STATE BANK OF PAKISTAN
Banking Control Department
Central Directorate

Karachi.

BCD Circular No. 37 roth December, 1984

All banks and development finance institutions.

DPear Sirs,
Elimination of ‘Riba’ from the Banking System—
Rates of Profit in case of Trade-Related modes
of Financing.

Please refer to item (B) of Annéxure 1 to BCD Circular No. 13 dated
the 2oth june, 1984. :

5 With effect from 1-1-1985 and untl further instructions, the annual
rates of profit earned by a bark/development finance nstitution in respect
of trade-related modes of financing shall be within the ranges indicated

below:- P
-y =

Range of Profit

Minimum  Maximum

(i) For exports under the Export Finance No. minimum 2-2%
Scheme.

(ii) For Part I (Local Sales) of the Scheme -do- 729,
for Financing Locally Manufactured
Machinery. '

o fiii)—For Part- H-{Export-Sales)-ef the-Scheme ~do- 229
for Financing Locally Manufactured
Machinery.

(iv) For other purposes for which specific 109, 209,
instructions have not been issued separately.



k.

3. As alrcady indicated in he BCD Circular referred o above, there

should be'io mark-up on the marked-up price. Similarly, there should be ne
componnding of overdue profitjservice charge in other cases also.

4. The above instructions are being issucd under the Banking Compantes

 ordinance, 1962 and will supm-sedc the instcuctions conveyed in BCD

Circular No. 27 dated 26-11-1084.

5. Please acknow!edgc receipt.

Yours faithfully,

RS ($IBGHA TULLAH)
Diyrector
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