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Why:
• SMEs? 

• SME Finance?

• SME Credit Guarantee?
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Why

SMEs?

• Contribute over 

30% to GDP

• 25% exports

• 70% labour 

force 
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Why

SME 

Finance?
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• Enhancing Credit for SMEs, Informal 
Market Penetration and Clean Financing 

SME Credit Guarantee Scheme

• Total funds: Rs 1.7 billion including DFID’s Rs 1.3 billion
• Guarantee Coverage: 40%
• Total Size of Credit Limits Allocated: Rs 5 billion  

• Number of partner banks: 5 – 7 
• Criteria based allocation and no price for banks   

• No Interest Rate Cap  
• Loan Limit

• SMEs – Rs 15 million
• Farmer (Eco Holding) – Rs 2 million   
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Global Experience –
Guarantee Success Factors

• Open Competitive Banking Environment

• SBP WP 2009: Monopolistic Competitive Market

• Dynamic/Expanding Business Sector

• Well coordinated policy environment and 
market-based financial instruments

• Stable monetary and regulatory environment

• Central agency leadership (MoF/SBP etc)

• Supporting financial infrastructure (credit 
bureau etc) and banking skills

• DFID Policy Division 2005 – Evidence from China, Egypt, India & Poland  
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• USAID

• Access to Finance Program ($85m)

• Joint CGS – IFC Pilot

• DFID SME Finance Programme

• SME Challenge Fund

• SME Investment Climate

• SME Venture Capital Facility

SME Credit Guarantee Scheme –
Future and Donor Linkages
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