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Respectable Senator Muhammad Ishaq Dar, Federal Minister for
Finance, Revenue, Economic Affairs, Statistics, & Privatization,
Justice (R.) Muhammad Taqgi Usmani, Dr. Ishrat Hussain,
Chairman, Dr. Azmi Omar, Director General, Islamic Research &
Training Institute, Professor Dr. Abbas Mirakhor, Dr. Farrukh
Igbal, Dean and Director, Center of Excellence in Islamic Finance
Education-IBA, Distinguished Guests, Ladies & Gentlemen

Assalam-o-alaikum

It gives me immense pleasure to see global st@tetpyers like
International Centre for Education in Islamic Finan The Islamic
Research and Training Institute, International B&dar Research
Academy for Islamic Finance (ISRA) joining handdhwihe Centre of
Excellence in Islamic Finance Education, IBA fomganizing World
Islamic Finance Forum in the largest city of PakastThis is a clear
reflection of Pakistan being a significant conttdoutowards the growth

and development of Islamic finance industry. | wemtappreciate the
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organizers for providing this forum bringing togetiglobal thinkers and
practitioners who can synthesize the work so faredand build on the
core competencies of Islamic finance for its sustlhle growth. | wish

all the best for the success of this global evedtavery pleasant stay to

the distinguished foreign delegates.

Ladies & Gentlemen

The ability of Islamic finance to introduce greatscipline into the
financial system owing to its inherent strengthdicates this system is
relatively more stable and resilient. Islamic baugkis a growing reality
which is expanding outside the traditional bordefr$/luslim countries
into western economies; at present global Islammanicial assets have
reached US $1.8 trillion in 2015 from US $150 bitliin the 1990s and
are expected to exceed US $6.5 trillion by 2020aAs expected to be
the key driver in advancing the growth of the Isiafinance industry;
according to Islamic Financial Services Board'sS@E} Report, 2015,

Pakistan is among potential leaders of Islamicriaea
Despite its impressive growth, Islamic finance Isity cannot be

complacent as there still prevails huge untappedkenhalhere are some

challenges that the industry is facing in orderstestain its growth

Page 2 of 6



momentum. | would like to touch upon some of thekallenges with

respect to the theme of this event.

Enabling supervisory, regulatory and legal envirentm a suitable
accounting and auditing framework and supportivearicial market
infrastructure are all pre-requisites for succdssafvelopment of the
industry. It is agreed that prudential supervismm banks is just as
necessary in an Islamic system as in conventigrsaémss, however, the
supervisory framework needs to recognize speciaradteristics of
Islamic banks in order to be more effective. StBenk of Pakistan
(SBP) being the regulator of banking sector is awarthe significance
of prudent and effective supervisory framework ashains committed
to this end. Improving market development and raguy regimes are
continuous processes in the context of changingising needs and
overall macroeconomic environment; therefore, wpilaly review and
update our regulatory framework. In this regard sigaificant example
of recent past is the issuance of Shariah Goveeh&mamework for
Islamic banking institutions which has enhanced #@lier issued

Shariah compliance regulations for the industry.

Moreover, we are working on improving regulatory daregal
infrastructure by providing a balanced tax regimehanced disclosure

requirements, strengthening of insolvency framewamil standardizing
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practices. By taking the advantage of having glaoadience here, |
would suggest for a dialogue at global level fornmanization and

standardization of practices all across Islamiarfire industry.

Ladies & Gentlemen

Many researches including the Knowledge, Attitudhel dractices of
Islamic banking in Pakistan (KAP) Study issued bg Gtate Bank of
Pakistan indicated the concentration of demandIigtamic financial
industry in the category of clients who are notydalth sensitive but are
also responsive to efficient operations and highligu services. This
signifies that the strategy of Islamic banking istly should be
customer centric in its proposition, delivery araivece. This demands
for widening product range, improvement in opernaioefficiency and
service quality. | would take this opportunity tae industry to take full
advantage of these Centres of Excellence with qudati respect to
product innovation and for conducting researchamemporary issues.
As a system, Islamic Finance facilitates in stirtinaeconomic activity
and entrepreneurship towards promoting comprehenshuman
development and addressing poverty and inequditgler this system,
not only the prevalence of re-distributive instrum$e such as zakat,
wagf (endowment) and sadqgaat (charity) can plagl vible towards

broad based development and poverty alleviatiorchatacteristics like
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equity financing can also lead to the same objectiquity financing
enables Islamic finance to cater to needs of uneational but strategic
sectors like small and medium enterprises (SMEgjcalture and low
income housing. However, like many other jurisdiof, the penetration
of banking industry and especially of Islamic bam&gshese sectors is
very low in the country. Lack of skilled professad® and relatively
young age of the industry is quoted as one amorjgrm@asons in this
regard. Centers for Excellence for Islamic Finagdecation have been
established with the main objective of providingran resource for the
industry with desired skills and knowledge. Closgeraction between
industry and these centres is critical in makintansc Finance &
Banking successful in Pakistan. | would also likeehcourage industry
to make use of technology especially to cater tesehsectors to
minimize cost. By expanding the range and reactnahcial products,
Islamic finance can help in improving financial ess and foster the
inclusion of those deprived of financial servicebether voluntary or

involuntary.

Ladies & Gentlemen

While growth is likely to continue at reasonablytfgpace, issues and
challenges confronting the industry need attengioth ownership on part
of all stakeholders. The huge untapped potentiatketaof Islamic

Finance can be harnessed by capitalizing on itsndischaracteristics. |
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would encourage all Islamic financial institutiots actively engage
themselves and be recognized as value embeddedgmifffinancial
players committed towards contributing to the m@bnomic growth. |
am optimistic about the future outlook of the indysand events like
today’s are helpful in mapping out a strategy fastainable growth of
the industry. | assure the full support and codpanafrom the central
bank.

| wish you successful deliberations during the eosfice and the best of

luck for all future endeavors.

Thank You.
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