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Message from the Chairperson of
SAARCFINANCE Group

| wish to express my deep appreciation to the SAARCFINANCE Coordinators for their support and co-
operation in strengthening the SAARCFINANCE Network. Furthermore, the efforts of SAARCFINANCE Cell,
Research and Statistics Department, Royal Monetary Authority of Bhutan, towards preparation of this e-
Newsletter is gratefully acknowledged.

We will be glad to receive comments and suggestions, if any, regarding this issue of e-Newsletter.

Daw Tenzin
Governor
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To promote cooperation among central banks and finance ministries in SAARC member countries through staff visits and
regular exchange of information.

To consider and propose harmonization of banking legislation and practices within the region.

To work towards a more efficient payment system mechanism within the SAARC region and strive for higher monetary and
exchange cooperation and to forge closer cooperation on macroeconomic policies of SAARC member states and to share
experiences and ideas.

To study global fmanmal developments and their impact on the region including dlscussmns relating to emerging issues in
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Section A: Broad Developments

made or if there is a need for short term liquidity due to market turbulence. The RBI indicated that the terms and conditions
under the SWAP framework is proposed to be reviewed in a meeting of senior central bank officials from SAARC countries
prior to its operationalization. The delegates from Pakistan commented that with the establishment of SWAP arrangement, it
would be the obligation of each member nations for making contributions to the arrangement to create fund. However, the
RBI clarified that since the proposed SWAP is a bilateral arrangements, there is no need for creating such fund. Further, the
Governor, Monetary Authority of Maldives, informed that the SAARC officials while reviewing the SWAP arrangement
should keep in mind the interest of smaller countries.

Action point: RBI to convene a meeting of the senior officials (in a position to take decision on the matter) of the SAARC
central banks in Mumbai before the April SAARCFINANCE Governors’ Meeting.
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Stability’ in Kerala during June 10-11, 2011.
The Bangladesh Bank will host a seminar on “Financial Inclusion” in 2011.
The Nepal Rastra Bank will be organizing a seminar on “Targeted Credit Program in SAARC Region” in April 20 —22, 2011.

The State Bank of Pakistan (SBP) will be organizing a Seminar on Basel 11 Enhancements and Policy Responses of SAARC
Countries during April 11-13, 2011.

The SBP also plans to conduct a seminar in 2012. Governor SBP will announce the topic of Seminar during the

SAARCFINANCE Governors’ meeting to be held on the sidelines of IMF-World Bank Annual Meetings later during the year.

2. SAARCFINANCE web folder. The Coordinator from the RBI briefed the Coordinators that the website of the SAARCFINANCE
is being developed by the Department of Communication in the RBI through a professional website developer. The basic website of
the SAARCFINANCE is ready. However, the site at present includes information that is currently put out in the e-newsletter. Much
more work needs to be done to bring the website at a next higher level. The Reserve Bank of India will continue to work with the
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view of this, the practice of holding the SAARCFINANCE Governors’ Meeting at the time of spring meetings in Washington
DC could be done away with. In place of the above-said meeting, the SAARCFINANCE Governors’ Meeting could be held in
the SAARC region itself along side the SAARCFINANCE Governors’ Symposium during the months of May/June every year.
At present, there is no schedule of SAARCFINANCE Governors’ Symposium. It is left to the countries concerned. With this
proposal, the SAARCFINANCE Governors’ Symposium could be held annually. The proposal of the Symposium could be
announced during the Annual meetings in Washington DC by the central bank desirous to hold the Symposium in May/June of
the subsequent year. The SAARCFINANCE Governors’ meeting to be held in Washington DC during the annual meetings could
consider this proposal.

6. Issues Relating to the Capital Flows. In his inaugural address to the 14" SAARCFINANCE Coordinators’ Meeting,
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8. Increased Coordination with the Inter-Governmental Expert Group (IGEG) on Financial Issues. The Fourth Meeting
of the Inter-Governmental Expert Group (IGEG) on Financial Issues, a forum of Government officials from SAARC
countries, held in Kathmandu during November 29-30, 2010, noted with appreciation that the representatives of
SAARCFINANCE were invited to attend to promote effective functional interface between them. Moreover, the said
meeting of IGEG recommended amendment in its Terms of Reference in Part-11 (Composition) which read as “The IGEG on

Financial Issues shall consist of nominee/nominees from each Member State and Coordinators of SAARCFINANCE. The
nominated member/members may include experts from his/her country with specialized knowledge of the issues under
discussion in the IGEG.” The Meeting appreciated the participation of SAARCFINANCE Coordinators and their contribution
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central banks, human resource management, and forward looking central bank poI|C|es Considering the effectiveness of
these programs, the arrangements for cost-sharing continue to be borne by the country requesting the program in question or
based on bilateral arrangements. However, several host central banks do provide logistic arrangements free of cost (e.g. RBI).
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Sri Lanka, during 5-6 March, 2010.

Responded to request for information on:

State Bank of Pakistan | Nepal Rastra Bank a) Facilities of the members of the Board of Directors;
b) Measures adoption in the situation of excess liquidity and
liquidity crunch;
c) SBPs’ Regulation regarding” Raising/ Issuing of Loans
against Promoters’ Shares.
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Programs/ Host Central Bank

Studies
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Section B: Member Country News

There is no available updates on the SAARCFINANCE Activities from Da Afghanistan Bank. The information covered below are from
January-June 2010.

Replacement of SAARCFINANCE Coordinator

Mr. Ateequllah Nosher, Director General, Monetary Policy Department has been assigned as SAARCFINANCE Coordinator of Da
Afghanistan Bank replacing Mr. Matiullah Faeeq.

Participation of DAB Officials in Seminars/Symposiums Organized by Other SAARC Member Countries
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Meeting of the Inter-governmental Expert Group

The Fourth meeting of the Inter-governmental Expert Group on Financial Issues held at the SAARC Secretariat, Kathmandu, Nepal on 29-
30 November 2010 was attended by Mr. Ranjit Kumar Chakraborty, Additional Secretary, Ministry of Finance, Government of the People’s
Republic of Bangladesh and Mr. Md. Julhas Uddin, Deputy General Manager, Bangladesh Bank & SAARCFINANCE Coordinator of

Bangladesh.

8t SAARC Payments Council (SPC) Meeting
The 8" Meeting of the SPC held in Bangalore, India on the 15 November 2010 was attended by Mr. Dasgupta Asim Kumar, Executive

Director, Bangladesh Bank.
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SAARCFINANCE Group Meeting

Mr. Daw Tenzin, the Governor of Royal Monetary Authority of Bhutan/Chairperson of the SAARCFINANCE and Mr. Pushpa Lal Chhetri,
Deputy Governor of Royal Monetary Authority of Bhutan, attended the SAARCFINANCE Group Meeting held in Washington D.C, USA
on October 10, 2010.

Fourth Meeting of the SAARCF Finance Ministers
The Hon’ble Governor of RMA, Mr. Daw Tenzin, Ms. Yangchen Tshogyel, Senior Research Officer, RMA and Mr. Gopal Giri,
SAARCFINANCE Coordinator, Bhutan, attended the Fourth Meeting of the SAARC Finance Ministers held in Thimphu on August 24,
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Staff Exchange Program

The RMA continues to be a strong believer in the SAARC network, and in doing so, has benefited tremendously over the
years from its involvement in SAARCFINANCE. The RMA has been the highest recipient of human resource capacity
building (staff exchange and training programs), most recently in the areas of public procurement systems, office
management training, microfinance, financial switch, treasury and foreign exchange operation and information system

auditing and IT risk management.

[A half-yearly publication of the regional network of SAARC Central Bank Governors
and Finance Secretaries (SAARCFINANCE)]




Meeting of the 14t SAARCFINANCE Coordinators’, Thimphu, Bhutan
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Inter Governmental Expert Group
Dr. Rajiv Ranjan, Director, Department of Economic and Policy Research, Reserve Bank of India, and SAARC Finance Coordinator for

India, has attended the fourth meeting of the Inter Governmental Expert Group on Financial Issues in Kathmandu during November 29-30,
2010.

Staff Exchange Programme
(i) To learn more about the experiences and practice of Reserve Bank of India relating to banking regulation, supervision and internal audit

matters, the Nepal Rastra Bank send a high level team comprising of two Members of Board of Directors to RBI during October 11-14,
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e International Conference on Micro-finance in rom November — 1%t December was
attended by Mr. Hassan Fayaz, Manager, Non-Bank Financial Institutions Supervision Section and Ms. Aisha Abdul Gadir, Deputy
Manager, Commercial Bank Supervision Section of the Maldives Monetary Authority.

SAARC Payment Council (SPC) Meeting
The 8t SAARC Payments Council (SPC) meeting held on 15" November in Bangalore, India was attended by Ms. Aishath Zahira, Deputy

Governor of the Maldives Monetary Authority.

SAARCFINANCE Governors’ Meeting
Mr. Fazeel Najeeb, Governor of Maldives Monetary Authority, attended the 22" SAARCFINANCE Governors Meeting, held in
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Retirement of Deputy Governor
On December 22, 2010, the Deputy Governor of Nepal Rastra Bank Mr. Bir Bikram Rayamajhi retired from the Bank after completing
five years of his tenure.

Appointment of Deputy Governors
On December 26, 2010, the Government of Nepal appointed Mr. Gopal Prasad Kaphle and Mr. Maha Prasad Adhikari to the post of

Deputy Governor of Nepal Rastra Bank.

Eighth SAARC Payment Council Meeting

Mr.Sidhhikrishna Joshi, the Executive Director of Nepal Ra
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SAARCFINANCE Governors’ Meeting
Mr. Shahid H. Kardar, Governor, State Bank of Pakistan and Mr. Salman Siddique, Secretary Finance, Government of Pakistan, attended
the 22nd SAARCFINANCE Governors’ Meeting, held at Washington D.C, U.S.A, on 10th October 2010.

New Secretary at Ministry of Finance
Dr. Wagar Masood Khan has replaced Mr. Salman Siddique as the Secretary, Finance Division, Government of Pakistan.

Information Sharing
The State Bank of Pakistan provided the following information to SAARC member Central Banks during July-December, 2010:
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Guest of the opening ceremony. The participants for the conference included the Governors of SEACEN countries and delegates. The CBSL
also invited the SAARC Member States, that are not members of the SEACEN Group, to participate in the events as observers. This
Conference was one of the activities organized to mark the 60! anniversary of the CBSL.

The participants from SAARC Member States included the Governor of Royal Monetary Authority of Bhutan, the Governor of Maldives

Monetary Authority and their delegates and Deputy Governor of State Bank of Pakistan and advisor-in-charge of the Department of
Economic and Policy Research from Reserve Bank of India. The key note speaker at the Conference was Mr. Naoyuki Shinohara, Deputy
Managing Director of the International Monetary Fund. The other speakers included Mr. Jaime Caruana, General Manager of the Bank for
International Settlements, Dr. (Ms.) Duangmanee Vongpradhip, Executive Director-South East Asia Voting Group of the International
Monetary Fund, Professor Charles Goodhart from London School of Economics, Dr.Y.V.Reddy, Former Governor of Reserve Bank of India
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Mr.B.D.W.A.Silva, Assistant Governor, Central Bank of Sri Lanka, Mr.Sunanda Obeysekera, Senior Economist and
SAARCFINANCE Coordinator and Mr. E.A.Rathnaseela, Deputy Director, Ministry of Finance and Planning of Sri Lanka
has attended the fourth meeting of the Inter-Governmental Expert Group meeting held in Kathmandu, Nepal, during
November 29-30, 2010.

Nomination of Country Nodal Officer for the SAARCFINANCE webfolder

Mr.S.R.Sumanasekera, Deputy Director, Communications Department, Central Bank of Sri Lanka has been nominated as
the Nodal Officer for development of SAARCFINANCE webfolder.
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