna Ibrahim and Ms. Hawwa Latheef attended a study tour in the Central Bank of Sri
Lanka (CBSL) from Jan 12-14, 2011. The main purpose of the study tour was to observe and study the elements in RTGS
(Real Time Gross Settlement System) and T-Bills operation at the CBSL.
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overnor-s symposium

The Governor of Nepal Rastra Bank Dr. Yuba Raj Khatiwada participated at the SAARCFINANCE Governors’ Symposium held in
Kumarakom, Kerala on June 10 and 11, 2011. While presenting Nepal’s case at the Symposium, Governor Khatiwada highlighted the
measures undertaken by the Nepal Rastra Bank toward safeguarding financial stability as well as the existing challenges. He also
participated in a Panel Discussion on financial stability issues along with the other Central Bank Governors of the SAARC region.

SAARC Payment Council (SPC) Meeting

Deputy Governor of Nepal Rastra Bank Mr. Gopal Prasad Kaphle participated at the 9" SPC meeting which was held in Male, Maldives
from May 30 to May 31, 2011.
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Name of Central Bank Subject/Area of request for information

Royal Monetary Authority of Bhutan (RMA) [Material on SAARCFINANCE activgties by Pakistan during July-
December, 2010, for publishing in the 9" issue of e-Newsletter.

Royal Monetary Authority of Bhutan (RMA) |Material on Central Banks Employee Regulation, including:

1.  SBP Staff Regulations — 2005
2. SBP \oluntary Separation Scheme — 2007

3.  SBP Employees Welfare Trust.
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SARCFINANCE Seminar

The State Bank of Pakistan organized the 6" SAARCFINANCE Seminar on “Basel Il Enhancements and Policy Response in
SAARC Countries”, during April 11-13, 2011. Besides Pakistan, the Delegates from the member Central Banks of
Afghanistan, Bangladesh, Maldives, Nepal and Sri Lanka participated in the Seminar.

SARCFINANCE Seminar (Outside Participation)

One officer from the State Bank of Pakistan participated in the SAARCFINANCE Seminar on “Targeted Credit Program in
the SAARC Region”, organized by Nepal Rastra Bank, at Kathmandu, during April 20-22, 2011. Besides participation, the
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Sri Lanka

14t SAARCFINANCE Coordinators' Meeting

The 14" SAARCFINANCE Coordinators Meeting was held in Thimpu, Bhutan on 4-5 April 2011 and was attended by Mr. Sunanda
Obeysekera, Senior Economist & SAARCFINANCE Coordinator, Sri Lanka.

Participation of CBSL officials in seminars organized by other SAARC member states

1. A Senior Assistant Director of Banking Supervision Department of CBSL, attended the “SAARCFINANCE seminar on Basel 11
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Mr.B.D.W.A.Silva, Assistant Governor Central Bank of Sri Lanka, and Mr. H.A.Karunaratne, Director, International
Operations Department has attended the ‘Meeting of Experts and Senior officials of SAARC Central Banks on SWAP
Arrangement’ organized by the Reserve Bank of India in Mumbai on July 14 — 15, 2011.
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