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Introduction toIntroduction toIntroduction to Introduction to 
TakafulTakafulTakafulTakaful



Meaning of TakafulMeaning of Takaful
TakafulTakaful comescomes fromfrom thethe ArabicArabic rootroot--wordword
k f lk f l

Meaning of TakafulMeaning of Takaful

‘‘kafalakafala’’ —— guaranteeguarantee..

TakafulTakaful meansmeans mutualmutual protectionprotection andand jointjoint
guaranteeguarantee..

Operationally,Operationally, takafultakaful refersrefers toto participantsparticipantsp y,p y, p pp p
mutuallymutually contributingcontributing toto aa commoncommon fundfund withwith
thethe purposepurpose ofof havinghaving mutualmutual indemnityindemnity inin
thethe casecase ofof perilperil oror lossloss..



ReferenceReference —— Al Quran:Al Quran:Reference Reference Al Quran:Al Quran:

“Help“Help (ta’awan)(ta’awan) oneone anotheranother inin furtheringfurtheringHelpHelp (ta awan)(ta awan) oneone anotheranother inin furtheringfurthering
virtuevirtue (birr)(birr) andand AllahAllah consciousnessconsciousness
(taqwa)(taqwa) andand dodo notnot helphelp oneone anotheranother inin( q )( q ) pp
furtheringfurthering evilevil andand enmity”enmity”.. AlAl MaidahMaidah::
verseverse 22 ((55::22))..

TakafulTakaful isis aa formform ofof mutualmutual helphelp (ta’awun)(ta’awun)pp ( )( )
inin furtheringfurthering good/virtuegood/virtue byby helpinghelping othersothers
whowho areare inin needneed // inin hardshiphardship ..



Reference Reference –– Hadith:Hadith:

“tie“tie thethe camelcamel first,first, thenthen submitsubmit
(tawakkal)(tawakkal) toto thethe willwill ofof Allah”Allah”(tawakkal)(tawakkal) toto thethe willwill ofof Allah”Allah”
TheThe hadithhadith impliedimplied aa strategystrategy toto

i i / di i / d i ki kmitigate/reducemitigate/reduce riskrisk..

TakafulTakaful providesprovides aa strategystrategy ofof riskrisk
mitigation/reductionmitigation/reduction byby virtuevirtue ofof
collectivecollective riskrisk takingtaking thatthat distributesdistributes risksrisks
andand losseslosses toto aa largelarge numbernumber ofof
participantsparticipants.. ThisThis mitigatesmitigates thethe otherwiseotherwise
veryvery damagingdamaging losses,losses, ifif borneborne
individuallyindividually..



Declaration by Shariah scholars Declaration by Shariah scholars 
rendering conventional insurance unrendering conventional insurance unrendering conventional insurance unrendering conventional insurance un--

IslamicIslamic
FatwaFatwa issuedissued inin JudicialJudicial ConferenceConference heldheld inin
MakkahMakkah inin ShabanShaban 13981398 AHAH..
VerdictVerdict ofof SupremeSupreme CourtCourt ofof EgyptEgypt onon DecDec..
2727,, 19261926..
UnanimousUnanimous resolutionsresolutions andand fatwafatwa byby UlamaUlama
inin thethe MuslimMuslim LeagueLeague ConferenceConference inin CairoCairo
ii 19651965inin 19651965..
UnanimousUnanimous decisiondecision byby MuslimMuslim ScholarsScholars inin

ii h ldh ld ii MM MM 66 19721972seminarseminar heldheld inin MoroccoMorocco onon MayMay 66,, 19721972..



Judicial Opinions and Fatwas Judicial Opinions and Fatwas 
confirming validity of Takafulconfirming validity of Takaful

FatwaFatwa issuedissued byby HigherHigher CouncilCouncil ofof SaudiSaudi
ArabiaArabia inin 13971397 AA..HH..397397

FatwaFatwa IssuedIssued byby thethe FiqhFiqh CouncilCouncil ofof MuslimMuslim
WorldWorld LeagueLeague inin 13981398 AA HHWorldWorld LeagueLeague inin 13981398 AA..HH..

FatwaFatwa issuedissued byby thethe FiqhFiqh CouncilCouncil ofof thethe OICOIC
ii 14051405 AA HH ((19851985))inin 14051405 AA..HH.. ((19851985))..



Fiqh Academy Resolution 1985Fiqh Academy Resolution 1985Fiqh Academy Resolution 1985Fiqh Academy Resolution 1985
•• IslamicIslamic FiqhFiqh (science(science ofof Shariah)Shariah) AcademyAcademy,, emanatingemanating

fromfrom thethe OrganizationOrganization ofof IslamicIslamic Conference,Conference, meetingmeeting iningg ,, gg
itsits SecondSecond SessionSession inin Jeddah,Jeddah, KSA,KSA, fromfrom 1010 toto 1616 RabiRabi--ulul--
Thani,Thani, 14051405 AA..HH.. (Dec(Dec 19851985)) issuedissued aa ResolutionResolution whichwhich inin
summarysummary statedstated thethe followingfollowing::yy gg

•• TheThe commercialcommercial InsuranceInsurance contractcontract…… isis prohibitedprohibited
(Haraam)(Haraam) accordingaccording toto thethe ShariahShariah(Haraam)(Haraam) accordingaccording toto thethe ShariahShariah..

•• TheThe alternativealternative TakafulTakaful contractcontract whichwhich conformsconforms toto thethe
principlesprinciples ofof IslamicIslamic dealingsdealings isis HalaalHalaal,, beingbeing thethe contractcontract
ofof cooperativecooperative insuranceinsurance,, whichwhich isis foundedfounded onon thethe basisbasis ofof
charitablecharitable donationdonation andand ShariahShariah compliantcompliant dealingsdealings..pp gg



Basic Elements of TakafulBasic Elements of Takaful
MutualityMutuality andand cooperationcooperation..
TakafulTakaful contractcontract pertainspertains toto Tabarru’atTabarru’at asas againstagainst
mu’awadatmu’awadat inin casecase ofof conventionalconventional insuranceinsurance..

dd TTPaymentsPayments mademade withwith thethe intentionintention ofof TabarruTabarru
(contribution)(contribution)
EliminatesEliminates thethe elementselements ofof GharrarGharrar MaisirMaisir andandEliminatesEliminates thethe elementselements ofof Gharrar,Gharrar, MaisirMaisir andand
RibaRiba..
Wakalah/ModarabahWakalah/Modarabah basisbasis ofof operationsoperations..// pp
JointJoint GuaranteeGuarantee // IndemnityIndemnity amongstamongst participantsparticipants
–– sharedshared responsibilityresponsibility..
ConstitutionConstitution ofof separateseparate “Participants’“Participants’ TakafulTakaful
Fund”Fund”..
C i iC i i ff “Sh i h“Sh i h S iS i B dB d ””ConstitutionConstitution ofof “Shariah“Shariah SupervisorySupervisory BoardBoard..””
InvestmentsInvestments asas perper ShariahShariah..



Main drivers of TakafulMain drivers of TakafulMain drivers of TakafulMain drivers of Takaful

PietyPiety (individual(individual purification)purification)yy (( p )p )

BrotherhoodBrotherhood (mutual(mutual assistance)assistance)(( ))

CharityCharity (Tabarru(Tabarru oror contribution)contribution)yy (( ))

MutualMutual GuaranteeGuarantee

CommunityCommunity wellwell--beingbeing asas opposedopposed toto profitprofit
maximizationmaximization..



Obj iObj iObjections to Objections to 
C i lC i lConventional Conventional 

InsuranceInsurance



Insurance DefinedInsurance Defined
Definition of an Insurance ContractDefinition of an Insurance ContractDefinition of an Insurance ContractDefinition of an Insurance Contract

“An“An agreementagreement wherebywhereby oneone party,party, thethe insurerinsurer,, inin
returnreturn forfor aa consideration,consideration, thethe premiumpremium,, undertakesundertakes,, pp ,,
toto paypay toto thethe otherother party,party, thethe insuredinsured,, aa sumsum ofof
moneymoney oror itsits equivalentequivalent inin kindkind onon thethe happeninghappening ofof

ifi difi d hi hhi h ii hh i d’i d’aa specifiedspecified event,event, whichwhich isis contrarycontrary toto thethe insured’sinsured’s
financialfinancial interest”interest”

SubjectSubject mattermatter ofof anan InsuranceInsurance ContractContractSubjectSubject--mattermatter ofof anan InsuranceInsurance ContractContract
““…… whatwhat isis itit thatthat isis insuredinsured inin aa firefire policy?policy? NotNot thethe
bricksbricks andand materialsmaterials usedused inin buildingbuilding thethe househouse butbutbricksbricks andand materialsmaterials usedused inin buildingbuilding thethe house,house, butbut
thethe financialfinancial interestinterest (i(i..ee.. money)money) ofof thethe insuredinsured inin
thethe subjectsubject--mattermatter ofof insuranceinsurance ……””
(Lord(Lord JusticeJustice BrettBrett inin CastellianCastellian vv.. PrestonPreston –– 18831883))



Objections to Conventional Objections to Conventional 
IIInsuranceInsurance

ScholarsScholars viewview thethe insuranceinsurance contractcontract asas anan
exchangeexchange contractcontract –– moneymoney isis beingbeing exchangedexchanged forforexchangeexchange contractcontract moneymoney isis beingbeing exchangedexchanged forfor
moneymoney overover timetime..
ThisThis bringsbrings aboutabout thethe problemproblem ofof gharrargharrar (which(which
l dl d i ii i )) dd ii ii ibibleadsleads toto maisirmaisir)) andand inin investmentsinvestments aspect,aspect, ribariba..
ElementsElements ofof::
•• UncertaintyUncertainty –– GharrarGharrar•• UncertaintyUncertainty GharrarGharrar
•• GamblingGambling –– MaisirMaisir
•• InterestInterest –– RibaRiba
•• UWUW ++ InvestmentInvestment ProfitProfit belongsbelongs toto thethe

CompanyCompany
N tN t th tth t thth S h l rS h l r dd n tn t bj tbj t tt in r nin r nNoteNote thatthat thethe ScholarsScholars dodo notnot objectobject toto insuranceinsurance
perper sese butbut onlyonly toto certaincertain weaknessesweaknesses inin thethe
insuranceinsurance contractcontract..



Uncertainty Uncertainty –– GharrarGharrar
ConventionalConventional insuranceinsurance contractcontract isis basicallybasically aayy
contractcontract ofof exchangeexchange (mu’awadaat)(mu’awadaat) ii..ee.. buyingbuying andand
sellingselling wherebywhereby policypolicy (indemnity)(indemnity) isis soldsold asas goods,goods,
withwith thethe premiumpremium asas thethe priceprice oror considerationconsideration..
TheThe considerationconsideration mustmust bebe certaincertain forfor exchangeexchange
contractcontract..
GharrarGharrar inin insuranceinsurance contractscontracts pertainspertains totoGharrarGharrar inin insuranceinsurance contractscontracts pertainspertains toto
“deliverability”“deliverability” ofof subjectsubject matter,matter, ii..ee.. uncertaintyuncertainty asas
toto::

WhetherWhether thethe insuredinsured willwill getget thethe compensationcompensationWhetherWhether thethe insuredinsured willwill getget thethe compensationcompensation
promised?promised?
HowHow muchmuch thethe insuredinsured willwill get?get?
WhenWhen willwill thethe compensationcompensation bebe paid?paid?

Thus,Thus, itit involvesinvolves anan elementelement ofof uncertaintyuncertainty inin thethe
subjectsubject mattermatter ofof thethe insuranceinsurance salessales contract,contract, whichwhichjj ,,
rendersrenders itit voidvoid underunder thethe IslamicIslamic lawlaw..



Gambling Gambling –– MaisirMaisir
dd“Insurance“Insurance isis aa contractcontract uponupon speculationspeculation.. GoodGood

faithfaith forbidsforbids eithereither partyparty fromfrom concealingconcealing whatwhat hehe
privatelyprivately knowsknows toto drawdraw thethe otherother intointo aa bargainbargainprivatelyprivately knows,knows, toto drawdraw thethe otherother intointo aa bargain,bargain,
fromfrom hishis ignoranceignorance ofof thatthat fact,fact, andand hishis believingbelieving toto
thethe contrary”contrary” (Lord(Lord MansfieldMansfield inin CarterCarter vv.. BoehmBoehmyy ((
–– 17661766))..

TheThe insuredinsured losesloses thethe moneymoney paidpaid forfor thethe premiumpremium
whenwhen thethe insuredinsured eventevent doesdoes notnot occuroccur..

TheThe companycompany willwill bebe inin deficitdeficit ifif claimsclaims areare higherhigherp yp y gg
thanthan premiumpremium..



InterestInterest –– RibaRibaInterest Interest RibaRiba

““ AllahAllah hashas permittedpermitted tradingtrading andand…….. AllahAllah hashas permittedpermitted tradingtrading andand
forbiddenforbidden riba”riba” (Al(Al BaqarahBaqarah 22 :: 275275))..

InsuranceInsurance fundsfunds areare investedinvested inin financialfinancial
ii hi hhi h ii hh ll ffinstrumentsinstruments whichwhich containcontain thethe elementelement ofof
RibaRiba..



Comparing Takaful to Conventional InsuranceComparing Takaful to Conventional Insurance

IssueIssue Conventional InsuranceConventional Insurance TakafulTakaful

Organization PrincipleOrganization Principle Profit for shareholdersProfit for shareholders Mutual for participantsMutual for participants

BasisBasis Risk TransferRisk Transfer CoCo--operative risk sharingoperative risk sharing

Value PropositionValue Proposition Profits maximizationProfits maximization Affordability and spiritualAffordability and spiritual
satisfactionsatisfaction

LawsLaws Secular/RegulationsSecular/Regulations Sharia plus regulationsSharia plus regulations

OwnershipOwnership ShareholdersShareholders ParticipantsParticipants

Management statusManagement status Company ManagementCompany Management OperatorOperator

Form of ContractForm of Contract Contract of Sale Contract of Sale Cooperative,Cooperative,
Islamic contracts of Wakala orIslamic contracts of Wakala or
Mudarbah with Tabar’ruMudarbah with Tabar’ru
(contributions)(contributions)(contributions)(contributions)

InvestmentsInvestments Interest basedInterest based Sharia compliant, RibaSharia compliant, Riba--freefree

SurplusSurplus Shareholders’ accountShareholders’ account Participants’ accountParticipants’ accountpp pp



TakafulTakaful Through TimeThrough Time



Takaful through TimeTakaful through Time

OriginsOrigins inin thethe FirstFirst ConstitutionConstitution ofof MadinaMadina..

ItIt evolvedevolved andand continuedcontinued inin oneone formform oror thethe otherother
throughoutthroughout thethe AbbasideAbbaside periodperiod andand eveneven laterlater duringduring thethe
OttomanOttoman empireempire..OttomanOttoman empireempire..

SeriousSerious effortsefforts werewere mademade inin modernmodern times,times, inin 19701970ss toto
ithith I l iI l i lt tilt ti tt thth ti lti lcomecome upup withwith anan IslamicIslamic alternativealternative toto thethe conventionalconventional

insuranceinsurance..

TheThe firstfirst TakafulTakaful companycompany waswas setset upup inin SudanSudan inin 19791979,,
almostalmost simultaneouslysimultaneously followedfollowed byby anotheranother oneone setset upup inin
BahrainBahrain..BahrainBahrain..



Takaful through Time… Takaful through Time… (Cont’d.)(Cont’d.)

ThereThere areare nownow aroundaround 150150 TakafulTakaful companiescompanies inin overover 4040
countriescountries..

TheThe totaltotal insuranceinsurance premiumpremium ofof OICOIC countriescountries forfor 20042004
waswas USDUSD 5050 BillionBillion;; ofof this,this, TakafulTakaful contributioncontribution
accountsaccounts forfor 55%% (i(i..ee.. USDUSD 22..55 Billion)Billion).. ThisThis isis expectedexpected toto(( )) pp
increaseincrease toto USDUSD 1515 BillionBillion byby 20152015..

PoorPoor InsuranceInsurance penetrationpenetration inin thethe MuslimMuslim countriescountries (<(<11%%
ofof GDP)GDP)ofof GDP)GDP)..

AverageAverage growthgrowth raterate higherhigher thanthan conventionalconventional insuranceinsurance
companiescompanies (around(around 2525%%))..companiescompanies (around(around 2525%%))..

NonNon––MuslimsMuslims increasinglyincreasingly optingopting forfor TakafulTakaful productsproducts forfor
commercialcommercial benefitsbenefitscommercialcommercial benefitsbenefits..





Takaful ModelsTakaful Models



MudarabaMudaraba ModelModelMudarabaMudaraba ModelModel

TheThe surplussurplus isis sharedshared betweenbetween thetheTheThe surplussurplus isis sharedshared betweenbetween thethe
participantsparticipants withwith aa takafultakaful operatoroperator.. TheThe
sharingsharing ofof suchsuch profitprofit (surplus)(surplus) maymay bebe inin aagg pp ( p )( p ) yy
ratioratio 55::55 ,, 66::44 etcetc.. asas mutuallymutually agreedagreed
betweenbetween thethe contractingcontracting partiesparties.. Generally,Generally,
hh i ki k h ih i llll hhthesethese riskrisk sharingsharing arrangementsarrangements allowallow thethe

takafultakaful operatoroperator toto shareshare inin thethe underwritingunderwriting
resultsresults fromfrom operationsoperations asas wellwell asas thetheresultsresults fromfrom operationsoperations asas wellwell asas thethe
favourablefavourable performanceperformance returnsreturns onon investedinvested
premiumspremiums..premiumspremiums..
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Wakala ModelWakala ModelWakala ModelWakala Model

CooperativeCooperative riskrisk sharingsharing occursoccurs amongamongCooperativeCooperative riskrisk sharingsharing occursoccurs amongamong
participantsparticipants wherewhere aa takafultakaful operatoroperator earnsearns aa
feefee forfor servicesservices (as(as aa WakeelWakeel oror Agent)Agent) andandfeefee forfor servicesservices (as(as aa WakeelWakeel oror Agent)Agent) andand
doesdoes notnot participateparticipate oror shareshare inin anyany
underwritingunderwriting resultsresults asas thesethese belongbelong totounderwritingunderwriting resultsresults asas thesethese belongbelong toto
participantsparticipants asas surplussurplus oror deficitdeficit.. UnderUnder thethe
AlAl-- WakalaWakala model,model, thethe operatoroperator maymay alsoalsoAlAl WakalaWakala model,model, thethe operatoroperator maymay alsoalso
chargecharge aa fundfund managementmanagement feefee andand
performanceperformance incentiveincentive feefee..performanceperformance incentiveincentive feefee..
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Wakala -Waqf  Model
ItIt isis aa WAKALAHWAKALAH modelmodel withwith aa separateseparate legallegal entityentity ofof WAQFWAQF inin--

betweenbetweenbetweenbetween..

TheThe relationshiprelationship ofof thethe participantsparticipants andand thethe operatoroperator isis directlydirectly
withwith thethe WAQFWAQF fundfund TheThe operatoroperator isis thethe ‘Wakeel’‘Wakeel’ ofof thethe fundfundwithwith thethe WAQFWAQF fundfund.. TheThe operatoroperator isis thethe WakeelWakeel ofof thethe fundfund
andand thethe participantsparticipants paypay contributioncontribution toto thethe WAQFWAQF fundfund byby wayway
ofof TabarruTabarru..

TheThe contributionscontributions receivedreceived wouldwould alsoalso bebe aa partpart ofof thisthis fundfund
andand thethe combinedcombined amountamount willwill bebe usedused forfor investmentinvestment andand thethe

fifi dd ldld ii bb d i dd i d ii hh f df dprofitsprofits earnedearned wouldwould againagain bebe depositeddeposited intointo thethe samesame fundfund
whichwhich alsoalso eliminateseliminates thethe issueissue ofof GhararGharar..

LL tt thth ti i tti i t idid bb thth ff ththLossesLosses toto thethe participantparticipant areare paidpaid byby thethe companycompany fromfrom thethe
samesame fundfund..

OperationalOperational e pensese penses thatthat areare inc rredinc rred forfor pro idingpro iding Takaf lTakaf lOperationalOperational expensesexpenses thatthat areare incurredincurred forfor providingproviding TakafulTakaful
servicesservices areare alsoalso metmet fromfrom thethe samesame fundfund..



Wakala-Waqf Model
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ModelsModels –– The beauty of Islam liesThe beauty of Islam liesModels Models The beauty of Islam lies The beauty of Islam lies 
in itsin its

plurality … !plurality … !



ISLAM

AQIDAH
Faith & Belief

SHARIAH
Practices & Activities

AKHLAQ
Moralities & Ethics

IBADAH MUAMALAT
Man‐to‐God Worship Man‐to‐Man Activities

Social
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Political
Activities

Risk Management
Takaful



General Takaful TypesGeneral Takaful TypesGeneral Takaful TypesGeneral Takaful Types

G lG l T k f lT k f l ffff llll ki dki d ffGeneralGeneral TakafulTakaful –– offersoffers allall kindskinds ofof nonnon--
lifelife riskrisk coveragecoverage.. ItIt isis normallynormally divideddivided intointo
followingfollowing classesclasses::

TTPropertyProperty TakafulTakaful

MarineMarine TakafulTakaful

MotorMotor TakafulTakafulMotorMotor TakafulTakaful

MiscellaneousMiscellaneous TakafulTakaful



Types of Family TakafulTypes of Family TakafulTypes of Family TakafulTypes of Family Takaful

Term Life TakafulTerm Life TakafulTerm Life TakafulTerm Life Takaful

Whole Life TakafulWhole Life Takaful

Endowment Takaful Endowment Takaful 

Universal TakafulUniversal Takaful

Marriage Plan Marriage Plan 

Education PlanEducation PlanEducation PlanEducation Plan



BANCATAKAFULBANCATAKAFUL

k dk dBackgroundBackground
RangeRange ofof ProductsProducts

SavingsSavings →→ PersonalPersonal Accident,Accident,
Homeowners’Homeowners’ Comprehensive,Comprehensive, CreditCredit
Ca dCa d etetCards,Cards, etcetc..
Financing,Financing, IndividualsIndividuals →→ CarCar Ijarah,Ijarah,
HousingHousing MusharikaMusharika MortgageMortgage TakafulTakafulHousingHousing Musharika,Musharika, MortgageMortgage TakafulTakaful..
Financing,Financing, SMEsSMEs →→ TradeTrade CreditCredit Takaful,Takaful,
BusinessBusiness OfficeOffice EquipmentEquipment AssetsAssetsBusiness,Business, Office,Office, Equipment,Equipment, AssetsAssets..
EE‐‐CommerceCommerce



BANCATAKAFUL (…Cont’d.)BANCATAKAFUL (…Cont’d.)
AdvantagesAdvantages ofof BancaTakafulBancaTakaful::AdvantagesAdvantages ofof BancaTakafulBancaTakaful::

FacilitationFacilitation DeskDesk // EquipmentEquipment..
FastFast TurnaroundTurnaround TimeTimeFastFast TurnaroundTurnaround TimeTime..
OneOne‐‐StopStop shopshop forfor ClientsClients..
ConceptConcept ofof IslamicIslamic FinancialFinancial SupermarketSupermarketConceptConcept ofof IslamicIslamic FinancialFinancial SupermarketSupermarket..
ValueValue AddedAdded ServicesServices..
LawLaw ofof LargeLarge NumbersNumbersLawLaw ofof LargeLarge NumbersNumbers..

LowerLower ContributionContribution RatesRates..
Att tiAtt ti ff D itD itAttractionAttraction forfor DepositorsDepositors..

SynergySynergy..



ReTakafulReTakaful
CurrentlyCurrently fewfew ReTakafulReTakaful companiescompanies worldwideworldwide offeringoffering aa
relativelyrelatively smallsmall capacitycapacity::

SudanSudan ((19791979)) NationalNational ReinsuranceReinsurance..
SudanSudan ((19831983)) SheikhanSheikhan TakafulTakaful CompanyCompany..
BahamasBahamas ((19831983)) SaudiSaudi IslamicIslamic TakafulTakaful andand ReTakafulReTakafulBahamasBahamas ((19831983)) SaudiSaudi IslamicIslamic TakafulTakaful andand ReTakafulReTakaful
CompanyCompany..
Bahrain/SaudiBahrain/Saudi ArabiaArabia ((19851985)) IslamicIslamic InsuranceInsurance andand
ReinsuranceReinsurance CompanyCompany..ReinsuranceReinsurance CompanyCompany..
TunisiaTunisia ((19851985)) BB..EE..SS..TT.. ReRe
MalaysiaMalaysia ((19971997)) ASEANASEAN ReTakafulReTakaful InternationalInternational..
D b iD b i ((20052005)) T k f lRT k f lR bb ARIGARIGDubaiDubai ((20052005)) TakafulReTakafulRe byby ARIGARIG..
LloydsLloyds ofof LondonLondon toto havehave aa ReTakafulReTakaful SyndicateSyndicate inin 20072007..
SwissReSwissRe hashas formedformed aa separateseparate ReTakafulReTakaful PoolPool
MunichReMunichRe toto formform aa separateseparate ReTakafulReTakaful PoolPool
ProvisionProvision inin TakafulTakaful RulesRules –– 20052005..



T   I  M  E  L  I  N  E  – T  A  K  A  F  U  L    I  N    P  A  K  I  S  T  A  N
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Takaful Prospects in PakistanTakaful Prospects in PakistanTakaful Prospects in PakistanTakaful Prospects in Pakistan

9797%% MuslimMuslim populationpopulation9797%% MuslimMuslim populationpopulation..

DemandDemand forfor insuranceinsurance increasingincreasing withwith increaseincrease ininDemandDemand forfor insuranceinsurance increasingincreasing withwith increaseincrease inin
perper capitacapita incomeincome..

PersonalPersonal lineslines insuranceinsurance businessbusiness (leasing,(leasing, health,health,
Medicare)Medicare) growinggrowing atat aa higherhigher raterate thanthan otherother

n nti n ln nti n l llconventionalconventional classesclasses..

IslamicIslamic bankingbanking onon soundsound footingfooting withwith supportsupport ofofIslamicIslamic bankingbanking onon soundsound footingfooting withwith supportsupport ofof
thethe GovtGovt..



TAKAFUL TAKAFUL ‐‐ TARGET MARKETTARGET MARKET

PeoplePeople whowho dodo notnot insureinsure duedue toto
religiousreligious reasonsreasons..gg

PeoplePeople whowho insureinsure andand areare insensitiveinsensitive toto
religiousreligious reasonsreasons..

PeoplePeople whowho currentlycurrently dodo notnot insureinsure atat allall..



Challenges to TakafulChallenges to Takaful
SkepticismSkepticism..SkepticismSkepticism..

LackLack ofof uniformityuniformity inin ShariahShariah decisionsdecisions..

‘Windows’‘Windows’ issueissue..

llRegulatoryRegulatory issuesissues..

CapacityCapacity constraintsconstraints duedue toto inadequateinadequatep yp y qq
ReTakafulReTakaful..

LimitedLimited InvestmentInvestment avenuesavenuesLimitedLimited InvestmentInvestment avenuesavenues..

HH..RR.. issuesissues..



TAKAFUL PAKISTAN LIMITEDTAKAFUL PAKISTAN LIMITED
T k f lT k f l P kiP ki ii j ij i ff i ii i l ll lTakafulTakaful PakistanPakistan isis aa jointjoint ventureventure ofof prestigiousprestigious locallocal
&& foreignforeign institutions,institutions, includingincluding::

HouseHouse BuildingBuilding FinanceFinance CorporationCorporation..HouseHouse BuildingBuilding FinanceFinance CorporationCorporation..
EmiratesEmirates GlobalGlobal IslamicIslamic BankBank..
ArifArif HabibHabib SecuritiesSecurities..
SitaraSitara ChemicalsChemicals..
EmiratesEmirates InvestmentInvestment GroupGroup (Sharjah)(Sharjah)..
AlAl‐‐BuhairaBuhaira NationalNational InsuranceInsurance CoCo.. (U(U..AA..EE..))
MalMal AlAl‐‐KhaleejKhaleej (an(an AlAl‐‐RajhiRajhi GroupGroup company)company)

LargeLarge initialinitial paidpaid‐‐upup CapitalCapital..



TAKAFUL PAKISTAN LIMITED … (Cont’d.)TAKAFUL PAKISTAN LIMITED … (Cont’d.)( )( )

ManagedManaged byby dedicateddedicated professionals,professionals, committedcommitted toto thethe
causecausecausecause..

ReTakafulReTakaful arrangementsarrangements withwith aa consortiumconsortium ofof
internationallyinternationally reputedreputed ReTakafulReTakaful operatorsoperatorsinternationallyinternationally reputedreputed ReTakafulReTakaful operatorsoperators..

ShariahShariah BoardBoard comprisescomprises ofof eminenteminent scholarsscholars..

B T k f lB T k f l dd Mi T k f lMi T k f l ddBancaTakafulBancaTakaful andand MicroTakafulMicroTakaful productsproducts..

CropCrop TakafulTakaful..

WeWe intendintend toto bebe thethe trendtrend‐‐settersetter forfor excellentexcellent Clients’Clients’
Servicing,Servicing, OperationalOperational benchbench marksmarks andand prudentprudent
U d i iU d i i iiUnderwritingUnderwriting practicespractices..



ConclusionConclusionConclusionConclusion

Takaful defined.Takaful defined.Takaful defined. Takaful defined. 

Comparison with conventional insurance.Comparison with conventional insurance.

Takaful ModelsTakaful ModelsTakaful Models Takaful Models 

Takaful TypesTakaful Types

B T k f lB T k f lBancaTakafulBancaTakaful

ReTakaful ReTakaful 

Takaful Pakistan LimitedTakaful Pakistan Limited

More infoMore info?? Visit:  Visit:  www.takaful.com.pkwww.takaful.com.pk
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